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|. Letter to Shareholders

To all shareholders:

Thank you all for your long-term support and eneg@ment to Motech Industries Inc.

We delivered outstanding performance in 2021. B#imef from robust demand and competitive
product portfolio, we achieved profitability durirthe year. According to the research institution,
InfoLink, Motech ranked among top four in Taiwant@mms of sales volume in 2021. We proactively
collaborate with system vendors and continuouslyelbg high-efficient modules, producing

well-recognized products in the market.

1. 2021 Operating Results

(1)

(2)

@)

(4)

Outcome of operating plans
(In Thousands of New Taiwan Dollars)

ltems 2021 2020
Consolidated operating revenue 5,872,989 3,678,395
Consolidated gross profit (loss) 550,745 408,133
Consolidated operating income (loss) 168,357 (9,965)
Consolidated income (loss) before tax 116,378 125,340
Consolidated net income (loss) 107,279 111,942
Earnings per share (NT$) 0.30 0.31

Implementation status of budget

The Company did not release financial forecas0®il; thus, it was not required to disclose
the implementation status of budget.

Financial position and profitability analysis

The Company generated consolidated revenues of J8T$%nillion in 2021, up 59.7% from
NT$3,678 million in 2020. Gross profit amountedNi®$551 million, an increase of 35.0%
from NT$408 million in 2020, with a gross margin@#%. Operating income was NT$168
million compared to net loss of 10 million in theepious year as the Company got out of the
red. Profit margin equaled 2.9% and net incomebaitizble to shareholders of the parent
company was NT$107 million, with an earnings perstof NT$0.30.

Research and development:

The Company launches the brand-new next-generatitype high-efficient masterpiece -

MoPower-400 cell, which can achieve a module afficy over 21.96% once packaged,
surpassing the industry average of 20.3%. The pgeaeeration efficiency of the product
under dim light and scorching sun is superior toegal products by more than 3%, allowing
more efficient use of land on the densely populaséxhd and making it a perfect solution
for the high temperature and high rainfall climateTaiwan. Also, the MoPower-400 does
not experience light induced degradation. Its d&oel efficiency would save the

construction costs of power plants by 8% and bposter revenue, improving the return of
investment in power stations and creating valuef@stomers.

-1 -



2.

3.

Overview of 2022 Business Plan
(1) Business policy

Besides channeling their efforts on the mass pimlucof next-generation N-type
MoPower-360 modules, the Cell and Module Divisiami enhance existing production
lines and optimize capacities in line with exterdamand.

The Power System Division will continue to focus moftop models to seize business
opportunities from major electricity consumersabtdition, it will apply its vast experience
in rooftop system to the fishery and electricityndyosis applications. PV systems with the
Company’s highly efficient modules mounted over Hwuaculture ponds can generate a
stable electricity income. The cross-industry alti@a can expand the PV applications.

(2) Sales forecast and basis

According to the annual renewables market reposuad by International Energy
Agency (IEA), renewable power capacity is expedtedise by 290GW in 2021, setting a
new record. Of the renewable energy sources, polaer is the best option. It accounts for
the majority of additions with an increase ratel@% and creates a new annual record with
close to 160GW.

In terms of the domestic market, we face enormdatlenges posed by price hikes in raw
materials, Covid-19 and labor shortage. It woulddidf&cult to achieve the 2021 target of
8.75GW in cumulative installed capacity announcgdhe Ministry of Economic Affairs
(MOEA). For 2022, MOEA sets the target to a higharel of 11.25GW. To meet the
challenge and make up for the gap before, we slcattlerate on the applications of fishery
and electricity symbiosis, rooftop PV systems ie ihdustrial zones and ground mount PV
systems. The expected price drops of raw matenaZ22, favorable changes in feed-in
tariffs and the movement to take part in RE100 afedriving the market in the right
direction.

(3) Key production and sales policies

A. Production policies:

Besides continuously enhancing the conversion ieffay of the products, we will
further expand the production scale of high efficie cells and the scope of advanced
process, focus on quality improvement and prodoctiost reduction as well as
concentrating on the development and applicatioh$igh efficiency products to
maintain our leading position in the industry.

B. Sales policies:

We will continue to maintain long-term cooperatigith customers and provide quality
products and services aligned with demand of custsnmand markets. Besides
increasing our market share in Taiwan, we contiouexpand our presence in Europe,
China and Japan as well as emerging regions tatmitiverse sales mix. We also
measure customer satisfaction periodically to eaband create maximum value for
customers.

Strategies for Future Developments
(1) Short-term Strategies

A. Improve the conversion efficiency, yield and quatif cells and modules
B. Lower procurement and production costs
C. Offer diverse product mixes to satisfy customer deth
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Improve product marketing and sales potential ayjgtessively explore new markets
Streamline management to enhance business manageenemmance
Utilize idle assets

Decrease leverage

I o mmo

Smoothen vertical integration within the Group

Start on fishery and electricity symbiosis appimas in line with the government’s
energy policies

(2) Medium and Long-term Strategies
A. Enhance the technical level of solar cell/modutaprction

B. Expand our presence in the power system marketiwate through strategic alliances
and develop new applications

C. Fulfill our corporate social responsibility and pue sustainability

D. Proactively explore new businesses on our own rautih strategic joint ventures, and
adopt diversification to mitigate operating risks

4. Impacts from External Competitions, Regulatory Compiance and Macro-environment

We continue to focus on downstream power systenméess by aggressively exploring fishery
and electricity symbiosis projects and participgtim tenders in 2021. At present, the fishery and
electricity symbiosis projects are underway. Wengdla have PV systems using the Company’s
highly efficient modules mounted over the aquacelfponds to generate stable electricity income.
Indoor aquaculture would adopt scientific managamereasures to improve production.
Furthermore, as land and feeder lines become saaec&ould proactively tender for solar power
station projects as a new source of projects foffuture growth momentum.

After COP26 in 2021, the “net zero emissions by@dtas become a global consensus. MOEA
proposes a framework for the transition to net z&he short-term priority is to promote mature
technology, shifting energy consumption and indesttowards a low-carbon state. In the long
run, we shall invest in advanced technology toditainom low to zero carbon, which also brings
business opportunities to the green energy indudotech is a pioneer in the green industry.
Our high efficiency cells and modules are greenrggngroducts and the power system can
further create and store energy. Through our adgastin core technology, we will persistently
channel our efforts towards green energy.

Sincerely yours,

Chairman Yung-Hui Tseng



II. Company Profile

Date of Incorporation

Motech Industries Inc.: June 3, 1981

Motech Industries Inc., Science Park Branch: Juhel 299
Company History

1981

1988

1990

1991
1994

1998

1999

2002

2003
2005
2006

2007

2009

2010

Officially established in June with an authorizexpital of NT$2,000,000. Main
engaged in the production and selling of digitaltimeters (DMM).

Increased production agpment and raised capital to NT$10,000,000 throvegt
capital increase.

Acquired factories and equipment and moved fromyXRoad in Taipei City t
ShenKeng in New Taipei City.

Raised capital to NT$30,000,000 through cash dapiteease.

Increased research and development (R&D) equipnaent raised capital
NT$39,600,000 through cash capital increase.

Approved by the Science Park Bureau of Nationaki®@® Council to set
factories in the Southern Taiwan Science Park.

Raised capital to NT$125,784,450 through cash abpiicrease for th
establishment of Solar Cell Division in the ScieRegk Branch.

Expanded factories and acquired additional R&D oeint. Raised capital
NT$171,534,510 through caslapital increase and capitalization of earnings
capital surplus.

The Science Park Branch obtained company licermeeds by the MOEA ar
became the first solar cell manufacturer in Taiwan.

Raised capital to NT$267,851,310 through cash abipitrease, and capitalizati
of earnings, employee bonuses and capital surplus.

Officially listed on TPEX.
Ranked among the top ten solar cell manufacturerdwide.

The second factory of the Science Park Branch wagteted and ioperation ir
the second half of the year.

Raised capital to NT$1,440,402,690 through -cashitalapgncrease, an
capitalization of earnings, employee bonuses apdataurplus.

The first solar cell manufacturer in Taiwan to obéa certificationsof both
ISO-14001 Environmental Management System and OHSA®118Xcupations
Health and Safety Management System in Taiwan.

Raised capital to NT$2,031,688,710 through casltalapcrease.

The full range of our solar cells passed the TUiIRIand REACHSVHC testin¢
and obtained the certification.

The world’s first solar cell to complete the carldootprint verification.

Xingda Power Plant of Taipower under constructomtract won the Excellen
Award of MOEA.



2011 Xingda Power Plant of Taipower under constructiontract won the Gold Quali

Award of Executive Yuan.
- Joined the PV Cycle to fulfill the commitment ossainability.

- Won the 14th Outstanding PV Product Award of Phiz®industry & Technolog
Development Association with the multicrystalliredas cells, IM156 B3.

- The first PV inverter manufacturer in Asia to ohtaihe certification fo
VDE-AR-N 4105 guideline with the PV inverters, PVMate 3BE>4600M<S
models.

2014 - The first enterprise in the world to obtahme certification from British Standar
Institution (BSI) for the corporate social respdmilgtly report.

- Won the Golden Award for Large Technology and Eteuts Manufacturin
Enterprises of the Taiwan TOP 50 Corporate SudtdityaReport Award.

2015 - Merged with Topcell Solar International Co., Ltchdaestablished the Mote
Industries Inc., Taoyuan Branch. After the mergére capital was raise
NT$456,720,000 to NT$4,869,054,080.

- Established MoteciiXuzhou) Renewable Energy Co., Ltd. with a focussotar
cell business.

- Established Motech (Maanshan) Renewable Energyl@b.with a focus on sol;
cell and module business.

2016 - Established the joint venture, Teco-Motech Co.,,lmdth Teco Groupo engage i
the generation and selling of solar power of P\Mays.

2017 - Established Motech Power One Co., Ltd., which spieed in the generation a
selling of solar power.

- Raised capital to NT$5,401,439,080 through cash italapincrease c
NT$500,000,000.

- Won Bronze Award in the 26th Annual Enterprises iEonmental Protectio
Award, the first solar cell manufacturer in Taiwarreceive the award.

2018 - Established Motech Power Alpha Co., Ltd., Motechv®oGamma Co., Ltd., a
Motech Power Beta Co., Ltd. to engage in the generatiah selling of sola
power of PV systems.

2019 - Completed the "tunnel oxide passivated contachigh efficiency Ntype silicor
solar cells" project in cooperation with the Indigdt Technology Research
Institute (ITRI).

- Completed the green energy flagship industry-aczeesearch alliance proje
in collaboration with the Ministry of Science anechinology.

- Completed the certification of high-power 330W mamgstalline modules, ar
the development of high-power 340W maorrystalline modules and 335
double-glass modules.

- Completed the shoform merger with Taiwan Solar Module Manufactur
Corporation to enhance operational efficiency.

- Established Motech Power Zeta Co., Ltd. to engagelle generadn and selling
of solar power of PV systems.

- Received the Taiwan Excellent PV Module Award ofé&au of Energy, MOEA.
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2020

2021

Entered a thregear syndicated loan agreement with a consortiunafoamour
equivalent to NT$1.68 billion.

Completed the shoftrm merger with Motech Energy System Co., Ltd
enhance operational efficiency.

Carried out capital reduction for loss compensatiBeduced capital to NT
3,550,418,750.

Completed the development of ultra-high efficieridytype TOPConcells with
ITRI. The MoPower-360 PV module had an efficienggeeding 21%.

Completed the certification of high-power 360W mamgstalline modules ar
passed the tests of Taiwan Excellent PV Award.

Completed the development of ultra-high efficieridytype TOPCon cells wit
ITRI. The conversion efficiency of MoPower-400 PVodule could reach
maximum of 22%.



1.

Organization

lIl. Corporate Governance

(1) Organizational Structure

Internal
Audit Office

Shareholders’

Meeting

As of February 28, 2022

Finance & Accounting
Division

Legal Department

Technology
Development &
Production Division

General Administration
Management Division

Board of Directors President
Chairman Office Office
Compensation Audit
Committee Committee

Commerce Division

Power System Division

Taiwan Procurement
Department

Energy Technical
Service Department

Industrial Safety
Department




(2) Functions of each department

Departments Functions

- Establish the directions of corporate business ldpweent,
operating objectives and corporate governance

- Supervise the strategy planning and major opergting
decision-making

Chairman Office

- Formulate and execute business strategies andtiobfec

- - - Integrate products and services to develop conmget
President Office business models

- Drive and coordinate annual production and busip&sss

it

- Perform audits and exception analyses on compadg{wi
Internal Audit Office business, finance and operation and make recomriiensia
for improvement

Finance & Accounting Responsible for operations associated with fingnce,
Division accounting, tax and investor relations

Legal Department - Legal affairs and management of intellectual propeghts

- Work management, production yield improvement, R&D
project promotion, technology enhancement and itrgiof
technology department; formulation of operationnpiag
and gquality strategies, and quality assurancewfmaterials
and finished goods; manufacturing of solar celld arodules
in Taiwan and China, and cross-departmental integraf
resources for continuous improvement on manufacgyiri
processes

Technology
Development &
Production Division

- Responsible for the human resource and organization
General Administrationl ~ developments, and public affair management in Taiwa
Management Division Integrated planning, maintenance and management of
information, network and communication systems

Commerce Division | - Responsible for the sales of solar cells and madule

- Responsible for the sales of solar modules andremaen
of customer development and relationships. Gatharket
intelligence to formulate marketing strategiestdhation of
PV panels and trouble shooting

Power System Divisior]

Taiwan Procurement

Department - Management of procurement and import and export

Energ%gggl’r]tnnl]ceeﬂtServmg Responsible for the after-sale service of inverters

Industrial Safety Integration management over safety, environmgntal
Department protection and health of each factory




2. Directors, Independent Directors, President, Vice Rsidents, Assistant Vice Presidents and Manager$ Departments and Branches
(1) Directors and Independent Directors
A. Directors and Independent Directors

As of April 23, 2022 (In Shares)

Managers, Directors
. . or Supervisors Wh
Nationality ) Shareholding Current Spouse and Nominee ) Selected Present ;
Title or Place of Name Gender Ell:)ated Term Délte F'gSt When Elected |  Shareholding | Minor Children | Arrangement S lEd“gag'O” g”d__ Positions at Motech argeigﬁgfgzg%\évglmemark
Registratio Age ecte ecte elected Past Positiang "~ ompanid Rinship to Each Oth ar(NOte 4)
Shares | % Shares % Share§ % [ Shares % Title| Namd Relation|
Male Master of Electronid ~, _.
. ) - - _IChairman of Cheng
Chairman| Taiwan Y“T”Q'HU' (66-75/5019.06.17. > |2001.06.2416,109,21p 2.98% 10,582, 71) 2.98% 1,394,898 0.399 0 0.009 F”Q'”ee””g' Chinalc Tien culture & | - | - - -
seng years years nstitute of h )
Education Foundation
old) Technology
President of
Consumer Product
Resources
International Corp.
Chih-Kaou Male 3 Bachelor in Phvsi Director of Motech
Director | Taiwan Lee | (66-75/501906.11 2001.06.24 6,123,454 1.13% 4,022,716 1.13% 1,577,265 0.449 0 0.009 Lrac elor in PRySICShn gy stries Inc.'s - . .
(Note 1) years years| amkang Universityg psidiaries
old) Director of C-Tech.
United Corp.
Director of inergy
Technology Inc.
) Director of Apacer
Male Bachelor in Technology Inc.
George (66-75 3 Communication Director of Les
Director Taiwan Huang ~1912019.06.17 2007.06.13 0 0.00Y 0 0.009 0o 0.009 0| 0.00%ENgineering, - - - -
(Note 2) | Years years National Chiao Tun enphants Co., I,‘td'
old) University Independent Directo
of Bionet Corp.
Supervisor of Motec
Industries Inc.'s
Department of subsidiaries
Ming-Shiaw| Male Mechanical Vice President of
i i 'Yung Loon
Director | Taiwan Lu (66-75)2010.06.17 3 [2007.06.14 3,927,060 0.73% 2,579,82} 0.73% 2,160,818 0.619 o 0.0004E"gin€ering, g -oong - - -
Note 3 years years Nationa Taipei Engineering Corp.
(Note 3) | 1) Institute of Director of Mildef
Technology Crete Inc.
Director of inergy
Technology Inc.




Managers, Directors
. . or Supervisors Wh
Nationality ) Shareholding Current Spouse and Nominee ) Selected Present .
Tile | orPlace of Name Gender)  Date Term| D2t€ First| \yhen Elected | Shareholding | Minor Children | Arrangement| ~ Educationand | o o Motechl &'e Spogses or WltanRemark
Reqi ) Age Elected Elected Selected Past Positigns ) _SEC_OH -Degree of (Note 4)
egistratiof] and Other Companlqkmshlp to Each Othér
Shares | % Shares % Share§ % [ Shares % Title| Namd Relation|
Male Director of C-Tech
Independer Cheng€hing (66-75 3 EMBA, National United Corp.
i - y 0, 0, 0, 0, 1 H - - - -
Director Taiwan Wu years 2019.06.1 years 2002.06.14 0 0.00 Qg 0.00 Q 0.00 Q 0.00 b aiwan University Dwegtc_;r of Jente?h
old) Precision Industrial
Co., Ltd.
Male Ph.D. in Material |Supervisor of the
Independe 3 Science and Alumni Association g
Di p Taiwan | San-Boh Lrse(66'75 2019.06.17 2002.06.1Q 206,000 0.049 135,328 0.049 Q0 0.009 0| 0.00%ENgineering, the Dep. of Physics ¢f - - - -
irector years years : : :
University of Fu Jen Catholic
old) Rochester, USA  |University
Male Master of Science i
'”g?pe”de Taiwan | Kin-Tsau Lee(®6-75[2010.06.17 3 |2016.06.17 o 0.009 d 0.009 d 0.009 d 0.000 ,ma”agemem Studigindependent Directof _ | _ . .
irector years years| IT Sloan School ofof Ingentec Corp.
old) Management

Note 1: Director, Chih-Kaou Lee, was appointed @se®visor of the Company on June 26, 2001, andiafgubas Director of the Company since June 136201
Note 2: Director, George Huang, was appointed gesisor of the Company on June 13, 2007, and apgxbas Director of the Company since June 13,.2016
Note 3: Director, Ming-Shiaw Lu, was appointed ap&visor of the Company from June 13, 2007 to ®&y2010, and appointed as Director of the Compmanjune 17, 2019.
Note 4: Where the Company’s Chairman and Presigiepérsonnel with equivalent position (chief marragee the same person, spouses or relatives vatieérdegree of kinship, please state the reasemsomability,

necessity and measures to be taken (e.g., inctieaseimber of Independent Directors and have ntgjofiDirectors not serving as employees or mariagefficers).
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B. Professional Qualifications of Directors and Indegence Status of Independent Directors

As of April 23, 2022

Conditions

Name

Professional Qualifications and Experiences
(Note 1)

Independence Status
(Note 2)

Number of Other Publi
Companies in Which
the Individual is
Concurrently Serving 4
an Independent Direct

Yung-Hui Tseng

With more than five years of work experience inag
necessary for the business of the Company, hevisthe
Chairman of the Company and is rmtperson of an
conditions defined in Article 30 of the Company Act

Chih-Kaou Lee

With more than five years of work experience inag
necessary for the business of the Company, hevsa
director in several TPEx-listed companies and i$ a
person of any conditions defined in Article 30 d&fe
Company Act.

George Huang

With more than five years of work experience inag
necessary for the business of the Company, hevisa
director in several TWSE-listed companies and it a]
person of any conditions defined in Article 30 dfe
Company Act.

Ming-Shiaw Lu

With more than five years of work experience inag
necessary for the business of the Company, hevisa
director in several TPEx-listed companies and it a
person of any conditions defined in Article 30 dfe
Company Act.

Cheng-Ching Wu

With more than five years of work experience inag
necessary for the business of the Company, hevsa
director in several TPEx-listed companies and i$ a
person of any conditions defined in Article 30 dfe
Company Act.

He is deemed independeamd he satisfies requirements
out in Articles 2, 3, and 4 of the “Regulations ®ming
Appointment of Independent Directors and Complia
Matters for Public Companies” and is not a persbany|
conditions defined in Article 26-3 of the Secustiang
Exchange Act.
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Name

Conditions

Professional Qualifications and Experiences
(Note 1)

Independence Status
(Note 2)

Number of Other Publi
Companies in Which
the Individual is
Concurrently Serving g
an Independent Direct

San-Boh Lee

He has more than five years of work experiencedoan
instructor or a higher position in an academi@partmen
related to the business needs of the Company inbéc
junior college, college or university. He is noperson o
any conditions defined in Article 30 of the Compa&wm.

He is deemed independent as he satisfies requiterase
out in Articles 2, 3, and 4 of the “Regulations ®mving
Appointment of Independent Directors and Complig
Matters for PublidCompanies” and is not a person of
conditions defined in Article 28-of the Securities ar
Exchange Act.

Kin-Tsau Lee

He has more than five years of work experiencs
commerce and areas necessary for the businesse
Company. While being the exgtive vice president (
China Steel Corporation, a TWSE-listed compdrey wag
also in charge of the finance unit. He is agierson of an

conditions defined in Article 30 of the Company Act

He is deemed independent as he satisfies requiterse
out in Articles 2, 3, and 4 of the “Regulations ®&ming
Appointment of Independent Directors and Complig
Matters for Public Companies” and is not a persbany|
conditions defined in Article 28- of the Securities ar

Exchange Act.

Note 1:

Note 2:

Professional qualifications and experiené@sscribe the professional qualifications and e@epees of individual Director and Supervisor. Fardit

Committee members with accounting or finance eigertelevant background and work experience $igaitated. Also, clarify if conditions defined in
Article 30 of the Company Act exist.

The independence of Independent Directioadl e described. Relevant criteria including bat limited to whether the Independent Directos/Ier

spouse, and relatives within the second degre@sehip are directors, supervisors or employeesi®iGompany or any of its affiliates; the numbethaf
Company’s shares held by the Independent Direlst&fher spouse, and relatives within the secondegegf kinship (or by nominee arrangement) and the
percentages, whether they are directors, supesvisoremployees of companies having specific redatipp with the Company (please refer to
Subparagraphs 5 to 8, Paragraph 1, Article 3 ofRgulations Governing Appointment of Independemme®ors and Compliance Matters for Public
Companies) and the amount of compensation for gi@mviof commerce, law, finance, accounting or eslagervices to the Company or its affiliates in the
past two years.
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C. Board diversity and independence

(a) Board diversity

The Company adopts the candidate nomination sy&iethe nomination and
election of Directors pursuant to the Articles afcdrporation. Besides
assessing the academic and work experience ofdzatedi candidates shall be
approved by the Board of Directors prior to beingbmitted to the
shareholders’ meeting for the election as stipdlatehe Company’s “Director
Election Procedures” and “Corporate Governance-Besttice Principles”, to
ensure the diversity and independence of Board raesnb

According to the Company’s “Corporate GovernancstBactice Principles”,
Board members shall generally possess knowledgls sind competence
required to perform their duties. To achieve thealdgoal of corporate
governance, the Board as a whole is advised toepssshe following
capabilities:

i.  Business judgement

ii.  Accounting and financial analysis

iii. Operation management

iv. Crisis management

V. Industry knowledge

vi. Global market perspective

vii. Leadership

viii. Decision-making

Diversity policy is stipulated in Chapter 11l “Enheement of Board Functions”
of the Company’s “Corporate Governance Best-Prad®ignciples”. Diversity
shall be considered with respect to Board commosiéind appropriate policy
shall be established based on the Company’s operatiusiness type and

development needs. Such policy shall include buatlindted to standards of
the following two aspects:

i.  Basic conditions and values: including gender, agépnality and culture.
Among which, it is advised to have female Directoomstitute at least
one-third of the Board.

ii. Professional knowledge and skills: including prefesal background (e.g.,
legal, accounting, industry, finance, marketingemhnology), professional
skills and industry experience.

Board members of the Company have diverse backdsoumterms of industry,
academia and knowledge. They can offer professiop@ions from different
angles to enhance the Company’s management efficiemnd operation
performance. Moreover, all three Independent Dirschave the knowledge,
skills and competence required to perform theiredytwhich further enrich the
diversity policy and implementation guideline comieg Board members to
align with the spirit of corporate governance andibess development needs.
Management objectives and implementation of therdity policy for Board
members are disclosed in separate tables below:

(i) Management objectives

Management Objectives Achievement Status

The number of Directors who are also managerseoCiimpany shall
not exceed one-third of the total number of Direxto

The number of Independent Directors shall be &t free and shall
not be less than one-third of the total number ioé®ors.

Achieved

Achieved
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(i) Implementation of diversity policy

Basics Diverse Industry Experience and Professional Coenpet
Seniority o
Age |Independerjt Industry Experience Professional Competence
Motech Director
Name Title Gendey, . Leadershif .
Employeg 66 3~9 Over| Finance Steel |Optoelectronii Computer| Academid and Operation Finance Material| Legal Risk
~ 9 and . L |, and N
75 |vears di Industry| Technology | Peripheral Researcl] Decision- Managemer}_\ .| Science|Knowledgg Managemeny
yeard Insurancg making ccounting
Yung-HUl | oairman| Male J J \ N N N N
Tseng
Chih-Kaou | pyocior | Male \ \ \ v v
Lee
George Huang Director | Male \ 3 \ v v 3 v
Mlngljhlaw Director | Male V \/ \/
Cheng-ChingIndepende
Wu Director | Male l V V l V V N V
Independe
San-Boh Leq o2” = Male V \/ N y
Kin-Tsau Leelnge_zpende Male N y V \/ \/ \/ \/
irector

(b) Board independence

The Board of the Company has been composed of tsxgpecializing in
different fields. The current term of the Board asen Directors and none of
them is an employee of the Company. The Board hasigsider Directors
(86%) and three Independent Directors (43%). Theuree of one of the
Independent Directors is under nine years whiledter two are over nine
years. None of the Board members is a person ofcangitions defined in
Paragraphs 3 and 4, Article 26-3 of the Securdie$ Exchange Act, and there
is no spousal relationship nor second-degree Kinbbiween Directors. The
Board is independent from the Company.
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(2) President, Vice Presidents, Assistant Vice Pressdamd Managers of Departments and Branches

As of April 23, 2022 (In Shares)

Managers Who are

Shareholdin Spouse and Nominee ) N Spouses or within
Title Nationality Name | Gend rOn-Board 9 | Minor Children Arrangement Education and Selected Present Positions aj Second-Degree of Remark
Date Selected Past Positions Other Companies Kinship to Each Othd (Note 1

Shares| % Share$s % |[Shareg % Title [Namg Relation

EMBA, China Europe

President | Taiwan | Fred Yeh| Male [2009.11.09331,17¢ 0.09% 2,071 0.00% 0] 0. 009 . .
International Business School

Director of Motech's subsidiarigs - - - -

Vice Tina-Ch Director of Motech's subsidiaries
President| Taiwan "\]/%/éngao Male |2019.12.1¢ 0f 0.00% 0| 0.00% 0] 0.00%4MBA, University of Maryland  |Independent Director of Subtrgn - - - -
& CFO Technology Co., Ltd.
Vice | raiwan | HUa-Shul e 12020.11.08 0ol 0.000¢  0{0.000  of 0.000dMasSter ofResources Engineerin _ - - -
President Lin National Cheng Kung Universit
Chief ChienTun MBA, National Taiwan
Governanc{ Taiwan 9 Male |2021.08.0% 41,178 0.01% 0[ 0.00% 0| 0.00%," . " - - - - -
i Chen University
Officer
M:neangig; of Supervisor of Motech Industrigs
i Inc.'s subsidiaries
Accounting| Taiwan | AlanWu | Male [2021.01.01 ol 0004  ol0.00% 0| 0.0004MBA National Chung Cheng ) - - - -
and Tax University Supervisor of TECO Sun Energy
Departmen Co., Ltd.

Note 1: Where the Company’s President or persowithl equivalent position (chief manager) and Chainnare the same person, spouses or relatives witi@ndegree of kinship, please state the
reasons, reasonability, necessity and measuresttkbn (e.g., increase the number of Independieettors and have majority of Directors not senaisgemployees or managerial officers).
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3.

(1) Remuneration paid to General Directors and IndepetnDirectors

Remuneration Paid to Directors, Independent Directos, President and Vice Presidents in the Most ReceNear

(In Thousands of New Taiwan Dollars; ThousandStudres, %)

Remuneration to Directors Compensation Earned by Being an Employee of Motech
Total of A, B, C, and [ or Motech’s Consolidated Entities Total of A, B, C, D, .
. . and as a % of Base Compensatior, E, F, and G and Compensatig
Base Compensatioh Severance Pay and Compensation to Allowances Severance Pay Employee from Non-
(A) Pensions (B) Directors (C) (D) Net Income Bonus, and and Pensions (F) Compensation (G) as a % of Net Inconle lidat
Title Name Allowances, etc. (E P ;(;fri]ﬁgtlesa;c
From All
From All From All From All From All From All From All From All From ’ From All Parent
From Consolidate From Consolidate From Consolidate, From Consolidate: From Consolidate: From Consolidate From Consolidate{ Motech Consc_vl_ldatec From Consolidate] Company
Motech| " MotecH| " Motech ™ Motec| " Motech ™ Motech " Motech ™ Entities | Motech| ™
Entities Entities Entities Entities Entities Entities Entities Entities
Cash[Stock Cash| Stock
Yung-Hui Tseng
Chih-Kaou Lee
’ 12,422 12,422 12,422| 12,422
Director 11,230 11,230 - - 778 778 414 414 ’ ) - - - - - - - - ! ) 361.8
George Huang 11.64% 11.64% 11.64% 11.64%
Ming-Shiaw Lu
Cheng-Ching Wu
Independen 2,744 2,744 2,744 2,744
Director San-Boh Lee | 1,800 1,800 - - 584 584 360 360 2 57% 2 57% - - - - - - - - 257061 2579 0
Kin-Tsau Lee
1. Please state the policy, system, standard andsteusf remuneration paid to Independent Direcéord the correlation between factors such as regphitiss and risks assumed as well as time conteld and the amount of payment:
Remuneration to Independent Director is determivesked on their involvement in and contributionghe®s Company’s operation and takes into accountdutisks of the Company and the renumeration stanofethe industry. It includes both the fixgd
compensation and allowance. In addition, remuramat Directors would be made if the Company geesrarofits for the year, as stipulated in the des of Incorporation. The said remuneration toefsghdent Directors would be reviewed by the
Compensation Committee and then submitted to tte@dof Directors for resolution.
2. Except for information disclosed above, remuneragiaid for services rendered by Directors of thenBany (e.g., being a non-employee consultant tp#nent company/all consolidated entities/invegtaethe most recent year: None.
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(2) Remuneration paid to Directors and Independentdre

Ranges

Names of Directors

Total of (A+B+C+D)

Total of (A+B+C+D+E+F+G)

From Motech

From All Consolidated Entitieq

From ich

From All Consolidated Entities

Under NT$1,000,000

Cheng-Ching Wu, San-Boh Le
Kin-Tsau Lee, Chih-Kaou Lee
George Huang, Ming-Shiaw LU

2, Cheng-Ching Wu, San-Boh Leg|

Kin-Tsau Lee, Chih-Kaou Lee,
George Huang, Ming-Shiaw Lu

Cheng-Ching Wu, San-Boh Lee¢
Kin-Tsau Lee, Chih-Kaou Lee,
George Huang, Ming-Shiaw Lu

, Cheng-Ching Wu, San-Boh Lee

Kin-Tsau Lee, Chih-Kaou Lee,
George Huang, Ming-Shiaw Lu

NT$1,000,000 ~ NT$1,999,999

NT$2,000,000~- NT$3,499,999

NT$3,500,000- NT$4,999,999

NT$5,000,000~ NT$9,999,999

Yung-Hui Tseng

Yung-Hui Tseng

Yung-Hui Tseng

Yungifiseng

NT$10,000,000- NT$14,999,999

NT$15,000,006- NT$29,999,999

NT$30,000,006- NT$49,999,999

NT$50,000,006- NT$99,999,999

NT$100,000,000 and above

Total
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(3) Compensation paid to President and Vice Presidents

(In Thousands of New Taiwan Dollars)
Salary Severance Pay and | Bonus and Allowance Employee Compensation TOtaL(r)LA;SBé E,i ifnd O .
(A) Pensions (B) (C) (D) Net | 0 Compensation
From All S from fon-
Title Name . From All From All From All From Consolidated Fromai | Consolidated
oM - onsolidate| O™ | consolidated '™  |consolidate| ~ Motech Entiti From | o nsolidated ., ~\fliates or
Motech " Motech " Motech " nuties Motech o Parent Comparly
Entities Entities Entities Entities
Cash | Stock| Cash | Stock
President Fred Yeh
Vice President & CFO Ting-Chao Wang 9,468 9,468 324 324 3,929 3,929 716 0 716 0 14,437 14,437 -
13.53% 13.53%
Vice President Huan-Shun Lin
Note 1: Compensation to employees has yet to edised as of the date of this annual report, nemsilin the table above are the proposed figures.

- 18 -



(4) Compensation paid to President and Vice President

Ranges

Names of President and Vice President

From Motech

From All Consolidated Entities

Under NT$1,000,000

NT$1,000,000 ~ NT$1,999,999

NT$2,000,000- NT$3,499,999

Huan-Shun Lin

Huan-Shun Lin

NT$3,500,000- NT$4,999,999

Ting-Chao Wang

Ting-Chao Wang

NT$5,000,000- NT$9,999,999

Fred Yeh

Fred Yeh

NT$10,000,006- NT$14,999,999 -

NT$15,000,006- NT$29,999,999 - -
NT$30,000,006- NT$49,999,999 - -
NT$50,000,006- NT$99,999,999 - -
NT$100,000,000 and above - -

Total 3 3

Note 1: Compensation to employees has yet to Iebdited as of the date of this annual report, nersin the table above are the proposed figures.

(5) Employee compensation to Managers

(In Thousands of New Taiwan Dollars)

Title Name Stock Cash Total Total as a % of Nebie
President Fred Yeh
Vice President & CFO Ting-Chao Wang
Managers Vice President Huan-Shun Lin 0 818 818 0.77%
Senior Manager (Note 1) Alan Wu
Director (Note 2) Chien-Tung Chen

Note 1: Alan Wu was newly appointed as the Prindygaounting Officer on January 1, 2021.
Note 2: Chien-Tung Chen was newly appointed a£tiief Governance Officer on August 5, 2021.
Note 3: Compensation to employees has yet to hidited as of the date of this annual report, nerslin the table above are the proposed figures.
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(6) Analysis of remuneration and compensation paiditedfors, President and Vice Presidents
by the Company and all consolidated entities in12&2d 2020 as a percentage of net income
in the parent company only financial statements exjplanation on remuneration policy,
standards and composition, procedures and thelaiore with operation performance and
future risks are as follows:

A. Remuneration and compensation as a percentage ofaoene in the parent company
only financial statements:

Remuneration and Compensation as a
Percentage of Net Income
Title/Item 2020 2021
From From All From From All
Consolidated Consolidated
Motech " Motech "
Entities Entities
Directors 13.06% 13.06% 14.21% 14.21%
President and Vice 12.25% 12.25% 13.53% 13.53%
Presidents

B. Remuneration policy, standards and compositioncgmores and the correlation with
operation performance and future risks:

(a) Remuneration policy, standards and composition

Remuneration to Directors is determined basedhenAtrticles of Incorporation
and includes remuneration and compensation to rea@s well as allowances.
Compensation to the President and Vice Presidestides salaries, bonus and
employee compensation. The amount is recommendedhd&yCompensation
Committee and submitted to the Board for discusaimhresolution.

(b) Procedures

Based on the Articles of Incorporation, when thenpany makes a profit for the
year, the compensation to employees shall not werlédhan one percent of the
balance and the remuneration to Directors shalbedbigher than five percent of
the balance. However, if the Company has an acatedildeficit, the profit shall
cover the deficit before it can be used for compgos. The aforementioned
compensation can be made in the form of stock sh dasased on the Board
resolution. Parties eligible to receive the saidmpensation shall include
employees in affiliated companies who met certainditions set by the Board.
The distribution plan of compensation to employeesl remuneration to the
Directors shall be submitted to the shareholdeegtimg.

In addition, allowance refers to the travel alloearor Directors’ participation in
the meetings of functional committees and the Bodeimuneration to Directors is
determined based on the Methods for Performancéu&van of the Board of
Directors and takes into account the Directorsblmgment in and contributions to
the Company’s operation. As for compensation tiEent and Vice President, the
Compensation Committee would regularly assess dh@ias and compensation
policy, system, standards and structure and suprnoposals to the Board for
discussion.
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(c) Correlation with operation performance and futusks

Besides remuneration standards in the industryfopeance evaluation and
compensation to Directors and managers also takeaiocount the Company’s
business strategies, profitability, parties’ invatvent in the Company’s operation,
their experience, qualification and performancevadi as the Company’s future
risk. The amount is highly correlated to these iparresponsibilities and overall
performance.
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4. Corporate Governance Implementation
(1) Operations of the Board of Directors

There were seven (A) Board meetings convened inl.202e attendance status of the
Directors and Independent Directors is as follows:

Title Name Attendance Attendance Attendance Remark
in Person| by Proxy | Rate (%)

Chairman Yung-Hui Tseng 7 0 100% Re-elected on 1@n2019
Director Chih-Kaou Lee 7 0 100% Re-elected on Juhe2019
Director George Huang 6 1 86% Re-elected on Jup2d
Director Ming-Shiaw Lu 7 0 100% Newly-elected omdul7, 2019

'”g?r‘;i?gre”t Cheng-Ching Wu 7 0 100% | Re-elected on June 17, 2019
'”g?r‘;i?grem San-Boh Lee 7 0 100% | Re-elected on June 17, 2019
Ing(iar;;i?grent Kin-Tsau Lee 7 0 100% Re-elected on June 17, 201P

Annotations:
1. The Board meeting’'s date, session, and contemsotibns, opinions of all Independent Directors, §nd
actions taken by the Company regarding the opinisimsll be specified if one of the followirlg
circumstances occurs:
(1) Matters specified in Article 14-3 of the Securitegsd Exchange Act: Not applicable. The Company
has established the Audit Committee and is sulbjeétrticle 14-5 of the Securities and Exchar]ge
Act.
(2) Except for items specified above, other resolutionswhich an Independent Director expregses
objection or reservation, either by recorded statdror in writing: None.
2. For situations where Directors recuse themselves fany motion due to conflict of interest, the
Directors’ names, contents of motions, causes lier recusal, and participation in voting shall |be
specified:
(1) Fourth Board meeting on May 6, 2021
A. Contents of motion: Proposal on annual compensatitile Chairman and President.
i. Director recused: Chairman, Yung-Hui Tseng
ii. Cause for the recusal: Personal interest.
iii. Participation in voting: Not participated in voting
3. TWSE-listed and TPEx-listed companies shall dislibe frequency, scope, method, and details of the
self (or peer) performance evaluations of the Beandl the implementation status:
The Company established the Methods for Performweduation of the Board of Directoirs 2020 ang
completed the performance evaluation before theeMat, 2022 as required. Details are as follows:

Frequency Period Scope Method Details
Performance assessment on the Board:
Internal 1. Level of participation in corporate operations

Board of | performance [2. Enhancement on the quality of Board decisigns.
January 1, | Directors | assessment on3. Composition and structure of the Board.

2021 the Board |4. Election and continuing education of Directoffs.
Annually to 5. Internal control.
December 31, Performance assessment on individual Board
2021 Individual | Self-assessment members

Board among Board|1. Command over corporate goals and mission
members members | 2. Understanding of Directors’ duties.
3. Level of participation in corporate operation9
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Frequency Period Scope Method Details

étl. Internal relationship management and
communication.

5. Specialty and education of Directors.

6. Internal control.

Individual | Self-assessme
Board among Board
members members

—

January 1, - -
2021 Performance assessment on functional commiflees
Annuall o Internal 1. Level of participation in corporate operationg
y 2. Understanding of functional committees’ dutis.
December 31, , performance . .
Functional 3. Enhancement on the quality of functional
2021 . | assessment on . ; ..
committees : committees’ decisions.
functional o : .
) 4. Composition of the functional committees ang
committees

election of members.
5. Internal control.

(1)

)

®3)

(4)

Objectives of strengthening the functionality ot tBoard of Directors (e.g., to establish an a
committee, to enhance information transparency) @tadhe current year and the most recent year
evaluation of the execution thereof:

The Company had drawn up the “Rules of Procedurghe Board of Directors’ Meeting” i

accordance with “Regulations Governing ProcedureBfioard of Directors Meetings of Publjc

Companies” and established Independent Directoitipos to strengthen the functionality of t

dit
and

L

e

Board and prompt enhancement on the quality of @akacisions. Directors’ attendance of fhe

Board meetings and major resolutions were disclagethe Market Observation Post Syst
(MOPS) website on a timely basis to improve infatipratransparency.

Compensation Committee and Audit Committee werabdished on January 19, 2009 and J
13, 2016, respectively. These Committees assidBoiaed with the implementation and evaluat

of the Company’s entire compensation and welfarstesys and regularly review the

appropriateness of compensation to the Directoid mmanagement team. Charters of th

Committees are updated to reflect changes in laasregulations, thereby facilitating membdrs

execution of duties stipulated in the Securitied &xchange Act, the Company Act, and of]
applicable laws and regulations.

The Company has spokesperson and deputy spokespetsoh can serve as communicat
channels for stakeholders. Shareholders’ prop@selsaccepted in accordance with the schedu
shareholders’ meeting. Shareholders with the rigbtsnake proposals may do so during

EMm

ine
on

ESe

her

on
e of
the

acceptance period and the proposals will be rewetwe the Board as required by laws gnd

regulations.

The Board resolved to create the position of C@iefrernance Officer on January 21, 2021. The
officer would be responsible to handle matters @ased with corporate governance and agsist

Directors with business execution to fulfill thepsuvisory function. The Company also amen
the “Corporate Governance Best-Practice Principdesl “Methods for Performance Evaluation
the Board of Directors” for compliance.

Hed
of
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(2) Operations of Audit Committee

The Audit Committee convened five (A) meetings 022, The attendance status of
Independent Directors are as follows:

. Attendance Rate (%)
Title Name Attendance in| Attendance by (BIA) Remark
Person (B) Proxy (Notes 1 and 2)

Independent o +oo Lee 5 0 100%

Director
Independen Cheng-Ching Wu 5 0 100%

Director
Independent  gon Boh Lee 5 0 100%

Director

Note 1: The resignation date shall be specifiethinRemark column for Independent Directors who teasitjned priof
to the end of the year. The attendance rate (%)dvoe calculated based on the number of Audit Catem

meetings convened and the number of actual atteedaturing the period of employment.

Note 2: If a re-election of Independent Directoasl laken place prior to the end of the year, bughcurrent and formgr
Independent Directors shall be listed and idemtifie the Remark column along with the re-electiated The
attendance rate (%) would be calculated based @muimber of Audit Committee meetings convened &ed t

number of actual attendances during the perio@fice at the position.

Annotations:

1. The Company’s Audit Committee comprises three ledelent Directors. Major tasks and itefns
reviewed are listed as follows:

(1)
(@)
)
(4)
()
(6)

Fair presentation of financial statements
Appointment and discharge of CPAs and assessmaritglependence and performance
Effective implementation of internal control system
Regulatory compliance

Controls over existing or potential risks

Reviews on mergers and acquisitions

2. When one of the following situations occurs, théedand session of the meeting; contents of motipns;
objections, reservations or major recommendatiohdndependent Directors; resolutions of the

Committee and actions taken by the Company regauttim Committee’s opinions shall be specified:

(1) Matters specified in Article 14-5 of the Securitegsd Exchange Act:

Opinions or Majo

Incorporation of the affiliate, Motech Power Beta®.{
Ltd. (Motech Power Beta)

Proposed to the Audit Committee to approve
amendments to some articles within the Articleg
Incorporation of the Group entityMotech (Suzhol

Renewable Energy Co., Ltd. (SNE)

Date of RecommendatiorResomion Actions
Meeting Contents of Motions of Audit
) of Independent : Taken
(Session) . Committeg
Directors
Proposed to approve matters associated with
dissolution and liquidatiorof the affiliate, Noble Tow|
Holdings Co., Ltd. (NT)
Investment refunds from Power Islands Limited (fek)
the liquidation of NT
Reported the 2021 audit fees for CPAs Submitted
Proposed to the Audit Committee to approve t0 the
2021.01.18 ratification of appointment of principal accountiafficer Board for
(1st rr;ee.tinc. Proposed to amend the Articles of Incorporationths N/A Aoproved | resolutiond
) ¥ affiliate, Motech Power Zeta Co., Ltd. (Motech Po PP ]
in 2021) Zeta) and
Proposed to ratify the amendments to the Articl§ procee_dec
accordinghyf
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Opinions or Majo :
Date of  “|Resolution .
. . Recommendatior| . Actions
Meeting Contents of Motions of Audit
) of Independent . Taken
(Session) . Committeg
Directors
® Proposed to the Audit Committee to approve
Company’s parent company only and consolid
financial statements for the year ended Decembeg
2020 Submitted
2021_03.150 Prop_osed to _the_Audit Committee to approve the to the
2nd earnings distribution _ _ Board_for
meeting in Proposed to the Audit Committee to approve the N/A Approved | resolutiond
2021) business report and
® Proposed to approve themendments to some artid proceeded
within the Company’s “Rules and Procedures for rag accordinghyf
and Business between Affiliates”
® Proposed to the Audit Committee to approve
Company’s “2020 Statement of Internal Control Siyste
® Proposed to the Audit Committee to approve Submitted
amendments to some articles within the Articleg to the
2021.05.03  Incorporation of the Group entity, SNE Board for
(3rd meeting N/A Approved | resolutiond
in 2021) and
proceeded
accordinghyf
® Amendments to some articles within the Compad Submitted
“Rules Governing the Supervision of Subsidiaries” to the
2021.08.02/® Proposed to approve the loans provided to affgiate Board for
(4th meeting® Proposed to approve the appointment of the mearna N/A Approved | resolutiond
in 2021) audit officer and
proceeded
accordinghyf
® Proposed for Motech Industries Inc. (Motech or Submitted
Company) to invest in Abundant Ocean Co., [.td. to the
2021.11.01)  (Abundant Ocean) Board for
(5th meeting® Proposed to the Audit Committee to approve N/A Approved | resolutiond
in 2021) Company’s “2022 annual audit plan” and
proceeded
accordinghyf
® Proposed to approve the cash capital injection hig Submitted
subsidiary, Motech Power One Co., Ltd. (Motech Py to the
2022.01.17] One) Board for
(1st meeting® Proposed to approve the cash capital injection hig N/A Approved | resolutiond
in 2022) subsidiary, Motech Power Zeta and
® Reported the 2022 audit fees for CPAs proceeded
accordinghyf
® Proposed to approve the Company’s parent compalyy
and consolidated financial statements for the yewte(
December 31, 2021
® Proposed to approve the 2021 earnings distribution
® Proposed to approve the 2021 business report Submitted
2022.03 070 Proposed to approve the amendments to some 4q to the
L within the Company’s “Articles of Incorporation” Board for
(2nd dt the amendments to some a N/A Approved | resolutiong
meeting in P_r(;]poseh 0 approv? ; q ¢ - PP d N
2022) W!t in the Compa”nys Procedures for Acqtien or an
Disposal of Assets proceeded
® Proposed to approve the amendments to some g according!

within the Articles of Incorporation of the Grouptiy,
SNE

Proposed to approve the Company’s “2021 Statemi
Internal Control System”
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(2) Except for above-mentioned items, resolutions whighe not approved by the Audit Committs
but was approved by two-thirds or more of all Dices: None.
For situations where Independent Directors rechsenselves from any motion due to conflict

interest, the Independent Directors’ names, costehmotions, causes for the recusal, and partioipa

in voting shall be specified: None.
Communications between the Independent Directtws,internal audit officer, and CPAs (It sh
include material issues concerning the finance lnsiness of the Company, and the means
outcomes of communication):

(1) The internal audit officer regularly communicatagdia findings with members of the Audit

Committee and presents internal audit reports éengiharterly Audit Committee meetings. Wh
special circumstance arises, the officer would refmthe Audit Committee on a timely basis.
2021, none of the said special circumstance hadroeat The communication channels betwd
Audit Committee and internal audit officer have @ted smoothly.

(2) CPAs report the audit or review outcome on thestatpiarterly financial reports in the quartefly

Audit Committee meetings as well as other itemsuireqd to be communicated pursuant
appliable laws and regulations. When special cistance arises, they would report to the Ad
Committee on a timely basis. In 2021, none of thiel special circumstance had occurred. 1
communication channels between Audit Committee@Réas have operated smoothly.

P e

of

Al
and

N
n
en

to
dit
he

Communications between Independent Directors, nateaudit officer and CPAs are summarized as
follows:
Meetings Dates Communications with o .
(Session) Internal Audit Officer Communications with CPAs
2021.01.18 |® Review internal audit report
(1st meeting in
2021)
2021.03.15 |® Review 2020 “Statement |® CPAs discussed and communicated 4
(2nd meeting in| Internal Control System” findings and issues concerning thHmancial
2021) ® Review internal audit report statements for the year ended December 31,|p020
® Review internal audit report ® CPAs discussed and communicated @
findings and issues concerning the finarn
2021.05.03 statements for the three months ended Marc
(3rd meeting in 2021
2021) ® Updates on relevant laws and taxes
® Assessment on CPAs’ competence a
independence
® Review internal audit report ® CPAs discussed and communicated @
2021.08.02 findings and issues concerning the finarn
(4th meeting in statements for the simonths ended June
2021) 2021
® Updates on relevant laws and taxes
2021.11.01 ® Rev@ew interngl audit report ® (_SPAS discus_sed and com_municateo_l F
(5th méetiﬁg in ® Review 2022 internal audit plan| findings and issues concerning the finan
2021) statements fothe nine months ended Septen
30, 2021
2022.01.17 |® Review internal audit report
(1st meeting in
2022)
2022.03.07 |® Review 2021 “Statement |® CPAs discussed and communicated aqudit
(2nd meeting in| Internal Control System” findings and issues concerning the finarn
2022) ® Review internal audit report statements for the year ended December 31,|p021

Outcome: The aforementioned matters were revieweapproved by the Audit Committee.
Independent Directors did not raise any objections.
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(3) Implementation of Corporate Governance Practiced aon-compliance with “Corporate Governance Besactte Principles for
TWSE/TPEXx-Listed Companies” and reasons

A Status Non-compliancg

ssessment Iltem —

Yes| No Description and Reasons

Does the Company follow the Corporate Governancs B& The Company has established the “Corporate GomeenaBest

Practice Principles for TWSE/TPEXx-Listed Comparnies Practice Principles” and other corporate governaataed policieg

establish and disclose its corporate governancsipesa? including Rules and Procedures of Shareholders'tiMigeRules and

Procedures of Board of Directors’ Meeting, Rules Election of

Directors, Rules and Procedures for Finance andnBss between
Affiliates, Code of Ethical Conduct for EmployeeSpmpensation
Committee Charter, Procedures for Handling Materiakide None
information, Internal Audit System, Internal Contr&ystem,
Procedures for Acquisition or Disposal of AssetspcBdures fof

Lending Funds to Other Parties, Procedures for Eedeent and
Guarantee and Rules Governing the Supervision lo$iSiaries.

The Company has disclosed corporate governancariafmn at the

corporate website (https://www.motech.com.tw/) M@OPS.

Ownership structure and shareholders’ rights

(1) Does the Company have internal operation proceduhés (1) Besides engaging a professional share registrévatalle stock
to handle shareholders’ suggestions, concerns,téisp affairs, the Company has spokesperson system @e jglsswell as
and litigations and proceed accordingly? risk management & stock affair sector and legalad@pent to

assist with handling shareholders’ suggestionsdisylites.

(2) Does the Company possess a list of mpjof (2) Through the professional share registrar, the Comgeas full
shareholders and ultimate owners of these major control and understands the structure of majorettrdders and
shareholders? shareholdings of shareholders with 10% or more loé

Company’s shares. The Company files relevant indbion
including changes in shareholdings of Directors arahagers gt None
MOPS monthly.

(3) Does the Company build and execute fisW (3)The Company and its subsidiaries have establiskdelant

management and firewall mechanism between itself systems required by law, including the internal toainsystem

and affiliates?

Rules and Procedures for Finance and Business é&etwe

Affiliates, and Rules Governing the SupervisiorSobsidiaries to
regulate purchase/sales transactions with afffjacquisition
and disposal of assets, endorsement and guaramteterading
funds to other parties. Entities have proceededrdowly with
regular audits.
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Status

Assessment ltem

Yes

No

Description

Non-compliance
and Reasons

(4) Does the Company have internal rules to pre
insiders from using undisclosed information to &
securities?

Vet
ad

(4) The Company has established Procedures for Hanieigrial

Inside information, demanding all insiders to avditsider
trading.

3. Composition and duties of the Board of Directors
(1) Has the Board established a diversity policy
specific management goals and have them
implemented accordingly?

(2) Has the Company voluntarily established functig
committees in addition to Compensation and Al
Committees which are required by laws?

and
been

ynal
udit

(1) Diversity policy is stipulated in Chapter Il “Enheement o

(2) Audit Committee was established in 2016: All threembers ar

Board Functions” of the Company’s “Corporate Gowegrce
Best-Practice Principles”. Diversity shall be caesed with
respect to Board composition and appropriate pofbgll be
established based on the Company’s operation, é&sitype an
development needs. Such policy shall include butlindted to
standards of the following two aspects:

A. Basic conditions and values

B. Professional knowledge and skills

The current Board members have diversekgeounds with wor
experience and expertise in operatiamanagement, indusit
know-how, theory and knowledge, finance and stra
management. They can offer professional opinioos filifferent
angles to enhance the Company’s management efficianc
operation performance. Moreover, all three Indepenhdirector
have theknowledge, skills and competence required to pen
their duties, which further enrich the diversity lipp and
implementation guideline concerning Board membersalign
with the spirit of corporate governance and busirdes/elopmert
needs.
The current term of thBoard has seven Directors. The three {
of Independent Directors and the specific managémiejactives
of having he number of Directors who are also managers ¢
Company not exceeding otigird of the total number of Directc
allow the Company to fulfill the business decismaking an
supervisory functions. Please refer to page 134téod ddails o
the diversity of Board members.

Independent Directors. The Compensation Committeas
established in 2011: All three members are IndepenDirectors

None, except fd
item (2)

U
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Assessment ltem

Status Non-compliance

Yes

No

Description

and Reasons

(3) Has the Company formulated rules and methods
the performance assessment of the Board and ¢
out such assessments annually? Is the outcon
performance assessment submitted to the Boa
Directors and used as reference for the remuner
and re-election nomination of individual Director?

(4) Has

the Company periodically evaluated

independence of its CPAs?

5 Yor
arried
ne of
rd of
atio

(3) The Company’s Board of Directors had approved tiethods

(4) The accounting unit annually carries out self-eaains on the

for Performance Evaluation of the Board of Direstor
Performance evaluations on the Board and functicoaimittees
(including Compensation Committee and Audit Comaeiltare
conducted at least annually with outcomes repddetie Board
The evaluations are carried out by the corporateg@mnce unit
after the end of each year using internal questivas through
internal evaluations and self-evaluations of thelomembers
and functional committees. The scope of evaluatgiudes the
performance evaluation on the entire Board, indisidBoard
member, Compensation Committee and Audit Committee.
Evaluation criteria include level of participatian corporate
operations, enhancement on the decision qualityposition andl
structure of the Board and functional committels, dlection and
continuing education of member of the Board andctional

committee and internal controls. Outcomes of tha&wation ar¢None, except fg

reported to the Board and used as reference faretheneratior
and re-election nomination of individual Directd?articipants
achieved good scores in 2021, and the evaluatitcomes wer
reported to the Board on March 10, 2022 as wellisslosed g
the corporate website.

D=

—t

independence of CPAs. The outcome was reportedetAudit
Committee and the Board on May 3, 2021 and May (®17
respectively. Upon evaluation, CPAs from KPMG, MiAgng
Huang and Mei-Yan Chen, had met the Company’s iexégnce
evaluation standards (Note 1). Thus, they are fipdlio be CPAS
of the Company. Also, the CPA firm had issued al&etion of
Independence upon assessment.

Note 1: Standards for CPA independence evaluation:

Evaluation

Evaluation Item Result

The same CPA has continuously provided audit ses|
to a TWSE-listed/TPEksted company for less thi Yes
seven years

item (2)
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Assessment ltem

Status

Yes

No

Description

Non-compliance
and Reasons

Evaluation
Result

Financing and guarantee No
Close business relationships with the audit client No
Family member or personal relationship No

Evaluation ltem

Provision of services to directors, supervisor, aggng No
or persons with equivalent positions of the auli#nt

Material gifts and preferential treatment No
Non-audit services: Including bookkeeping, appﬂqisa
No

tax, internal audits, dispatch of short-term woskan
recruitment of senior management

Employee of the audit client No |None, except fd
item 2

Does the Company have an adequate number of qaalifi/

corporate governance personnel and appoint a
corporate governance officer to handle mattersapeng
to corporate governance (including but not limittm
provide information required for business executhpn
directors and supervisors, assist directors andrsigors
with regulatory compliance, handle matters pertajrio
board meetings and shareholders’ meetings accotdi
laws and regulations, produce minutes of board imgs
and shareholders meetings, etc.)?

chief

—t

To implement corporate governance and strengtherfunctionality
of the Board, the Company approved the appointneériDirector,
Chien-Tung Chen, as the dedicated Chief Govern@ftieer in the
Board meeting on August 5, 2021 pursuant to appkcaules. Hig
qualifications satisfy requirements for Chief Gowamnce Officer sat
out in Paragraph 1, Article 3-1 of the Corporate v&oance
Best-Practice Principles for TWSE/TPEX Listed Conipa.
The Chief Governance Officer, staff of the finarsepartment angd
conference logistics team are in charge of corpomgvernance
matters. The main duties of the Chief Governancéc@f are to
provide information required for business executlon Directors
assist Directors with regulatory compliance, ondoay and
continuing education; handle matters pertainingmeetings of the
Board, committees and shareholders and producengesinutes.
Duties performed in 2021 are as follows:
A. Assist with providing Directors with information ngiged fot
business execution and continuing education.
B. Collect and notify Board members of amendmentsams| an
regulations pertaining to corporate governance.
C. Seven Board meetings and five Audit Committee mestivere
held in 2021.

A1

None
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Assessment ltem

Status

Non-compliance

Yes| No Description and Reasons
D. One general shareholders’ meeting was held in 2021.
E. The Company purchased liability insurance for Oimexwhich
was reported to the Board after contract renewal.
F. Execute Board performance evaluation.
As the Company’s Chief Governance Officer was newhe position
he completed 18 hours of continuing education witbme year aftgr
his appointment. Courses taken are listed below:
Host Class Duration Date
Taipei Exchange| 2021 Online Forum for 2 August,
Sustainability Upgrades of TPEXx 2021
Taipei Exchange| 2021 Online Forum for 2 September
Sustainability Upgrades of TPEXx 2021
Taipei Exchange | Seminar on Insider Equity of October None
TPEXx-listed or emerging-stock 3 '
. 2021
companies
Taiwan Corporat¢éBoard Operation and
Governance Effectiveness of 3 November
o . : 2021
Association Decision-making
Taiwan CorporateThe 17 (2021) Corporate
Governance Governance Summit - Practice 6 December
Association ESG for Governance and 2021
Sustainable Developments
Taiwan CorporateéRespond to Rapid Changes in December
Governance Technologies under the Guidarice 3
L . 2021
Association of Directors
Has the Company established communication chaforglsV The Company has maintained contact informatiomnits assigned fgr
its stakeholders (including but not limited to steslders each of the stakeholders, including banks, otheeditors,
employees, customers and suppliers) and created a shareholders, employees, customers, consumersugpliess. Also
stakeholder section at the Company’s website toesdd the contact information of investor relations aetévant departments
their concerns on major corporate social respaditgibi is available on the corporate website. A suppliatfprm is established
issues? for stakeholders to access at any time. Our divenéermation None

channels also include investors conferences. $erftignformation is
provided to our counterparties for stakeholdersheve enoug
information when making decisions to safeguardrthghts.
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Status

Non-compliance

Assessment ltem

Yes| No Description and Reasons
Has the Company appointed a professional registrarV The Company has appointed the stock managementiceser
organize the shareholders’ meetings? department of CTBC Bank Co., Ltd. as the sharestemito handl¢ None
matters related to stock affairs and shareholdeegtings.
Information disclosure
(1) Has the Company established a corporate websjtevto (1) Group-related business status is disclosed atdiporate website
disclose information regarding the Company’s (http://www.motech.com.tw). In addition, financialsand
financials, business and corporate governances&taju business-related information is disclosed at MO®&quired.
(2) Does the Company have other information disclosuve (2) The Company has maintained an English-languageiteelkich
channels (e.g., maintaining an English-langyage contains corporate, financial and business infamnatThere is
website, designating people to handle information one spokesperson and one deputy spokesperson enuvéstor
collection and disclosure, appointing spokespeilson, relations and stock affairs departments are redpensor the
webcasting investor conference on the corpgrate collection and disclosure of relevant informatiomvestor
website)? conference materials are disclosed at the corpevabsite on aNone, except fg
timely basis. item (3)A
(3) Does the Company publicly announce and filg| its | V (3) Pursuant to Article 36 of the Securities and ExgeaAct, the
annual financial report within two months after dred Company has:
of financial year, and its financial reports of tfest A. publicly announced its annual financial report withhree|
three quarters as well as operational status ofi|eac months after the end of financial year;
month prior to the prescribed deadlines? B. publicly announced its financial reports of thesffithree
guarters within 45 days after the end of correspanduarter
and
C. publicly announced and filed its operational statisthe
previous month prior to the 10th of each month
Does the Company have other important informatimp V (1) Rights and welfare of employees: Besides righfsuktted in the
facilitate better understanding of the Company'pocate Labor Standards Act and appliable laws, the Comphayg
governance practices (including but not limitedritghts established an Employee Welfare Committee to offetious
and welfare of employees, investor relations, Seppl subsidies and activities. There are also complair@nnels in
relations, rights of stakeholders, continuing edoocaof place.
directors and supervisors, the implementation &ki|ri (2) The Company discloses corporate information putst@haws None
management policies and risk evaluation measuhes, t and regulations to protect the basic rights of stees and fulfill
implementation of customer policies, and liability its responsibilities towards shareholders.

insurance for directors and supervisors providedthsy
Company) ?

(3) The Company maintains effective communication ckeé&with
customers and suppliers.
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Assessment ltem

Status

Non-compliance

Yes

No

Description

and Reasons

(4) Directors attend courses of finance, business ansinéss

management from time to time and would continuedmplete
required pursuant to
Implementation of Continuing Education for Direcoland
Supervisors of TWSE Listed and TPEx Listed Compsin
Please refer to A. Continuing education of Direstonder 8
Other important information to facilitate betterdenstanding of
the Company’s corporate governance practices ftailde The
information is also available at MOPS (http://mbpse.com.tw).

courses

the

“Directions

fore

(5) The Company purchased liability insurance of AlGwEa for

Directors with an insured amount of US$10 millian 2022 and
reported the details in the Board meeting on Jan2@y 2022 tqg

safeguard shareholders’ rights.

(6) Corporate governance-related education and trarattgnded b
managers:
Title and Name Host Class Duratign Date
Princioal lJAccounting Continuing Educatioffior
P Research and Principal Accounting
Accounting ' Decembe
. Development Officers of Issuers, 12
Officer . I - 2021
Alan Wu Foundqtlon of t_he Secur!t!es Firms, and
Republic of China| Securities Exchanges
lAccounting Corporate Competence
Research and Required of Internal Septembel
Development Auditors and Financial 6 2021
Foundation of the | Risk Assessment
Republic of China| Practices
. ' lAccounting The Three Lines of
Audit O_fflcer_ Research and Defense in Digital
Wan-Ping Li o
Development Transformation:
Foundation of the | Developments and 6 Septembe)
Republic of China| Digital Trends of 2021

Internal Control,
Internal Audit and

Regulatory Complianc]

(]

Chief Governand
Officer

Chien-Tung,
Chen

Please refer to continuing education set out im i¢¢) above.

th

e

None
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Assessment ltem

Status

Yes

No

Description

Non-compliance
and Reasons

(7) Certifications required by competent authority aitained by

personnel

associated with information transparemey the

Company and its subsidiaries:

Certified Public Accountants of R.0O.C. (CPA): 1
Certified Internal Auditor (CIA): 2

Certified Information Systems Auditor (CISA): 1
Certification in Control Self-Assessment (CCSA): 1
Certification in Risk Management Assurance (CRMA):

None

The improvement status for the outcome of Corpo@eernance Evaluation announced by the Corporate@ance Center of Taiwan Stock Exchange in the

most recent year and the priority of pending issues

The Company ranked in the top 20% in tHeC®rporate Governance Evaluation of SecuritiesFartdres Institute.

The Company has publicly announced and filed iitarfcial reports of the first three quarters priothte prescribed deadlines. In the future, we adhere to th

14

amendments in the “Corporate Governance Best-Beadtrinciples for TWSE/TPEXx Listed Companies” arrdwd up Board diversity policy. Specifjc
management objectives and implementation statusdag the diversity policy will be disclosed aetborporate website and the annual reports.
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(4) The composition, duties and operations of the Carsgigon Committee

A.

Compensation Committee of the Company was estaadlisim November 28, 2011. It

shall have at least three members which are amabivi Board resolutions and the

convener is elected among members. At present, Gbmpensation Committee
comprises three members with Independent Direc@dreng-Ching Wu, being the

convener.

The functions of the Committee are to assess thgpensation policy and system of
Directors and managers with professionalism and eabity,

and make

recommendations to the Board as reference materidat decision-making.

Details of committee members are as follows:

As of April 23, 2022

Title

Condition

Name

Professional
Quialifications
and Experienc

D

Independence
Status

Number of Other
PublicCompanies i
Which thelndividual

is Concurrently

Serving in the

Compensation
Committee

Convener
&
Independen
Director

Cheng€hing
t Wu

Independen
Director

t San-Boh
Lee

Independen
Director

tKin-Tsau Lee

Please refer tq
B. Professiona
Quialifications
of Directors an
Independencg
Status of
Independent
Directors on
page 11 to 12
for details.

. Not an employee of the Company or any
. Not a Director or Supervisor of the Compa

. Not a natural-person shareholder who h

. Not a spouse, relative within the secq

5.

. Not a director, supervisor, or employee g

. Not a director, supervisor or employee @
institution whose chairman,

. Not a director, supervisor, managerial offig

its affiliates.
or any of its affiliates.

shares, together with those held by
person’s spouse, minor children, or nomi
arrangement, in an aggregate amount of
or more of the Company’s total number
issued shares or ranks among the Compa
top ten shareholders.

degree of kinship, or lineal relative within t
third degree of kinship, of managern
officers in 1 or of any of the persons in 2 §
3.

Not a director, supervisor, or employee g

of

\ny

plds
the
hee
1%
of
ny's

nd
he
al
and

f a

corporate shareholder that directly holds
or more of the Company’s total number
issued shares, ranks among the Comp3g
top five shareholders, or appoil
representatives to be the Company’s direg
or supervisors pursuant to Paragraph 1 ¢
Article 27 of the Company Act.

company whose majority of directorships
voting rights are controlled by a sharehol
who also controls the majority
directorships or voting rights of
Company.

th

company or

5%
of
ny’s
nts
tors
r2,

f a
or
der
Df
e

f a

on

president, or an officer of equivalent posit
is the same person as, or a spouse to, o
the persons holding the same positions in|
Company.

he of
the

er,

or shareholder with shareholding of 5%

or
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Number of Other

Condition PublicCompanies i
Professional Which thelndividual
) o Independence .
Title Qualifications is Concurrently
. Status L
and Experiencg Serving in the
Compensation
Name .
Committee

more of a specific company or institution that
has a financial or business relationship with
the Company.
9. Not a professional individual who, nor an
owner, partner, director, supervisor, |or
managerial officer of a sole proprietorship,
partnership, company, or institution that
provides auditing services to the Company or
its affiliates, or provides commerce, law,
finance, accounting or related services to|the
Company or its affiliates with compensation
in the past two years, nor a spouse thereof.
10. Not a spouse or a relative within the
second degree of kinship to any other direftor
of the Company.

D. Operations of Compensation Committee:
(@) The Company’'s Compensation Committee comprises time&mbers.

(b) Term of current Committee members: June 17, 2019ue 16, 2022. The
Compensation Committee held three (A) meetingsOi212 The attendance status
of members is as follows:

Title Name Attendance in| Attendance by| Attendance Ratg Remark

Person (B) Proxy (%) (B/A)

Independent| -~ -Ching Wu 3 0 100%
Director

Ind(_apendent San-Boh Lee 3 0 100%
Director

Indgpendent Kin-Tsau Lee 3 0 100%
Director
Annotation:

(1) If the Board declines to adopt or modify a recomdaion of the Compensation Committee, the date
and session of the Board meeting, contents of meticesolution and actions taken by the Company
regarding the Committee’s opinions shall be spedifie.g., if the compensation package approveq by
the Board is better than the recommendation madidyCommittee, please specify the discrepahcy
and its reason): None.

(2) As to the resolutions of the Compensation Commitieea member expresses any objection |or
reservation, either by recorded statement or itinvg;i the date and session of the committee meefing
contents of motions, all members’ opinions andoastitaken regarding the opinions shall be specifled
None.

(3) Responsibilities of the Compensation Committeetardraw up recommendations for the followifg
matters:
A. Formulate and regularly review the annual and Immgy performance targets, and the

compensation policies, systems, standards andwtescoof Directors, Supervisors and managefs.
B. Regularly assess the achievement status of Dieetod managers concerning the performgnce

targets and determine the compensation packageanandnt of individuals. The aforementioned

recommendations shall be submitted to the Boardefwlution.
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The resolutions of the 2021 Compensation Committeetings are as follows:

Opinions of
Date of Meeting Contents of Motions Committee Member
and Actions Taken

v)

(1) Recommendations on the compensation to senior rea
Alan Wu, for serving as the Principal Accountindi€dr
2021.03.15 |((2) Recommendations on the compensation to Vice Passohel

(1st meeting in CFO, Ting-Chao Wang, for serving as the Chiefv&nanc{
2021) Officer
(3) Distribution of 2020 compensation to employees
remuneration to Directors Approved by all
2021.05.03 (1) Recommendations on distribution of 202_0mpen§ation tf attending members
(2nd méeti.ng in managers and'employees and remuneration to Dua_ector and the Board
2021) (2) Recommendationsn annual compensation to Chairman
President
2021.08.02 D Re_commendations on the_ compensatior_l tlirector,
@3rd méetihg in 8]t}|'en-Tung, Chen, for serving as the ChiebvErnancs
2021) icer

(2) Recommendations on 2021 salary adjustments

E. Composition, duties and operation of the Nominatt@mmittee: The Company has yet
to set up a nomination committee.
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(5) Implementation of Sustainable Developments and &mnpliance with Sustainable Development Best RractPrinciples for
TWSE/TPEXx-Listed Companies and Reasons

. Status Non-compliance
Promotion Items — and Reasons
Yes | No Description
Does the Company establish a governance structu V | At present, sustainable developments of the Compamexecuted K
promoting sustainable developments and set uj units under the Chairman and the President. The paoyn will
exclusively (or concurrently) dedicated sustairigbilnit examine the current operation pursuant to applkcalws an(The Company h{
with senior management being authorized by the @Btz regulations as well as adjust and set up a sustainabilggrozation ajscheduled t
handle relevant issues under the supervision dBtaed? the operation center for corporate sustainable Idpaeents.In the| establish th
future, meetings will be held where representatifesn each|governance
functional unit would conduct analyses on stakediddincludng|structure fo
employees, shareholders, customers, suppliers, rigoeat an(sustainable
society pursuant to relevant standards; promote vikimn in our|developments ar
pursuitof sustainability from the top down; formulate enton plangset up a releva
pertaining to environmental protection, employer @nd communit| unit in 2022.
engagement as well as prepare the sustainable tsepdhe
implementation outcome is reported to the Boardnthe need arises.
Does the Company conduct risk assessmenty V The Company’s Board of Directors is the highestking unit in
environmental, social and corporate governancees terms of risk management. Its objectives includeyuiatory
related to theCompany’'s operations in accordance compliance and the promotion and implementatioocashpany-wide
the materiality principle, and formulate relevarisk risk management. It clearly understands the risksomerations
management policies or strategies? ensures the effectiveness of risk management akels tan the
ultimate responsibility for risk management. Insrriudit Office
reports directly to the Board. It monitors and pde¢ methods and
procedures of internal controls and internal auddsensure an
effective risk management operation. None

Management strategies and objectifesmulated by the Compar
concerning environmeal, social and governance issues assod
with operations are as follows:

Management Strategy
and Objective

Savings on electricity andPlease refer to Item

water, waste managemengnvironmental issues f

Major Issue Assessment ltem

Environmenta

sustainable products details.
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Status Non-compliance

and Reasons

Promotion ltems
Yes | No Description

Management Strategy
and Objective

1 Ensure products comp
with safety regulations.

2 Confidentiality
agreement angbersong
data  protection  fq
customers’ privacy

Customer safety, customer protect stakeholder

Social privacy, occupational safg interests.

and health 3 Strive to maintain th
fatality rate, disablin
injury severity rate ar
disabling injury
frequency rate ¢
nonemployee worke
at zero.

1 Continueto improve ol
corporate governanc
policy

g Examine internd
policies based q
amendment$o laws an
regulations fg
regulatory compliance
lower the risk o
violation.

Major Issue Assessment Item

=

None

Compliance with corporat
governance laws and
regulations

Corporate
Governance

3. Environmental issues
(1) Does the Company establish environment& (1) A. The environment, safety and health (ESH)nagemen
management system designed to fit industry system established by the Company includes 1SO4,400
characteristics? ISO-45001 and greenhouse gas (GHG) inventory taremns None
managements over internal environment and occuytio
safety and health are in line with internationahtts.
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Promotion Items

Status

Non-compliance

Yes

No

Description

and Reasons

(2) Is the Company committed to improving the eng
efficiency and utilizing renewable materials thawé|
low environmental impact?

(3) Does the Company assess the present and
potential risks as well as opportunities of clim
change for the entity, and takes measures to resjq
climate-related issues?

argy

uture
ate
N

(2) The Company has carried out various energy consemnv

(3) The Company has adopted international managemeiensy

B. The Company's ESH management system operatesr
the existing organizational structure and has abthithe
ISO-14001:2015 (2021.11.05 to 2024.10.14) certifica
It approves annual strategic objectives of ESHassuhers
each department shall formulate specific objectivased
on risk assessment outcomes for implementation
monitoring. The results and execution effect of sistem
are submitted for review and modification to acki
continuous improvement.

measures, including the optimization of equipmepération
and lighting management. In 2020, Motech saved 111(8¥
kwh of electricity and cut down energy consumptibp
3,712.09GJ. The water resource reduction, recyaimg) reuse
program continuously recycles wastewater for
enhances the recovery rate of process water antceasdhe
consumption of tap water and volume of wastewatahadrged

In 2020, a total of 360 thousand metric tons ofavatas saved.

The implementation of waste reduction, recyclingl aruse
brought the waste recycling rate to 93.73% in 2020.

including ISO-14001 and 1SO-14064-1 to assess tésent anc
future potential risks as well as opportunitiesniraelimate
change. Regulations promulgated by the compg
environmental authorities and requests from stdken® are
also taken into account. We formulate energy angmsaving
measures and set targets every year. Actions ta&egets ang
outcomes are stated below:
® Implement various energsaving schemes in line with t
“determination and execution of energy conservg
objectives by energy users” of the Ministry of Ecomc
Affairs, e.g., optimization of equipment operati@and

reufie.

und

None

stent

adoption of energy-saving lighting.
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Promotion Items

Status

Yes

No

Description

Non-compliance
and Reasons

(4) Does the Company calculate its GHG emissions,
consumption and total waste weight in the past

years, and formulate policies for energy conseowali

reductions of carbon, GHG and water consumptio
other waste management?

vadér
two

n, or

(4) The Company conducts GHG inventory at each faciar
Taiwan pursuant to the organization-level standaxatedures
of 1ISO-14064-1 Greenhouse Gas Accounting and \zatifin.
Details of water consumption and total weight osteaas wel
as policies of energy conservation, carbon redoctGHG
reduction, water reduction and other waste managearal the
effects thereof are as follows:
® GHG Emissions:

Continue ® move towards advanced process techno
thereby producing ecfriendly solar products with hig
conversion efficiency and contributintp a sustainab
earth.

In response to climate change mitigation and adiaptathe
Company sets up a GHG inventorgnd reductio
management team to collect GHG emission data gy
Through continuous improvement in technology
investments on equipment, the recoveayes of proces
water and wastewater of the entire factory wer&%0and
76.25% in 2021, respectively.
In response to the severe water shortages in 202@@21
and to satisfy the water rationing ratios releabgdthe)
Water Resources Agency, the Compaias established
water resource dispatch platform where meetingshaté
to discuss possible wateaving schemes of each fact
when the need arises. Through this mechanisr
communication and discussion platform between
facilities and equipmdndepartments is built to revie
possible water-saving measures for facilities aadhines.

Year Scope 1 Scope 2
(MT of CO2e) (MT of CO2e)

2020 927 23,226

2021 2,093 22,893

None
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Promotion Items

Status

Yes

No

Description

Non-compliance
and Reasons

The Company conducts GHG inventory at each faciary
Taiwan pursuant to the organization-level standamtedures
of 1ISO-14064-1 Greenhouse Gas Accounting and \gatifin as
the first step in energy-saving and carbon redoct@HG
emissions in 2021 was 24,986 metric tons of CO2e.

With respect to optimization of equipment operatidhe
Company cut down on electricity purchased and saviedal of
357,776 kWh with a GHG reduction of 179 metric toofs
CO2e.

: GHG
Energy-saving Measures | AMoUnt | pejduction
Item (KWH)
(MT of CO2e)
Lower the air
change rate of | 246,474 123
Optimization of_  clean room
equipment Optimize the
operation operation of air 111,302 56
conditioning
system
® \Water consumption:
Year Tap Water (MT)
2020 252,822
2021 272,131

Each factory of the Company constantly improvesrédoavery
rate of wastewater from process. The recovery raftggocess
water and wastewater of the entire factory were&s%@0and
76.25% in 2021, respectively. The total consumptidntab
water was 272,131 metric tons in 2021. Since groater wag
not used, the issue of land subsidence caused Olnidg

None
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Promotion Items

Status

Yes

No

Description

Non-compliance
and Reasons

groundwater levels did not exist.

® Total waste

Hazardous General
Year Industrial Wast&ndustrial Waste
(MT) (MT)
2020 714.48 199.89 857.03
2021 578.33 478.62 936.80

With life cycles in mind, Motech reduces the conption of
limited resources on the planet and prioritizesseefor wastg
treatment. The waste reuse rate was 88.63% in 20B&
Company also formulates management mechanisms dste
treatment and conducts audits on engaged suppiieensure
processes are legal.

Reuse Volume
(MT)

W

None

4. Social issues

(1) Does the Company formulate appropriate manage
policies and procedures according to related lawed
regulations and the International Bill of Hum

Rights?

mént

an

(1) The Company and its subsidiaries comply with lalegulations

and acts promulgated by the government as wellijggast and
respect international human rights standards. Tdirdaternal
promotion, we safeguard labor rights and ensureyeamaploye€
is treated fairly and with respect. Relevant ralesformulated a
the basis for employee management and complianeealgd
have “Rules for Prevention, Complaint and Punishmein
Sexual Harassment” to protect the rights of empmeyerlhe
Company was honored with the “High Distinction Advaior
Equal Right at Workplace” from the Southern Taiw&ience
Park Bureau.

The Company’s basic wage, work hour, leaves, pansabor
and health insurance, and occupational accidenpengation

for recruitment are all in compliance with the Lal®iandards

Act. The Employee Welfare Committee (EWC) is esshield
through employee election to carry out various arelimeasures

D

Labor-management meetings are held regularly fortuat

None
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Promotion Items

Status

Non-compliance

and Reasons

Yes | No Description
understanding, thereby achieving a win-win situatior labor
and management.
(2) Does the Company formulate and execute reasopalle (2) Reasonable employee welfare measures formulated| and

employee welfare measures (including compensation,
leaves and other benefits), and have the operating

performance or results properly reflected in emp&y

compensation?

(3) Does the Company provide a safe and healthy
environment and periodic safety and health traipin

wovk

executed by the Company are as follows:

A. To motivate employees in terms of achievementgg-tenm

engagement, talent retention and growth with then@my,

the overall compensation package is determineddbase

employees’ professional competence and skills, Jotpe
and performance as well as the Company’'s oper
objectives. The pay is not differentiated by gendeligion,
race, nationality and political parties. Moreovehe
Company sets a reasonable and competitive salalyvdth

reference to local laws and regulations, industactice and

performance of each subsidiary.

. Diverse and fair workplace: The Company respectsige

equality as well as equal pay and promotion oppitigs. In
2021, female employees accounted for 46% and woma
managerial position accounted for 35%.

welfares. Besides recreation center, malls anda§bran
EWC is set up to coordinate and organize employsléare
activities. Employees are entitled to gift cerafies for|
birthdays and special festivals as well as casks difr
weddings and celebration and subsidies for funeaald
hospitalization. These measures demonstrate ower aaa
support for our employees.

(3) A. Measures on employee safety and health ardlas/fo

ating

N None

. The Company actively promotes excellent emplgyee

a. Regular environmental inspection at factories with

timely improvements. Ensure regulatory complia
and employee safety and health.
b. Regular safety trainings, e.g., fire and emergalrdis

nce

and timely disclosure and warnings on job sites to

enhance employees’ safety awareness.
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Promotion Items

Status

Non-compliance

Yes

No

Description

and Reasons

c. Various health channels (e.g., health consultgtion
services and clubs) and employee health ranking for
case management in order to maintain the physiahl a

B. Detailed explanations
Education and promotion of occupational safetyhi& past

mental health of employees.

Annual physical examination which is superior
regulatory requirements in terms of frequency.
Introduction of e-health management platform wH
employees can understand their health status
access personal health data without time conssrair
order to carry out comprehensive self-he
management. There are group-specific hg
management programs such as personal ill

to

ere
and
t
alth
alth
ness

consultation and management, case management for

employees with cardiovascular disease or chr
diseases, health ranking management for emplg
engaging in special operations, care and hg
management for pregnant employees, and
management for occupational injuries and illneds.
data are retained property.

The Company and its subsidiaries work diliger
toward the goal of healthy workplace. Each factor
the Southern Taiwan Science Park had won
Occupational Health Promotion Certificate 3

pnic

yees

ralth

case None
A

ntly

y
the

\nd

received “Health Benchmark Award” and “Health

Management Award” from the Health Promot
Administration.

two years:
Year No. of No. of
Training Sessions Participants
2020 16 2,891

on
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Status Non-compliance

and Reasons

Promotion ltems
Yes | No Description

| 2021 | 17 | 3,648 |

C. Occupational incident
In 2021, there were two off-premises occupationgliries
(traffic accidents) of employees, two on-premises
occupational injuries of employees and zero occopal
injuries of contractors. Of the on-premises occigpaf
injuries, one took place in Factory Il with a rafe€.8 per one
thousand employees and the other took place inoRatf
with a rate of 4.6 per one thousand employees.
For on-premises occupational injuries, the Compgany
established an investigation team and issued| an
environmental safety report pursuant to the Norm|fo
Management of Environment, Safety and Health Inttige
Noncompliance and Corrective Measures, describmg| t
event and actions taken. An occupational injurytingevas None
held to detail improvement measures, action pland|a
implementation outcomes thereof throygh
accident/incident/abnormality investigation repartd risk
identification to prevent a reoccurrence of siméaents.
(4) Has the Company established effective cgreer (4) Motech places great importance on human resqurce
development training plans for employees? developments and strive for improvements in profess
competence. We provide systematic learning systemd
environment to forge a culture of active employesring ang
management assistance while satisfying the needfporate
management and individual developments. Careerl@avent
training covers different learning levels includimgdividual
development, diverse learning courses, assistanoe| f
employee’s continuing education. Training prograrase
arranged based on individual's career developmeab,
requirements and performance evaluation outcomeesdh
programs cover human rights education and trainamg#opics
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Status Non-compliance

and Reasons

Promotion ltems
Yes | No Description

such as employee rights, occupational safety, Catoupal
Safety and Health Act and Labor Standards Act.

(5) Has the Company complied with related regulatjons (5) PV modules produced by the Company have all corddrta the
and international standards for issues of customer reliability testing standards of the new IEC 612h6lIEC 61730
health and safety, customer privacy, marketing [and as well as various international safety regulatioasd
labeling of products and services, and formulated performance certifications. They have also passenivah’s
relevant consumer or customer protection policret| a Voluntary Product Certification (VPC). At the santine,
complaint procedures? Motech is committed to the development of qualignagement

system and has obtained relevant ISO certificat{t®©-9001
Quality Management System and 1SO-14001 Environal¢nt
Management System), achieving the Company’s quptiticy None
of reliable products and attentive services.

In terms of customers’ privacy, the Company adhe¢ceshe
confidentiality agreemegnind Personal Data Protection Act.(To
mitigate health and safety risks of employees,tafisi and
customers, the Company has obtained the certificatf
OHSAS 18001 Occupational Safety and Health Manageme
System. We also provide standardized and effectbraplaint
procedures for our products and services and atigul
accountability and relevant rules in contracts watistomers
When relevant issues arise, customers can corfiactsales
personnel listed on the corporate website dire€tig customey
service unit and stakeholder section are availablerotect theg
rights of consumers and provide complaint channels.

(6) Has the Company formulated supplier managemevit (6) For suppliers’ compliance, the Company has estadtisthe
policies that require suppliers to follow relevant “Procedures Governing the Supplier Assessment”eed! the
regulations on issues such as environmental outcomes of assessments as the basis for theiowement as
protection, occupational safety and health, or fabo well as our standards for future purchases. Sugphee alsg
rights, and the implementation results? required to comply with safety, environmental andalth

regulations as stipulated in the Procedures Gowgrrihe
Environmental and Safety and Health Management| of
Suppliers. They would be fined for violations idéatl and
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Status Non-compliance

and Reasons

Promotion ltems
Yes | No Description

their actions would be presented and reviewed & ghnua
consultative organization meetings.

Has the Company referred to the internationallyeptsd V |In response to the global trends and to streserilieonmental, socialfThe Company ha

report preparation standards or guidelines for| its and corporate governance (ESG) issues of the Comipaarder to scheduled t

preparation of sustainability or other reports ahic achieve the goal of sustainable developments, thap@ny adoptsprepare th

disclose the Company's non-financial informatiorg’tbe international reporting rules or guidelines in asgay ESG issuesSustainability

aforementioned reports obtain a third-party asagao associated with operations and prepares 2022 Sabtliy Report ta Report” using

verification statement? further enhance the disclosure of ESG information. international
reporting rules d
guidelines in
2023.

If the Company has established its sustainableiptas according to the “Sustainable Developmerst Beactice Principles for TWSE/TPEXx-Listed Compah
please specify any discrepancy between the pregighd their implementation:

Sustainable practices of the Company are in comgdiavith the spirit and principles of the “Sust&ileaDevelopment Best Practice Piples for TWSE/TPE
Listed Companies”.

Other important information to facilitate betterdenstanding of the Company’s implementation ofanable practices:
(1) Environmental protection:

A.

C.

In August 2010, the Company had the world’s fiigs cell completing the carbon footprint verificat. Product carbon footprint measures the t
carbon dioxide emissions, either directly or indikg of a product from the extraction of raw méaermanufacturing, utilization to disposal. Up
analysis, the PV system can pay back its carboxid#ioemissions during production between the finste to four years during its useful lives of
years (a conservative estimate). Thus, the renmihthto 17 years would be clean electricity. Thiodlge calculation of carbon footprint, we ¢
quantify the environmental load of manufacturinggasses and review the effects of process impraveare new technologies on carbon reducti
annually. The results are presented in the Moterttaability Report.

GHG inventory produces emission data of factorddiewing the Company to identify major sources ofigsions and establish reduction plans. ]
government has established the national GHG rggsstd prompts relevant industries to upload theiiwgn Accreditation Foundation (TAF) gra
GHG emission data as the reference of nationwidasiny carbon reduction strategies. Although thiwagting has yet to be mandatory, Motech
completed annual inventory to establish a GHG donigsase and incorporates it into the annual targetSO-14001 to set standards for energy, wa
and resource conservation as well as waste redgotvdh improvements monitored on a monthly basis.

htal
DN
20
AN
bns

[he
e

has
\ter,

The Company completed the water footprint inventrgolar wafers and cells in 2015 and our soldr(Bd156 series) was the first one to obtain the

water footprint certification pursuant to the 1S@64:2014 water footprint inventory principle. Thgh the inventory, Motech enhances the efficie

hcy
the

of water resource utilization and will continuepgmduct products with regulatory-compliance and-eeigmdly green processes in order to become
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Status Non-compliance

Promotion Items
and Reasons

Yes | No Description

CSR benchmark among peers in Taiwan.
D. In 2017, with 1ISO-14067 product carbon footprintifreation as the standard, Motech completed thel{barty assurance of IM156 series and XS}]156
series with PERC.

(2) Social involvement:
The Company established the Motech Culture and=éuindation in 2006 to promote popular science ddhggparticipate in community development, gnd
support quality art and cultural activities in arde fulfill our responsibilities as a corporatéizen. The 2021 Nanke Parent-Child Challenge Cafripotar
Model Car organized by the Foundation as a poai@nce activity was postponed to avoid socialgatlgs during COVID-19.

(3) Corporate Governance
A. To implement corporate governance and enhance Boadtions, the Company has created the positioBhoéf Governance Officer as required. Tlhe

main duties of the Chief Governance Officer arg@tovide information required for business executignDirectors; assist Directors with regulatqry
compliance, onboarding and continuing educationdleamatters pertaining to meetings of the Boanthroittees and shareholders and produce megting
minutes.
B. The Company has established the “Corporate Goveen8est Practice Principles” and other proceduetstad to corporate governance. Corpojate
governance information is disclosed at the corponabsite (https://www.motech.com.tw/) and MOP $eagiired.
C. The Company’s Board of Directors had approved tfiethods for Performance Evaluation of the Boardwéctors”. Performance evaluations on the
Board and functional committees (including Compé&naaCommittee and Audit Committee) are conductelbast annually with outcomes reported| to
the Board. Participants achieved good scores i 208 the evaluation outcomes were reported t8tiaed on March 10, 2022.
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(6) Performance in ethical management and non-comgianih “Ethical Corporate Management Best Pradfidaciples for TWSE/TPEXx-Listed
Companies” and reasons: The Company and its sabisslihonor our commitments, act with integrity apthold a high degree of professional

ethics.
Status Non-compliancs
Assessment Items
Yes| No Description and Reasons

Establishment of ethical management policies |and

schemes

(1) Does the Company formulate ethical managerperit (1) The Company and its subsidiaries have establishedG@ode o]
policies approved by the Board of Directors and Ethics and Business Conduct” based on the cores\@&lintegrity
clearly express ethical management policies |and and disclosed the ethical management policies atctirporate
actions as well as the Board's and sehior website, annual reports, internal rules and otheyxmptional
management's commitment to implement those documents.
policies in the Company'’s internal rules and exaéfn
documents?

(2) Does the Company establish assessment mechan¥sni (2) The Company and its subsidiaries have clearly gtiait¢he “Codd
for risk arising from unethical conducts, reguldrly of Ethics and Business Conduct” that employees| shahor
analyze and assess operating activities with higher commitments and act with integrity without deceitadeceptions.
risk of unethical conduct within its business, and Also, the guidance for conducts of business ettagsjdance of
formulate preventive schemes accordingly, which at conflict of interest, gifts and hospitality and &édentiality as wel None
least contain preventive measures for conducts set as penalties for violation and complain systemseatablished. Tp
forth in Paragraph 2, Article 7 of the "Ethigal advocate and promote business ethics, besideshugithe code
Corporate Management Best Practice Principleg for at intranet for employees to access at any time, Gompany
TWSE/TPEX-Listed Companies"? addresses the importance of corporate core valdecampliance

system to every employee. To prevent a breach bfcsgt
orientation program includes courses for new régtoi understand
the grave importance and Motech’s determination the
implantation of the code.

(3) Does the Company have clear statements regafdifig (3) The Company and its subsidiaries have adopteda®igreventivg
relevant procedures, conduct guidelines, discipfina measures in the “Code of Ethics and Business Cahduc
measures and compliant system in the schemes to
prevent unethical conduct, and does the Company
implement them accordingly and regularly review
those schemes?
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Assessment Items

Status

Non-compliancg

Yes

No

Description

and Reasons

Implementation of ethical management
(1) Does the Company review the counterparty’s histosy

of ethical conduct and include the compliance

business ethics as a clause in the contract?

of

(2) Has the Company established a dedicated unit uneer
the Board of Directors to promote ethical condlicts

®3)

(4)

and report regularly (at least once every year
ethics policies and preventive schemes for undt
conducts as well as implementation status to
Board of Directors?

Has the Company established policies to pre
conflicts of interest, provided
communication channels and thoroughly impleme
the policies?

its
hica
the

verit

appropriate

hted

Has the Company established effective accounting

and internal control systems for the implementaab,
business ethics and had the internal audit
formulating relevant audit plans based on

unit
the

assessment outcome of risk associated with unéthica

conducts? Has the Company then performed audi
the compliance with the preventive schemes

unethical conducts accordingly, or entrust the CieAs

conduct the audits?

ts on
for

(1) The Company has stipulated in the “Rules for Cristdihagement
that the Company and its subsidiaries shall fulglerstand th

counterparty’s business ethic status when sigrhiagcontracts an

are advised to incorporate the compliance of bssirgthics as
clause in the contract or stipulate business ethitse contract.

(2) The Company has appointed the human resource anibe
responsible for amending, executing, and intenpgetielevan
rules as well as giving consultations and handtimg reporting
processes. It reports the implementation statubgédBoard whe
the need arises.

(3) The Company and its subsidiaries have clearly gt avoidanc
of conflict of interest in the
Conduct”. When confronted with a conflict of intstaluring thg
course of business, employees shall report thatstu to the

human resource department in advance or no lader fike days

after the occurrence of the event. Besides requesiew recruit
to carry out the filing of “avoidance of conflict mterest” during
orientation, the filing is done regularly every yeh00% filing is|

required of management and high-risk groups andrecshall be

taken when a potential conflict of interest is itilféed.
(4) Actions taken by the Company are as follows:

A. The accounting systems of the Company and major

subsidiaries are established in accordance witlaticeunting
standards and interpretations
authority. Daily accounting operations are alsoriedr out
accordingly.

B. Internal control systems of the Company and m
subsidiaries are established based on the enkgyscontrol
items as required by the competent authority. Tystesn
designs shall be examined from time to time to enghe
effectiveness of the system.

“Code of Ethics arBlusines$

issued by the comipete

o o ®

14

None

\"2J

174

ajor
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Status

Assessment Items

Yes

No

Description

Non-compliancg
and Reasons

C. The audit office formulates annual audit plans tdase the
assessment outcome of risks and carries out guatissiant tg
the annual plans. It then reports the audit outccme
improvement schemes to the Board and managemer]
effective  audits. Besides, the Company
self-assessments on the internal control systenuadignto

t for

condpcts

examine the effectiveness of the system’s desigd|[an None
implementation and a statement of internal corggatem ig
issued based on the assessment outcome.
(5) Has the Company regularly held internal and extgrné (5) The Company and its subsidiaries have designedsesun the
training sessions on business ethics? orientation program for new recruits to comprehehd gravd
importance and Motech’s determination on the imjatéaon of the
Code.
As for employees, the Company promotes the “Codgtlaics ang
Business Conduct” annually by reiterating the Comyfsa core
value, good faith principle, corporate governamte,
Implementation of whistleblowing system
(1) Has the Company established specific whistleblowing (1) The Company and its subsidiaries have stipulatede¢iwvard ang
and reward systems, set up conveniently accegsible discipline as well as complaint systems in the “€ofl Ethics and
complaint channels, and designated responsible Business Conduct”, “Work Rules” and “Rules for Resvand
individuals to handle the complaint received? Discipline”, which are announced to all employees.
(2) Has the Company established standard operating
procedures for investigating the complaints reakiyeV (2) The Company and its subsidiaries have establishaddard None
actions to be taken wupon the completion| of operating procedures for investigating the compdaiaceived and
investigation, and mechanisms for confidentiality? mechanisms for confidentiality in the “Code of Ethiang
(3) Has the Company established measures to protect Business Conduct”.
whistleblowers from retaliation? \Y (3) The Company and its subsidiaries have clearly stiat¢he “Codd
of Ethics and Business Conduct” that they wouldspe effortg
to protect the identity of whistleblower.
Enhancement on Information disclosure \% The Company regularly discloses relevant and rgi@sR informatior
Does the Company disclose its principles of busihes and strengthens communications with stakeholdefstrhation including
ethics and information about implementation of such the “Code of Ethics and Business Conduct” is availablthe corporat None

guidelines on its website and MOPS?

website (https://www.motech.com.tw/policies.phpnd the corpora
governance section within the MOPS.
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Status Non-compliancg

Yes| No Description and Reasons

Assessment Items

If the Company has established its own principlesusiness ethics based on the “Ethical Corporaaeddement Best Practice Principles for TWSE/TREied
Companies”, please specify any discrepancy betweepolicies and their implementation: Please refetescriptions above.

Other important information to facilitate betterdemstanding of the Company’s ethical conduct prastie.g., the Company reviews and sesiits Principles

Business Ethics, etc.):

(1) The Company has complied with the Company Act, Btesl and Exchange Act, Business Entity Accountid, rules applicable to TWSE/TPEXx-list
companies and other regulations governing businelsaviors as the basis for implementing ethicalagament.

(2) The Company has stipulated the recusal rules fazdrs in the case of a conflict of interest ia tRules and Procedures of Board of Directors’ Mgt If
a Director or a juristic person represented by r@dor is an interested party with respect to aggnda item, the Director shall state the imporéamtects of
the interested party relationship at the meetingelthe relationship is likely to prejudice the Qamy’s interests, the Director shall not partiagpet and
shall recuse himself/herself from discussion arnihgoon that agenda item. He/she shall not actnashar Director’s proxy to exercise the voting tgbn
that matter.

9%
o

(7) For companies with guidelines and regulations apa@te governance, access shall be disclosedCohgany has established the “Corporate
Governance Best Practice Principles.” Relevant oreasare carried out in accordance with the spmd standards of the “Corporate
Governance Best Practice Principles for TWSE/TPisted Companies.” The Company has set up a cop@a¥ernance section under
investor relations at the corporate website (hitwa:w.motech.com.tw/policies.php) for investorsdownload rules of corporate governance.
They can also access the MOPS for relevant infoomat

(8) Other important information to facilitate betterdenstanding of the Company’s corporate governance:
A. Continuing education of Directors

Title Name Host Course Duration Date

Taiwan Stock Exchange 2021 Cathay Sustainable Finance and Climate Changenit 3 December, 20211

Director George Huan@ecurities & Futures Institute 2021 Seminar on Regulatory Compliance of Insidarifgdiransaction| 3 October, 2021
Taipei Exchange 2021 Online Forum for Sustainability Upgrades oEXP 2 September, 2021

Taipei Exchange Seminar on Insider Equity of TPEXx-listed or emeggitock companies 3 October, 2021
Ing(ier%i?grent San-Boh Lee|Taipei Exchange 2021 Online Forum for Sustainability Upgrades oEXP 2 September, 2021

Taipei Exchange 2021 Online Forum for Sustainability Upgrades oEXP 2 August, 2021
|ng?r2i?grent Kin-Tsau Lee Securities & Futures Institute Tgi;rggggé:f Latest Changes in Tax Laws on Busit@serationsing 3 September, 202JL
Taipei Exchange 2021 Online Forum for Sustainability Upgrades oEXP 2 September, 2021
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(9) Internal control system execution status:

A. Statement of internal control system

Motech Industries Inc.

Statement of Internal Control System
March 10, 2022

Based on the findings of a self-assessment, Mokedbstries Inc. (Motech) states the following with
regard to its internal control system during thary2021:

1.

Motech’s Board of Directors and management areomesiple for establishing, implementing, and
maintaining an adequate internal control systenr.i@tarnal control is a process designed to provide
reasonable assurance over the effectiveness antkrtly of our operations (including profitability,
performance, and safeguarding of assets); relipbiimeliness and transparency of our financial
reporting; and compliance with applicable laws eggllations.

An internal control system has inherent limitatioN® matter how perfectly designed, an effective

internal control system can provide only reasonakurance of accomplishing the three objectives
mentioned above. Moreover, the effectiveness ofindéernal control system may be subject to

changes of environment or circumstances. Nevegbgleur internal control system contains

self-monitoring mechanisms, and Motech takes imatedremedial actions in response to any
deficiencies identified.

Motech evaluates the design and operating effewtis® of its internal control system based on the
criteria provided in the Regulations Governing tsablishment of Internal Control Systems by
Public Companies (herein below, the “Regulationdhe criteria adopted by the Regulations
identify five key components of internal controlsked on the process of management: (1) control
environment, (2) risk assessment, (3) control #dEs; (4) information and communication, and (5)
monitoring. Each component further contains sevéeahs. Please refer to the Regulations for
details.

Motech has evaluated the design and operatingtie#eess of its internal control system according
to the aforesaid criteria.

Based on the findings of the evaluation mentiomethé preceding paragraph, Motech believes that,
as of December 31, 2021, its internal control sysfmcluding its supervision of subsidiaries), as
well as its internal controls to monitor the aclement of its objectives concerning operational
effectiveness and efficiency; reliability, timelsge and transparency of financial reporting; and
compliance with applicable laws and regulationsyeweffective in design and operation, and
reasonably assured the achievement of the aboviemed objectives.

This Statement will be an essential content ofMlitech’s Annual Report and Prospectus, and will
be publicly disclosed. Any falsehood, concealmentther illegality in the content made public will
entail legal liabilities under Articles 20, 32, 1'&hd 174 of the Securities and Exchanged Act.

This Statement has been approved in the Board refcidirs’ meeting on March 10, 2022, with all
seven attending Directors affirming the contenthi Statement.

Motech Industries Inc.
Chairman: Yung-Hui Tseng (Signature)

PresidentFred Yeh (Signature)

B. Where CPAs are retained to audit the internal cbsiystem, please disclose the CPAs
audit report: The Company did not retain CPAs tditailne internal control system.
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(10) Any penalties imposed upon the Company or the natgpersonnel by laws, or punishment
imposed by the Company on internal personnel fotation of the Company’s internal
control system regulations in the most recent yealr as of the date of this annual report
which may have significant impacts on shareholdegsits or security prices, details of the
punishment, major defects and corrective actiorettfeshall be specified:

The Company have stipulated the reward and dises well as complaint systems in the
“Code of Ethics and Business Conduct”, “Work Rulemid “Rules for Reward and
Discipline”, which are announced to all employaesl(ding major subsidiaries.) There was
no material penalty due to violation of laws andulations in 2021. Employees’ violations
of internal rules are handled in accordance witlesrwof the Company and improvement
mechanisms would be established to prevent a rearme of the event.

(11) Major resolutions of shareholders’ meetings andr8a# Directors’ meetings in the most
recent year and as of the date of this annual repor

A. Major resolutions of shareholders’ meeting on Afly2021 and execution thereof

Major Resolutions

(1) Approved the Company’s 2020 business report arahfiial statements
Execution of resolutions: Approved.

(2) Approved the Company’s 2020 earnings distribution
Execution of resolutions: Approved.

B. Major resolutions of Board meetings

Date Major Resolutions

(1) Proposed to the Board to approve the appoirtme@FO, TingChao Wand
as the Company’s Chief Governance Officer

(2) Proposed to approve the Company’s 2021 busjrians

(3) Proposed to the Board to approve matters associathdhe dissolution an
liquidation of affiliate, NT

(4) Investment refunds from PI for the liquidatiaihNT

(5) Reported the 2021 audit fees for the Compa@iPas

(6) Proposed to approve the ratification of appointmanprincipal accountin

2021.01.21 officer

(7) Proposed to amend the Articles of Incorporatbthe affiliate, Motech Powe
Zeta

(8) Proposed to ratify the amendments to the Articlednoorporation of th
affiliate, Motech Power Beta

(9) Proposed to the Board to approve the amendnersisme articles within the
Articles of Incorporation of the Group entity, SNE

(10) Proposed to approve the extension of credit lineth ihe Company’
correspondent financial institutions

(1) Proposed to the Board to approve the Company’scigzation in the capita
2021.02.08 increase ofSunnyRich Multifunction Solar Power Co., Ltd. (SyRich
Multifunction)

(1) Recommendations on the compensation to senior regnagan Wu, fo
serving as the Principal Accounting Officer

(2) Recommendations on the compensation to VicsidRrat and CFO, TinGhad
Wang, for serving as the Chief Governance Officer

(3) Distribution of 2020 compensation to employees aedhuneration t
Directors

2021.03.18
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Date

Major Resolutions

(4)
(5)
(6)
(7)
(8)
(9)

(10)

(11) Proposed to the Board to approve the Company's0Z8tatement of Intern
Control System”

Proposed to the Board to approve the Company’snpa@mpany only an
consolidated financial statements for the year édecember 31, 2020
Proposed to the Board to approve the 2020 mgsrdistribution
Proposed to approve the 2020 business report

Proposed to approve the agenda, date and venu#tfahnual shareholde
meeting
Proposed to approve tlanendments to some articles within the Comp4d
“Rules and Procedures for Finance and Businessceetw(filiates”
Proposed to approve tlnendments to some articles within the Comp4d
“Corporate Governance Best-Practice Principles”

Proposed to the Board to approve the increase @&5MB5 million in 202
capital expenditure budget

2021.05.06

(1)
(2)
3)
(4)

Recommendations on distribution of 2020mpensation to managers
employees and remuneration to Directors

Reviewed recommendations on annual compensatiaieoChairman an
President
Reassigned the representative of corporatectdireand supetisors of
subsidiary and appointed a new president for theidiary
Proposed to the Board to approve the amendnterssme articles within tf
Articles of Incorporation of the Group entity, SNE

2021.07.08

(1)

Proposed to approvthe date and venue of the postponed 2021 a
shareholders’ meeting

2021.08.05

(1)
(2)
3)

(4)
()

(6)
(7)
(8)
(9)
(10)

(11)

Proposed to approve the appointment of theineanal audit officer
Proposed to approve the appointment of the @bigf Governance Officer
Recommendations on the compensation to direCioienTung, Chen, fg
serving as the Chief Governance Officer

Recommendations on 2021 salary adjustments

Amendments to some articles within the Company’siléR Governing th
Supervision of Subsidiaries”

Proposed to approve the loans provided taatis

Proposed to set up an aquaculture companyghrimint venture

Proposed to approve the extension of credit lineth whe Company’
correspondent financial institutions

Proposed tthe Board to approve the participation in cashtefjpicrease ¢
SunnyRich Multifunction

Proposed to the Board to approve the increase &NT.84 million in 202
capital expenditure budget

Proposed to amend the Company’s Compensatom@ttee Charter

2021.11.04

(1)

(2)
(3)

(4)

Proposed to approve the application of gerezelit lines with the Company
correspondent financial institutions

Proposed for the Company to invest in Abundacdan

Proposed to the Board to approve the increaBE $1,424.82million in 2021
capital expenditure budget

Proposed to the Board to approve the CompdB922 annual audit plan”

2022.01.20

(1)
(2)

Proposed to approved the Company’s 2022 busiless
Proposed to approve the cash capital injectiohecstibsidiary, Motech Pow
One
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Date Major Resolutions

(3) Proposed to approve the cash capital injectioheastibsidiary, Motech Pow
Zeta

(4) Reported the 2022 audit fees for CPAs

(5) Proposed to approve the application of germelit lines with the Company
correspondent financial institutions

(6) Proposed to approve the amendments to sonwdeartvithin the Company|s
“Corporate Governance Best-Practice Principles”

(1) Proposed to approve the Companyaent company only and consolidg
financial statements for the year ended Decembe?2(®11

(2) Proposed to approve the 2021 earnings distoibut

(3) Proposed to approve the 2021 business report

(4) Proposed to approve the agenda, date and \w#i2@2 annual shareholde
meeting

(5) Proposed to approve the amendments to some antidlies the Company]
“Articles of Incorporation”

(6) Proposed to approve the amendments to some antidlies the Company]
“Procedures for Acquisition or Disposal of Assets”

(7) Proposed to approve the application of credédfor commercial paper issu
with the Company’s correspondent financial insititos

(8) Proposed to approve the increase of NT$7.23 million2022 capitg
expenditure budget

(9) Proposed topprove the amendments to some articles within thelas of
Incorporation of the Group entity, SNE

(10) Proposed to approve thistdbution of 2021 compensation to employees
remuneration to Directors

(11) Proposed to approve the Company's “2021e8tant of Internal Contr
System”

2022.03.10

(12) Different opinions expressed by Directors or Indefmnt Directors regarding major
resolutions, either by recorded statement or irtingj in 2021 and as of the date of this
annual report: None.

(13) Resignation or discharge of Chairman, Presidenhcial Accounting Officer, Principal
Finance Officer, Internal Audit Officer, Chief Gawance Officer and Research and
Development Officer in 2021 and as of the datéhsf annual report

February 28, 2022

On-board |Date of Resignatid  Reasons of Resignation

Title Name

Date or Dismissal or Dismissal
Principal
Accounting | Hsi-Kung Chang 2017.08.07 2021.01.01 TransErrgd to Ipe the Depuly
) roject Director
Officer
Internal Audit) chien-Tung Cheh2007.03.011  2021.08.05 | Transferred to be the Chie
Officer Governance Officer
Chief
Governance| Ting-Chao Wang 2021.01.21 2021.08.05 Job transfer
Officer
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5. Audit Fees for CPA
(1) Audit Fees for CPA

(In Thousands of New Taiwan Dollars)

Accounting| Name of Audit Audit | Non-audit

Firm CPA Period Fee Fee Total Remark

Amount and nature of
non-audit fees are as follows
1. Fees for tax complian

] audit andtax consultatio

Ming-Hung concerning transfer pricihg

Huang amounted to NT$,364
thousand.

2. Fees for compal
registration amounted
NT$181 thousand.

3. Fees for orsite inventor
at Science Park and w3
inventory amounted

Mei-Yan NT$110 thousand.

Chen 4, Fee_s for ver|f|(?at|ons
capital  reduction  ar
payroll informatiof
checklist amounted
NT$110 thousand.

Amount and nature of
non-audit fee are as follows:
1. Fees for tax complian
audit andtax consultatio
concerning ransfer pricin
amounted to NT$,24(

NT$3,990[ NT$1,471| NT$5,461 thousand.

thousand| thousand| thousand(2. Fees for compal
registration amounted
NT$221 thousand.

3. Fees for verifications
payroll informatiof
checklist amounted
NT$10 thousand.

(2) Change of accounting firms with audit fee paid he tyear of change being less than the
previous year: None.

NT$3,905| NT$1,766[ NT$5,671
thousand| thousand| thousand

KPMG 2020

Ming-Hung
Huang

KPMG 2021

Mei-Yan
Chen

(3) Over 10% decrease in audit fee on a year-to-yesis.bidone.

6. Change of CPA:None.

7. Where the Company’'s Chairman, President, or Manages in Charge of Finance or
Accounting Held a Position in the CPA’'s Firm or Its Affiliates in the Most Recent Year, the
Name, Title and Positions Held in the CPA's Firm ollts Affiliates Shall be DisclosedNone.
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Changes in Shareholding and Shares Pledged by Ditecs, Supervisors, Managers and
Shareholders with 10% Shareholdings or More in theMost Recent Year and as of the Date
of this Annual Report

(1) Changes in shareholding by Directors, Superviddesiagers and Major Shareholders:

(In Shares)
2021 By April 23, 2022
Title Name Net Change il Net Change ir] Net Change irl Net Change ir]
Shareholding| Shares Pledggd Shareholding| Shares Pledgdd
Chairman Yung-Hui Tseng 0 0 0 0
Director Chih-Kaou Lee 0 0 0 0
Director George Huang 0 0 0 0
Director Ming-Shiaw Lu 0 0 0 0
Independent Director|Cheng-Ching Wu 0 0 0 0
Independent Director|San-Boh Lee 0 0 0 0
Independent Director|Kin-Tsau Lee 0 0 0 0
President Fred Yeh 0 0 0 0
Vice President Huan-Shun Lin 0 0 0 0
Vice President & CFQTing-Chao Wang 0 0 0 0
Prin_cipal Accounting Alan Wu (Note 1) 0 0 0 0
Officer
De_puty Accounting Hsi-Kung Chang (Note 2 0 0 0 0
Director
Cg}if?égovernance Chien-Tung Chen (Note 3) 0 0 0 0

Note 1: Alan Wu was newly appointed as the Prirlddga@ounting Officer on January 1, 2021.
Note 2: Hsi-Kung Chang was transferred to takehenpiosition of Deputy Project Director on Januargd21.
Note 3: Chien-Tung Chen was transferred to takehenposition of Chief Governance Officer on Augtst

2021.

(2) Where the counterparty of share transfers is aeelgarty: None.

(3) Where the counterparty of share pledges is a tefzdety: None.
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9. Top 10 Shareholders Who are Related Parties, Spouser within Second-Degree of Kinship to Each
Other

As of April 23, 2022

Names and Relationship gf
Top 10 Shareholders Who are
Related Parties, Spouses piRemark
within Second-Degree of
Kinship to Each Other

Spouses, Nominee

Shareholding Minor Children | Arrangement

Name

Shares % Shares| % |Sharey % Name Relation -

Invesco Solar ETF in

0, 0 0 _ } i
custody of HSBC 18,307,0005.16 010.00 0/0.00%

Cheng Fu-Tien .
Culture & Chairman

0.00% of the -

Education .
: Foundatior
Foundation

Yung-Hui Tseng 10,582,712.98% 1,394,8910.399

o

Cheng Fu-Tien Culture &
Education Foundation

Chih-Kaou Lee 4,022,716.13% 1,577,26%0.449 0/0.00% - - -

7,308,1202.069 0{0.009 0/0.00%4 Yung-Hui Tseng Chairman -

Vanguard Emerging
Markets Stock Index
Fund managed by
Vanguard Group in 4,012,5741.139 0{0.009 0/0.00% - - -
custody of JPMorgan
Chase Bank, N.A. Taip
Branch

Pi-Zhang Wang 3,976,941.129 0{0.009

Buddhist Tzu Chi Charity
Foundation of the 3,953,711 1.119 0[0.009 0/0.00% - - -
Republic of China

Morgan Stanley & Co
International Limited in
custody of HSBC Bank
(Taiwan) Limited

Vanguard Total
International Stock
Index Fund Managed
under Vanguard Star 3,450,2140.979 0{0.009
Funds in custody of
JPMorgan Chase Bank
N.A. Taipei Branch

UBS Europe SE
Investmenin custody o] 3,360,63%50.959 0{0.009 0/0.00% - - -
Citibank (Taiwan) Ltd.

o

0.00% - - -

3,888,6081.109 0/0.009

o

0.00% - - -

o

0.00% - - -
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10. Number of Shares Held and Shareholding Percentagef the Company, the Company’s
Directors, Managers and Directly or Indirectly Controlled Entities on the Same Investee

As of December 31, 2021 (In Shares)

Investment by Directors,

Investment Supervisors, Managers anpd Total
Investee by the Company Directly or Indirectly
Controlled Entities
Shares % Shares % Shares %
Power Islands Limited 158,375,909 100.009 0 0.00%9 158,375,90p  100.009
Inergy Technology Inc. 8,558,760  21.069 0 0.00% 8,558,750 21.069
Teco-Motech Co., Ltd. 1,440,0p0  60.009 0 0.009% 1,440,000 60.009
Motech Power One Co., Ltd. 25,000,000 100.009 0 0.0094 25,000,000  100.009
TECO Sun Energy Co., Ltd. 2,800,000 40.009 0 0.009% 2,800,000 40.009
Motech Power Gamma Co., Ltd. 3,300,p00 100.009 0 0.009 3,300,000  100.009
Motech Power Beta Co., Ltd. 5,500,000 100.009 0 0.009% 5,500,000  100.009
Motech Power Zeta Co., Ltd. 10,600,000 100.009 0 0.009% 10,600,000  100.009
Cheer View Investment Limited 0 0.0093 77,500,000 100.00% 77,500,000  100.009
AE Polysilicon Corporation 0 0.00% 11,573,64Y 37.11% 11,573,64Y 37.119
Company no Company no
Motech (Suzhou) Renewable 0 0.00% limited by 95.39% limited by 95.399
gy ~0., Ld. shares shares
Company no Company no
Motech (Maansfian) Renewable 0 0.00% limited by 95.39% limited by 95.399
gy ~0., Ld. shares shares
Company no Company no
Motech (Maanshan) Energy 0 0.00% limited by 95.39% limited by 95.399
9 v shares shares
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I\VV. Capital Overview

1. Capital and Shares
(1) Source of capital
A. Source of capital

The Company was established per approval of thaskfynof Economic Affairs on
June 3, 1981. Information in recent years and abeflate of this annual report is as
follows:

As of April 23, 2022 (In NT$; Shares)

Authorized Capital Paid-in Capital Remark

Year/ Issue

Month | Price Capital Increasg

Shares Amount Shares Amount Source by Assets Other Others
than Cash

Issuance of restricted sto|
2018.02| 10 600,000,000 6,000,000,000 541,438,908 5,414,389,08D for employees: - Note 1
16,480,000

Cancellation of restricted
2018.04| 10 600,000,000 6,000,000,000 541,300,408 5,413,004,08D stock for employees: - -
1,385,000

Cancellation of restricted
2018.05| 10 600,000,000 6,000,000,000 541,043,408 5,410,434,080 stock for employees: - -
2,570,000

Cancellation of restricted
2018.08| 10 600,000,000 6,000,000,000 540,760,408 5,407,604,080 stock for employees: - -
2,830,000

Cancellation of restricted
2018.12| 10 600,000,000 6,000,000,000 540,655,908 5,406,559,080 stock for employees: - -
1,045,000

Cancellation of restricted
2019.04| 10 600,000,000 6,000,000,000 540,495,408 5,404,954,080 stock for employees: - -
1,605,000

6ncrease in authorized

2019.07| 10 1,000,000,000 10,000,000,000 540,495,408 5,404,954,08 capital: 4,000,000,000

- Note 2

Cancellation of restricted
2019.11| 10 1,000,000,0q0 10,000,000,000 540,470,408 5,404,704,080 stock for employees: - -
250,000

Cancellation of restricted
2020.02| 10 1,000,000,000 10,000,000,000 540,451,408 5,404,514,080 stock for employees: - -
190,000

Capital reduction for loss
2020.08| 10 1,000,000,0Q0 10,000,000,000 355,041,87p 3,550,418,750 compensation: - Note 3
1,854,095,330

Note 1: Approved by Official Letter No. MOEA-Authaed-Commerce-10701018570 on February 14, 2018.
Note 2: Approved by Official Letter No. MOEA-Authaed-Commerce-10801081540 on July 17, 2019.
Note 3: Approved by Official Letter No. MOEA-Authaed-Commerce-10901150100 on August 13, 2020.

B. Authorized capital
As of April 23, 2022 (In Shares)

Authorized Capital
Shares Type Remark
Outstanding | Unissued Shares Total

Common shares 355,041,875 644,958,125 1,000,000,00P0 TPEx-listed shares

C. Shelf registration: None.
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(2) Shareholder composition

As of April 23, 2022

Type G . . Other queign
7 Goverment Fnencl | oundca | Dl | ttions) o
Quantities gencies Persons Persons
S’;']gmiﬁ do;s 0 5 191 66,524 109 66,83
Shares 0 81,251 24,049,10{ 282,455,96{ 48,455,55] 355,041,87
% 0.009 0.02% 6.77% 79.569 13.659 100.009
(3) Shareholding distribution
As of April 23, 2022
Shareholding Shareholders | Shares. %

1-999 28,047 5,492,082 1.55%
1,000-5,000 29,905 62,398,229 17.57%
5,001-10,000 4,809 37,400,983 10.53%
10,001-15,000 1,367 17,405,516 4.90%
15,001-20,000 878 16,208,051 4.57%
20,001-30,000 690 17,456,764 4.92%
30,001-40,000 309 11,046,830 3.11%
40,001-50,000 212 9,817,319 2.77%
50,001-100,000 354 25,048,866 7.06%

100,001-200,000 147 20,489,915 5.77%

200,001-400,000 58 16,050,496 4.52%

400,001-600,000 15 7,465,622 2.10%

600,001-800,000 9 6,778,302 1.91%

800,001-1,000,000 5 4,759,154 1.34%
1,000,001 and above 28 97,223,746 27.38%
Total 66,833 355,041,875 100.00%
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(4) Major shareholders: Shareholder with 5% or moréhefCompany’s total number of issued

(5)

shares or ranks among the Company’s top ten shdexko

As of April 23, 2022

Shareholding o
Major Shareholders Shares &
Invesco Solar ETF in custody of HSBC 18,307,00( 6%l
Yung-Hui Tseng 10,582,717 2.98%
Cheng Fu-Tien Culture & Education Foundation 7,208, 2.06%
Chih-Kaou Lee 4,022,716 1.13%
Vanguard Emerging Markets Stock Index Fund mangqged
by Vanguard Group in custody of JPMorgan Chase Bank 4,012,574 1.13%
N.A. Taipei Branch
Pi-Zhang Wang 3,976,944 1.12%
Buddhlst Tzu Chi Charity Foundation of the Repulalf¢ 3.953,711 1.11%
China
Morgan Stanley & Co International Limited in cusgoaf o
HSBC Bank (Taiwan) Limited 3,888,608 1.10%
Vanguard Total International Stock Index Fund Mathg
under Vanguard Star Funds in custody of JPMoygan 3,450,214 0.97%
Chase Bank N.A. Taipei Branch
UBS Europe SE Investment in custody of Citibank 3.360,635 0.95%

(Taiwan) Ltd.

Market Price, Net Worth, Earnings and Dividends $leare for 2020 and 2021

In NT$/Thousands of Shares

Year 2020 2021
Item
Market Pri Highest 44.65 43.25
arket Price 1o west 3.84 25.95
per Share
Average 16.64 32.72
Net Worth Before Distribution 8.92 9.05
per Share  |After Distribution 8.72 (Note 4)
. Weighted Average No. of Shares
E;rg'ggrse (in thousands of shares) 355,042 355,042
P Earnings per Share 0.31 0.30
Cash Dividends 0.20 (Note 4)
Dividends Stock Earnings 0 (Note 4)
per Share Dividends |Capital Surplus 0 (Note 4)
Accumulated Undistributed Dividend 0 0
Analvsi Price/Earnings Ratio (Note 1) 53.68 109.07
nalysls on  Iprice/Dividend Ratio (Note 2) 83.20 (Note 4)
Investment Returr — :
Cash Dividend Yield (Note 3) 0.01 (Note 4)

Note 1:
Note 2:
Note 3:
Note 4:
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(6) Dividend policy and its execution status

A. The dividend policy is as follows:

(@)

(b)

Upon the annual closing of accounts, the profitsany, shall be used to pay
applicable taxes and compensate losses of thedingcgears, and then 10% of
the balance shall be appropriated as legal resetowever, this shall not apply
when the balance of legal reserve equals the dmétbcapital. A special reserve
shall then be appropriated as required by lawsragdlations. The Board shall
make an earnings distribution proposal concernirgy remaining amount along
with the undistributed profits accumulated from ioeis years. (The amount
proposed to be distributed shall not be less tH#b af the total amount eligible
for appropriation.) The proposal shall then be sittiech to the shareholders’
meeting for approval.

The distribution ratio within the dividend policy determined based on the capital
needs for capital expenditure budget, financialctire and future operation plans.

The Company shall not pay dividends when thereasprofit. Profits of the
Company may be distributed as dividends in the fofrstock or cash; however,
stock dividends shall not exceed 50% of the tosttidution.

In the event that the Company’s earnings are feovb¢he distributed amount in
the previous year, or in consideration of the fmialh business and operational
conditions of the Company, the Company may distelall or part of the reserves
in accordance with applicable laws and regulationsules of the competent
authorities.

B. Earnings distribution proposal

The 2021 earnings distribution plan was approvetiénBoard of Directors’ meeting on
March 10, 2022. With a net income of NT$106,743,4v2021, the Company plans to
pay cash dividends in the amount of NT$71,008,8€5,NT$0.2 per share (The plan is
pending for approval from the shareholders’ me@ting

C. Explanation on expected significant changes inddind policy: None.

(7) Impact of stock dividends on operation performaaiceé earnings per share: Not applicable,
as stock dividends were not proposed to be paidearshareholders’ meeting.

(8) Compensation to employees and Directors

A. The percentages or parties eligible to compensaticmployees and remuneration to
Directors in the Articles of Incorporation are afidws (The Articles of Incorporation
was approved in the Board meeting and shareholdessting on March 18, 2019 and
June 17, 2019, respectively):

Article 19 When the Company makes a profit for year, the compensation to

employees shall not be lower than one percent efldhlance and the
remuneration to Directors shall not be higher tlize percent of the
balance. However, if the Company has an accumuldéddit, the profit

shall cover the deficit before it can be used fanpensation.

The compensation to employees can be made in thedbstock or cash.
Parties eligible to receive the said compensatiatl snclude employees in
the controlling or affiliated companies who mettaer conditions. The
Board are authorized to set those conditions.
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The distribution of compensation to employees aethuneration to
Directors and related matters shall comply with te&evant laws and
regulations. The distribution plan shall be appue the Board meeting
with the consent of majority of attending Directevlich represents more
than two-third of all Directors and be submitted ttee shareholders'
meeting for its approval.

B. The estimation basis of compensation to employe®s ramuneration to Directors,
calculation basis for number of shares distribuésd employee compensation and
accounting treatments for difference between estichand actual payment amount:

(a) Estimation basis of compensation to employees antumneration to Directors:
Estimations are done pursuant to the Articles obtporation.

(b) Calculation basis for number of shares distribie@mployee compensation: The
number of shares distributed as employee compensgticalculated based on the
net worth in the latest audited financial stateraefihe Company does not intend
to pay stock dividends this year.

(c) Accounting treatments for difference between edwshaand actual payment
amount: The difference will be accounted for asnges in accounting estimates
and recognized in profit or loss of the followingay.

C. Proposed compensation approved by the Board

(a) With regard to compensation to employees and rematina to Directors in the
form of cash or stocks, please disclose the difieezereason and actions taken if
the amount is different from the one recognizethanfinancial statements.

Compensation to employees and remuneration to @nre@pproved in the Board
meeting on March 10, 2022 is as follows:

Compensation to employees: NT$6,811,728 (in cash)
Remuneration to Directors: NT$1,362,346 (in cash)

The amount of compensation to employees and reratioerto Directors is the
same as the amount recognized in the financiarsit.

(b) Amount of stock distributed as employee compensati® a percentage to net
income of parent company only or individual finaalcstatements and aggregate
compensation to employees: None.

D. Actual payment of compensation to employees andunenation to Directors in the
previous fiscal year (including the number of ssgckmount and share price). Where
the actual payment amount differs from the amowtdognized in the financial
statements, please disclose the difference, remsbactions taken:

(@) 2020 compensation to employees and remunerati@irextors approved in the
Board meeting on March 18, 2021 were NT$7,195,788 &lT$1,427,403,
respectively. They were to be distributed in therf@f cash.

(b) The actual payment was less than the amount resedjnn the 2020 financial
statements by NT$371,544 mainly due to the diffeeebetween amount accrued
and amount resolved in the Board meeting. The rdiffee was accounted for as
changes in accounting estimates and recognizewbfit pr loss of 2021.

(9) Buyback of common shares: None.
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Corporate Bonds:

(1) Corporate bonds: None.

(2) Conversion of corporate bonds: None.

(3) Exchange of corporate bonds: None.

(4) Shelf registration for corporate bond issuance:élon
(5) Corporate bonds with warrants: None.

Preferred Shares:None.

Global Depositary SharesNone.

Employee Stock Options:None.

Employee Restricted StockNone.

New Share Issuance in Connection with Mergers anddjuisitions: None.

Execution of Financing Plans:None.
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1. Business

V. Operational Highlights

(1) Business Scope

A. Major products/services

The Company and its major subsidiaries are engagédte manufacturing and selling
of solar cells and modules, design and installatb®V systems, and manufacturing
and selling of PV inverters. Therefore, operatidnghlights focus on these areas.

(@)
(b)

(c)
(d)
(e)
(f)
(9)
(h)

(i)
(),
(k)
()
(m)
(n)
(0)
()
(a)
)
(s)
(t)
(u)
(V)

CEO01010 instruments manufacturing

CC01010 electric power supply, electric transmissand power distribution
machinery manufacturing

CC01060 wired communication equipment and apparatrsufacturing
CC01070 wireless communication equipment and apsraanufacturing
CC01080 electronic parts and components manufagturi

CC01090 batteries manufacturing

CC01110 computers and computing peripheral equipmanufacturing

D101060 self-usage power generation equipmentzimii renewable energy
industry

D401010 heat energy supplying

F113030 wholesale of precision instruments

F213040 retail sale of precision instruments

F113110 wholesale of batteries

F213110 retail sale of batteries

F113050 wholesale of computing and business maghatgiipment
F213030 retail sale of computing and business machiequipment
F119010 wholesale of electronic materials

F219010 retail sale of electronic materials

F113070 wholesale of telecom instruments

F213060 retail sale of telecom instruments

IG03010 energy technical services

F401010 international trade

7799999 Other than those requiring special apprdtaal Company may enter into
other business not prohibited or limited by apglledaws and regulations.
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(2)

B.

C.

D.

Major products as a percentage to revenue

Weighting 2021
ltem (In Thousanys to?lsl\(/j/\?l%ziwan Dollars) Ratio (%)
Solar cells 360,179 6.13%
PV modules 5,229,296 89.04%
Others 283,514 4.83%
Total 5,872,989 100.00%

Major products (services)

(@) Solar cells 158.75*158.75mm (Gl)

(b) PV modules 325-355W (Gl)

(c) High-power PV modules 385W (XS60)

(d) High-efficiency PV modules 455W (XS72)

(e) High-efficiency TOPCon N-type PV modules 360W
() Mobile solar power systems

(g) Engineering consultant of PV systems

(h) Sales and engineering integration of PV systems
(i) Technical developments on PV systems

() Professional education and training on PV systems
Development of new products (services)

(a) Development and mass production of large-sized rft66x 166mm) N-type
TOPCon

(b) Development of high-efficiency single-side PV maB85W (XS60CD)

(c) Development of N-type high-efficiency bifacial P\bdules 470W (XN72CD-B)

(d) Development of N-type high-efficiency bifacial P\odules 400W (XN60CD-B)

Industry Overview

A.

Industry Status and Development

The Paris Agreement adopted at COP 21 in 2015 netjyparties to the agreement to
establish a "Nationally Determined ContributionsIDC) for emission reduction. The
treaty prompts the robust developments in renewatiidegy and PV industry.

COP 26 in 2021 was the first climate summit to eavieach country’s five-year
contributions in carbon reduction since the Parge&ment, and for the first time in
history, countries had pledged to limit the useasl.

International Energy Agency (IEA) has released 20@1 renewables market report.
The strong growth of renewable energy continuelO21 despite unfavorable factor of
the pandemic. IEA expects the average annual additio global renewable electricity
capacity will reach 305GW between 2021 and 2026, mgre than 50% from the
average of less than 200GW between 2015 and 20#8.r8newable power capacity
rose by 290GW in 2021, of which solar power seew @annual record with close to
160GW, an increase rate of 17%.
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Taiwan government has been fully devoted to theslkbgwnents of low-carbon energy
from renewables. On October 27, 2016, it passedtbgram to achieve the goal of
generating 20% of all electricity through renewabley 2025. As for solar energy
promotion, there have been policies and measurels as the Two-year Solar PV
Promotion Plan, 2020 Solar PV 6.5GW Target Plad,@ound-mounted Solar System
Project, where the government takes inventory ofl léor grid-connection capacity,

expands the installation of rooftop PV systems attengthens public-private

partnership. The launch of ground-mounted PV systieas prioritized areas with social
consensus and free of ecological controversy (&ghery and electricity symbiosis

applications, areas not appropriate for agricultuisse, industrial parks, water areas,
polluted land, ball game grounds, parking lots,)dtr achieve the goal of 20GW solar
capacity by 2025.

On January 1, 2021, the MOEA officially enacted thajor electricity consumers
clause. Users with contract capacity exceeding k00 are required to have an
installed renewable energy capacity which accotmtsl0% of the contract capacity
within five years. The objective is for domestic joraelectricity consumers to install
renewable energy capacity as required. Large catjpois around the world are joining
the RE100 initiative and encouraging entities wittheir supply chains to commit to
100% green electricity. Countries around the wodthpete in their pursuits of net-zero
emissions and the era of zero carbon transitionanaged. In response to the global
2050 net-zero target, the Ministry of Economic ABaproposes a 2x2 net zero
transition framework which includes "low carbon era emissions” and "energy -
industries". The short-term priority is to promatatured green and carbon reduction
technologies, shifting energy consumption and itriesstowards a low-carbon state. In
the long run, we shall invest in advanced technekguch as hydrogen energy, circular
economy and Carbon Capture, Utilization and Stor@@US). The comprehensive
path for the transition from low to zero carbon arad-zero industry also brings about
business opportunities to the green energy industry

Supply chain

Materials for the upstream of solar industry arestiyohigh-purity silicon wafers. The
midstream consists of manufacturing of cells andemwbly of modules. The
downstream includes system integration and instafiawhile long-term maintenance
is required after the power stations are estallishbe relationships between upstream,
midstream and downstream of the PV industry austilated below:

Upstream Midstream Downstream
. PV
- Silicon Solar PV
Silicon —> Wafer Q} Cells | Modules @ EPC ggﬁlg:l

Product development trends and competitions

Since 2018, technologies of PV industry have besivang constantly. The cutting
technique for silicon wafers has advanced from arostire to diamond wire while the
mainstream has shifted from polycrystalline cefishe early stage to monocrystalline
cells at present. Large size and thinner produgshmhly sought-after in the market.
Adding to the fact that global capacity has cordimly expanded with equipment
advancement, the conversion efficiency of new petglthas improved rapidly. In
contrast, production capacity without cost compaditess is gradually eliminated.
Consequently, we have seen significant verticagrations, mergers and acquisitions
in the industry in the past two to three years.
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Mono PERC (passivated emitter and rear contacly deiminated the market in 2019.
P-type mono cells with PERC technology allow thekbaf cells to capture sunlight
which in turn improve conversion efficiency. PER@dglucts also bring about the
double-glass PV modules which expand the PV appes, allowing further
improvement in module efficiency. By the end of @0nhancement in the generating
efficiency of PERC cells had reached its limit, ahd development of next-generation
N-type cells became imperative. At present, TOP&ath HJT are the two mainstream
technologies of N-type cells.

The materials and components of TOPCon cell effelsti demonstrate the
characteristics of N-type products, including higlonversion efficiency and
advantageous temperature coefficient, allowingctleto generate higher power output
on the same unit area than the mainstream P-tyilee e thermal stability enables
longer lifetime and higher yield as well as imprevygower generation efficiency at
dawn, dusk, and cloudy days when the light is diime elevated temperature induced
degradation under scorching sun is also improve@%y Furthermore, none of the
TOPCon module experiences light induced degradation

In terms of solar power system, as PV applicatioasure, the scope of application can
be roughly divided into four major groups: commalcresidential, utility-scale and
other independent system applications. Residemtpglications usually adopt PV
systems under 20KW, whereas commercial applicatimessystems under 1IMW. PV
systems for power stations would be at a minimuniliV. Looking at electricity
production, solar power mainly came from small-scasidential PV systems in the
past. However, driven by the aggressive renewatxegy policies of each country, the
planning and construction of utility-scale PV sysseare rapidly expanding.

(3) Technology and Research and Development
A. Research and development expenses in 2020 and 2021
(In Thousands of New Taiwan Dollars)
Year/ltem 2020 2021
R&D Expenses 89,302 51,321

B. Technology or product developed in 2021

(&) The average conversion efficiency of mono PERCsosths improved to 22.6%
with a maximum efficiency of 22.9%.

(b) The average efficiency of N-type TOPCon solar cefiss produced was 23.3%
with a maximum efficiency of 23.7%

(c) Single-glass bifacial PV modules for fishery anekcélicity symbiosis 350W
(XS60CA-B)
(d) High-efficiency bifacial PV modules 385W (XS60CD-B)

(e) Development of modules with drainage and blowdownrcfions
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(4) Short-term and long-term business development plans

A. Short-term business development plans

(&) Marketing strategy

(b)

(©)

(d)

Vi.

Vii.

viii.

iX.

Enhance global customer portfolio of PV modules emaoperate with leading
module manufacturers or system integrators of eagion.

Obtain OEM orders from strategic partners and ceunsts with excellent
production quality and services in order to improapacity utilization, hence
profitability.

Expand our business scope to downstream PV apphsatwith our

experience and reputations accumulated in the Birsiny.

Enhance the intensity and breadth of our PV teahraod sales services to
provide customers total solutions.

Improve technical and after-sale services and exmam market share with
leading technologies and price competitiveness.

Improve after-sale services of PV systems and ekpamn market share with
brand advantage.

Aggressively expand our PV system market shareamvdn and gradually
take part in the overseas market.

Strengthen our competence in development, plandiegjgn and engineering
integration. Inject more efforts into securing Pxétem projects and subsidy
programs.

Forge greater connections with architects, stratemgineer and construction
industry to expand our PV project sources.

Production cost

Suspend the production line of polycrystallinecsih solar cells. Enhance the
efficiency of mono cells and integrate forward witigh-efficiency modules
to provide customers with price-competitive product

Actively introduce automated production and infotima management
system to enhance efficiency and quality.

Production development

Devote to the enhancement of conversion efficiesnog production yield of
PV modules.

Provide eco-friendly green products and track carfmotprint to realize
green supply chain and logistics.

Strengthen competence in PV system design andlaisia.

Build standard products based on the features asfdsalone, hybrid, and
grid-connected PV systems.

Operation management

Continue to computerize management works to enhémeeefficiency of
corporate resource planning and management.

Strengthen internal training and communication, a&xgand employees’
professional competence and global vision to bugdootential for corporate
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(€)

iv.

long-term developments.

Carry out project management, strengthen intermatwion effectiveness
and external customer service efficacy.

Build an after-sales service system to extend beatvdintage.

Financial planning

Maintain good relationships with financial instituts to obtain working
capital required for operations at a reasonable cos

Monitor market changes and risk factors constatdlyunderstand market
trends in order to lower financial risks and impedhe efficiency of financial
operations

B. Long-term business development plan

(&) Marketing strategy

(b)

(©)

iv.

Improve regional sales mix of PV modules to mitegatolatility risks.
Develop long-term strategic partnerships with lagdinodule producers and
system integrators of each region to build a snatde and stable sales
network.

Expand the presence of our PV systems in strategi&ets both at home and
abroad. Build a leading PV system design brandanvan and utilize brand
awareness and system integration capability to pterour products in the
overseas markets in line with local energy policies

Utilize our development capabilities in green energpplications
accumulated over the years to explore other ensagitg business
opportunities.

Enhance product quality to build the image of figeality for in-house
brands.

Production cost

Strengthen controls over raw material and qualdyusance to continuously
increase the market share of our PV modules asasgélinprove quality and
conversion efficiency.

Fortify long-term strategic partnerships with upatn material providers to
improve sufficiency and control in raw material pligs.

Expand PV module production lines in line with gmgvmarket demand to
achieve the Company’s long-term strategic goals.

Implement quality management and enhance the egisfuality assurance
systems of ISO-9001:2000, 1ISO-14001, and OHSAS 1800

Improve production and cost leadership capabilijesactively research and
develop new production technologies as well asothice advanced
equipment to improve production efficiency, yielidaquality.

Production Development

Develop new-structured PV modules with high coneerefficiency.
Develop PV modules with other technologies baserharket progresses.
Develop products associated with solar applicationine with market and
customer demand
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iv. Develop other energy-saving products and providenprehensive and
integrated services on renewable applications.

v. Commit to develop high-efficiency solar inverters.

(d) Operation management

i.  Build competence for diversification and expandibess scale.

ii.  Uphold the corporate philosophy of sustainabilitg &trengthen management
for future developments.

iii. Enhance risk management to lower business risks.

(e) Financial planning

i.  Improve financial planning and company-wide corgtriml lower business and
financial risks.

ii. Strengthen capital structure and obtain funds dogiterm development at
reasonable costs and risk portfolio.

2. Market and Sales Overview
(1) Market Analysis
A. Sales Distribution by Region

(In Thousands of New Taiwan Dollars)

Year 2020 2021
m Amount % Amount %
Taiwan 2,066,288 56.17 3,363,953 57.28
Singapore 1,059,739 28.81 2,151,702 36.64

India 151,119 4.11 199,339 3.39
South Korea 260,957 7.09 86,276 1.47
Others 140,292 3.82 71,719 1.22
Total 3,678,395 100.00 5,872,989 100.00

B. Market Share, Future Supply and Demand and Markaiv

(@)

(b)

Market Share

According to the statistics of the market reseanshitution, PV InfoLink, Motech
ranked among the top five in terms of Taiwan PV oledghipment in 2021. When
taking the 2021 PV installed capacity of 1,883 M#leased by the Bureau of
Energy, MOEA, Motech had a market share of 29% withmodule shipment of
555MW.

Future Supply and Demand, and Market Growth

In response to the effects of climate change, tloeldvis devoted to energy
transformation projects. Many countries have coraditto achieve carbon
neutrality in the next 30 years. Thus, in additienthe promotion of energy
policies by each nation, companies also activelyim@lved in carbon footprint
reduction which in turn prompt manufacturers to tseewable energy, pushing
the global PV demand to increase continuously.
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The research institution, EnergyTrend, projects d&hand worldwide to reach
200GW in 2022, a 20% year-over-year growth, wheaeetbp three nations will

account for 62% with China at 76GW, U.S. at 30GW &mdia at 17GW. The

adoption of coexistence policy by governments agotie world concerning the
pandemic, disappearance of one-time increase ar polwer costs and promotion
of energy policies by each country are expectedritce the growth of global PV

installed capacity every year.

As for the Taiwan market, feed-in tariff adjustnrem the second half of 2021
boosted the growth of solar installed capacity By060o reach 2GW in 2021. The
government has announced the target of 11GW fo2.2A82 the silicon production
in China is scheduled to ramp up in the first geradf 2022, we expect to see a
stable growth in domestic PV demand.

C. Competitive Advantage

Motech continues to grow amid fierce competitio@sr competitive advantages are as
follows:

(@) Professional management team

Executive managers of the Company and its subgdiall came from different
fields of expertise. They have solid technical @sddemic foundation, years of
management experience in the industry, global ngsend leadership skills.

(b) Advanced technology and equipment

(€)

The Company and its subsidiaries are pioneerstiinguedge technologies of the
industry. Combine these with advanced producti@ilifi@es and inhouse capacity
designs and planning, we have significantly imptbyaoduction efficiency,
allowing the Company and its subsidiaries to hawmpetitiveness in terms of
quality and costs of solar cells and modules.

Excellent market position

With excellent market position, the Company andsitbsidiaries can enjoy the
best support and cooperation from suppliers andiym® the most competitive
products to ensure the success and sales growthstifmers, which in turn secure
our superb market position.

D. Favorable and unfavorable factors for long-termetigyment and countermeasures

(a) Favorable factors

i.  Excellent organizational operation system
- People-oriented management increases employakyoy

- Quality management system with certifications E0-9001:2000,
ISO-14001, and OHSAS 18001

ii.  Outstanding execution and manufacturing systems

- Latest equipment in the industry to enhance pctda efficiency and
yield

- Excellent sales team

- International management team
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(b)

(©)

iii. Good customer portfolio and market reviews
- Close partnerships with leading companies in majarkets worldwide
- Great reviews on product quality

iv. Policy impact

- Taiwan’s Energy Development Guidelines intensifg development and
utilization of renewables, and the government takesan active role
where solar energy is concerned. In line with tB2®nuclear-free policy,
efforts are channeled toward the goal of 20GW tdrsostalled capacity,
which brings about robust growth in the domestickeg

Unfavorable factors

i. Unbalances within the solar supply chain as a whatel short-term
fluctuations in raw material prices affect the grasargins.

ii. Chinese government suspends most of its solardyupsiicies.
iii. European governments suspend or scale down subgpilieies.

iv. Japanese government tightens scrutiny for healithéeelopments in solar
market and downsizes its feed-in tariff every year.

v. Chinese producers continue to expand their proodiictapacities and market
shares.

Countermeasures

i. Continue to streamline the production scale of rsaealls for module
production, produce niche and high-efficiency pmiduand enhance the
generating efficiency of modules.

ii. For PV module production lines to achieve producsale balance in order
to optimize production efficiency and costs.

iii. Continue to strengthen and prepare the managemediinentals of the
Company for competition-cooperation of various isiigs.

iv. Continue to optimize customer revenue mix and difiemarket risks.

v. Choose strategic partners prudently and managgedtly to create long-term
win-win situation.

vi. Enhance R&D capabilities to improve conversion céficy of cells and
utilization rate of silicon materials.

vii. Enhance R&D capabilities to improve generatingcefficy of modules and
module packaging technology.

viii. Collaborate with external parties in the developteerf advanced
technologies and next generation cells to diffeag@tfrom competitors.

ix. Expand the added value of module production antesyslownstream and
increase our market share in PV system sectorexitkllent brand image.

X. Take parts in fishery and electricity symbiosisjpcts to increase the added
value of traditional solar system and explore nesiitiess opportunities.
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(2) Main applications and manufacturing process of x@ylucts

A.

Main application of key products

Key Products

Main Application

Solar cells and
modules

Our products are semiconductor components whichvert
light into electricity. They are generally made standarg
modules or buildingategrated modules for module produg
or system integrators. Also, they can be used fucia
applications, e.g., off-grid products or consuntadpicts.

Manufacturing process

Solar cells process flow

Wafer

A 4

Etching

v

lonic Diffusion

Busbar Screen Printing

>
<«

Thin Film Deposition

A

A 4

\ 4

Testing

Sample Packaging

\4

Sample Testing

Packaging for Inventory |«

Integration with Power Systeme

PV modules process flow

Cell Array

String Soldering

\ 4

Backsheet Array

Lamination

Electroluminescence (EL) Testing

A

v

Frame Assembling

»
P

Junction Box Fixing

Packaging for Inventory

A

Testing

Supply of key raw materials

Raw Material

Supplier

Supply

CELL

Company H

Good

Aluminum frame

Company |

Good

(@) Names of suppliers account for 10% or more of tbenfany’s total purchases in
2020 and 2021 with purchase amount and percentagesell as reasons for

Key suppliers and customers

changes

(In Thousands of New Taiwan Dollars)

2020

2021

No.

Name

Amount | Annual Net| wit

Percentage tdrelationshig

h the

Purchase (%) Company

Name

Amount

Percentage
Annual Net
Purchase (%4

Relationshiy
with the
) Company

Supplier A

440,98¢ 16.35

Non-related
party

Supplier A

35,616

0.86

Non-related
party

Others

2,255,635 83.65

Others

4,104,3[/6

99.14

Net Purchas

e 2,696,621

100.00

Net Purchas

e 4,139,992

100.00
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Explanations on changes: Purchases from Supplided&eased significantly in
2021 mainly because the Company'’s long-term matereeurement contract with
Supplier A expired, and we switched to other sugpli The Company and its
subsidiaries have established sound relationshiils suppliers. However, to
ensure an uninterrupted supply of materials, weticoa to contact different
suppliers to secure materials and diversify risks.

(b) Names of customers account for 10% or more of the@any’s total revenue in
2020 and 2021 with sales amount and percentageslbas reasons for changes
(In Thousands of New Taiwan Dollars)
2020 2021
Percentage tdrelationshiy Percentage tld?elationshir.
No. Name Amount | Annual Net| with the Name Amount | Annual Net| with the
Revenue (%) Company Revenue (%) Company
1 | CompanyH 1,059739 2881 |NonTrelated oo onyvE| 2151702  36.64 | NOM-related
party party
2 |cCompanyq 801,083 2178 |NonTelated oo onvG| 1016360 17.31 | Non-related
party party
3 | CompanyH 440,019 11.96 |Nonrelated oo anyH| 210282 3.5 | Non-related
party party
Others 1,377,594 37.45 Others 2,494,645 42.47
Net revenue 3,678,395 100.00 Net revenue 5,872,989 100.00

Explanations on changes: The sales weightings udtetl due to business
development needs, competitions, dealings withocnsts and adjustments in
sales strategies in the past two years. There meesggnificant irregularities.

E. Production in 2020 and 2021

(In Thousands of pieces/sets/KW/New Taiwan Dollars)

Year 2020 2021
Productio
Product Capacity | Output Amount Capacity Output Amount
Solar — cells (N 140354 66501 1,421,214 68,071 67,149 1,787.27%
thousands of pieces)
PV~ modules (in 1,633 1,63 3,796,83 2,531 2,531 6,599,18%
thousands of pieces)
Others (in thousands of 4,7 927 5,643 982 982 1,831
pieces/sets/KW)
Total 5,223,693 8,388,291

F. Shipments and sales in 2020 and 2021

(In Thousands of pieces/sets/New Taiwan Dollars)

2020 2021
Domestic Overseas Domestic Overseas
Product Shipment| Sales | Shipment Sales | Shipment Sales | Shipment Sales
Solar cells 4,566 107,769 22,722 243,853 4,204 110,682 21,074 249,49]
PV modules 5371,739,688 576 1,346,183 858 2,970,330 950 2,258,96¢
Others -| 218,831 - 22,071 -| 282,941 - 573
Total -| 2,066,288 -1 1,612,107 -| 3,363,953 -1 2,509,03¢
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3.

Human Resources in the Past Two Fiscal Years and afthe Date of this Annual Report

Year 2020 2021 Febru/::rsycgs, 2022
Management 61 60 60
Technical personnel 136 139 139
Errl:lrt))lb?/fees Administrative personnel 76 65 63
Operating personnel 531 511 501
Total 804 775 763
Average Age 38.43 39.36 39.57
Average Year of Service 9.5 8.9 9.1
Ph.D. 1.00% 0.8% 0.79%
Master’s Degree 11.20% 12.10% 12.32%
Education Bachelor's Degree 57.00% 57.00% 57.01%
Senior High School 22.30% 22.10% 21.89%
Below Senior High School 8.50% 8.00% 7.99%

Expenditure Related to Environmental Protection

Any losses suffered by the Company in the mostrtegear and as of the date of this annual
report due to environmental pollution incidentscluding any compensation paid and any
violations of environmental protection laws or rkgions found in environmental audits, of
which the disposition dates, disposition referemaabers, the articles and details of law violated,
and the content of the dispositions shall be s@eh)if and disclosures on an estimate of possible
expenses that could incur currently or in the feitand countermeasures being or to be taken. If a
reasonable estimate cannot be made, an explartiba facts on why it cannot be made shall be
provided: None.

Employment Relations

(1) Employees’ welfare, education, training and penseamployee relations and protection of
employees’ rights:
A. Employee welfare

(a) Depending on profitability, the Company and its |dlaries provide incentive
schemes such as rewards to employees.

(b) The Company has established the EWC to carry eatriaty of employee benefit
measures and organize relevant activities, e.milfaday, sports season, festival
celebrations, club activities, etc. It also grasubsidies for continuing education,
emergencies and funerals as well as cash gifiwddding and festivals.

(c) The Company and its subsidiaries have employeeeastfor employees to have
meals or take a break.

B. Education and training

The Company and its subsidiaries place great impoe on human resource
developments and strive for improvements in prodesd competence. We provide
systematic learning systems and environment toefagculture of active employee
learning and management assistance while satisfyirey needs for corporate
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management and individual developments. We prorhotean resource development
programs through internal/external training, e#@ay education and training platform,
Motech library, courses for professional certifioas and subsidies for language
training.

C. Retirement system and implementation status

The Company and its subsidiaries comply with |laedirement laws and systems to
safeguard employees’ retirement rights.

In Taiwan, the Company contributes monthly an anhoequivalent to 2% of
employees' salaries to the pension fund depositdteaBank of Taiwan in the name of
an independently administered pension fund comenjitesuant to the Labor Standards
Act for employees’ pensions under the old retiretsyistem. As the pension account
had sufficient funds for payments in 2021, the pmndund committee agreed to
suspend the contributions for one year and thegsapwvas approved by the competent
authority.

Starting from July 1, 2005, for new employees amipleyees adopting the new
pension system under the Labor Pension Act, the p@aom would make monthly

contributions equal to 6% of employees’ salary ke to the employees' individual
pension accounts at the Bureau of Labor Insuraactilty protect their retirement

rights. Employees willing to make voluntary conttilons to their pension accounts
shall have their salaries deducted based on th#ss rof voluntary contributions and
deposited in their personal pension accounts.

D. Labor agreements

The Company values employee communications. To taiainsmooth two-way
communications and exchanges, different types atimgs are held regularly, e.g., the
labor-management meetings, and promotional docwsmamneé published. Diverse
channels for employees to voice their opinionsestablished including the employee
opinion platform and opinion letter boxes at eaettdry for employee to give
feedbacks. In addition, all employees can learnamhipany information and employee
activities through the “Motech Newsletter” publishiey the Company.

E. Code of conduct and ethics

The Company and its subsidiaries have establighedGode of Ethics and Business
Conduct” based on the core value of integrity amtldsed the information at the
corporate website and the corporate governancmserithin the MOPS.

(2) Any losses suffered by the Company in the mostnitegear and as of the date of this annual
report due to industrial disputes (including anglaiions of Labor Standards Act found in
labor inspection, of which the disposition dateispdsition reference numbers, the articles
and details of law violated, and the content of thgpositions shall be specified), and
disclosures on an estimate of possible expensesdhbll incur currently or in the future and
countermeasures being or to be taken. If a reatonadétimate cannot be made, an
explanation of the facts on why it cannot be mdds! $e provided:

The Company and its subsidiaries have always swets®e importance of harmonious labor

relations. Expenses incurred for handling priorustdal disputes amounted to NT$1,333

thousand in the most recent year and as of thealdtes annual report. The dollar amount

did not constitute a material loss and there werether penalties imposed by the competent
authority.
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(3) Measures safeguarding workplace and employee pedrsafety:

A.

Risk management

A variety of emergency equipment and monitoringesys are in place at our Science
Park Branch for swift notifications to relevant ggnnel in the event of an accident and
immediate actions.

The Company and its subsidiaries have establish@mpehensive emergency
procedures for various accidents or natural disas{éncluding storm damage,
earthquakes, gas explosion, biochemical hazardd, fme) and organized regular
emergency trainings where on-site vendors and adarmsuppliers shall take part to
improve participants’ emergency responses and scrisianagement teamwork.
Evaluation drills are regularly scheduled for enyples to be familiar with relevant
skills and routes.

The officers of industrial safety department anduaits would patrol the premises to
prevent hazards. Security guards are stationedcarfy entrances to perform 24-hour
access control, ensuring the safety of all perdonne

Education and training

New recruits of the Company and its subsidiaries| sfomplete the general safety and
health as well as hazard communication educati@htenings. Afterwards, they are
required to complete the on-the-job retraining @sidial safety class exams) on a
guarterly basis to continuously strengthen theiar@ness on safety and health concepts
and skills. In addition, the Company organized ahrine drills where employees are
trained to use manual fire alarms, fire extinguishend hydrants and be taught of
response equipment so that all employees possedgtiting knowledge and basic
skills. ERT members shall take retaining programerg year to enhance their
emergency response and firefighting skills. On-giteployees shall attend various
emergency response trainings and disaster prevesgéiminars and subsequently pass
on the knowledge and skills learned to all ERT pengl in the Company.

Health care

We manage employee health thoroughly. The Compandy its subsidiaries held
general and special physical examinations every. ygaployees having irregularities
identified are ranked by health conditions to reeaiorresponding health management
treatments. We place grave importance on the pteweaf new occupational diseases
and proactively promote ergonomics improvement qutgj, prevention of work
overload, health protection of working motherstahility assessment on middle-aged
and senior employees, and physiological assessmersrsonnel requiring respiratory
protection devices. We implement a variety of inyaemment measures and are
committed to provide a healthy working environmerthe health center has
comprehensive disease control response mechanismptace for different types of
emergencies. Measures are implemented when the aresss$ to mitigate the risk of
cluster infection. Emergency medical education &aahings are arranged to enhance
and strengthen the roles of medical personnel.
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6. Cyber Security Management

(1) Risk management structure, policy, management @adsresources allocated concerning
cyber security

A.

Cyber security policy

The policy is established to maintain the normakrafion of the Company’s
information system, prevent hacking, virus and saip® as well as avoid human errors
and inappropriate or unlawful use, thereby maimtginthe safety of physical
environment. Cyber security policy is the Compangigdelines for cyber security
management authority, computer system security geanant, and rules of network
system security, system access control and seaaritlyol of physical environment.

Cyber security risk management structure

The Company’s cyber security risk management stractformulates relevant

management procedures pursuant to the cyber sepotity and regularly reviews the

procedures to match the reality. The informatiopattement would deploy appropriate
information security technologies based on the gulaces to maintain normal operation
of the Company'’s information services.

Information Security Policy
Information Physical System Information
’ Environment Development Code of Ethical
Security . Software
Security and Conduct for
Control ) Control
Managemen Procedures Control Maintenance Employees Procedures
Procedured Regulations Procedures
Network Information System Accesq lngmgzn lﬁg:?ﬁ;?en
. i Promotion
Information Sheguiations”| | Response plar | Reguiatons || oMl Contro of
Security 9 p g Procedures Procedures Information
Managgmen Security
Audit Education
Vlr&]:tlvzxate Firewall Web Filtering Spam Filtering
Information
Security
Technolog
Network Access Network Access . . .
Management Management Document Protectiol Endpoint Antivirus

Based on the annual risk assessment outcome, otra@yber security checks would
be included in the periodic audits every year, #redaudit results would be reported in
the Board meeting.

Cyber security management plans and resourcesatdbc

The Company regularly reviews the internal cybesusgy regulations; coordinates,

manages and supervises all cyber security workBeoGroup; conducts cyber security
checks such as audits on the effectiveness of qirote system as well as social

engineering drills; and continues to promote thecept of cyber security to employees.
The implementation of cyber security policy andgadures is sufficient to ensure the
normal operation of the Company’s services. Thuesdid not purchase cyber insurance
at present.

Cyber security management measures implementdaeb@ampany are as follows:
(a) Physical security management

Server room environment monitoring and access cbmiechanisms, hardware
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control procedures and physical environment safetyrol rules.
(b) System security management

Software control procedures, system change contriasures, software
vulnerability detection and patch updates

(c) Cyber security management

Antivirus protection and malware prevention, dat@ach control measures,
control measures on internal/external network acces

(d) Access security management

Personnel account privilege management mechanigmfidential document
control measures, system access control rules

(e) Disaster prevention

System/network monitoring and reporting mechanistasa backup measures and
system backup mechanism, disaster recovery drill

(2) Any losses suffered by the Company in the mostntegear and as of the date of this annual
report due to major cyber security incident, pdssilmpact and associated action plans

Motech has established a comprehensive network camoputer security system, e.g.,
firewall, antivirus system, data encryption systentfusion prevention system and spam
filtering system. We use these systems to contifolrination security risk, prevent leaking
of trade secrets and maintain the operations of fkegtions such as manufacturing.
However, there is no guarantee that Motech’s ndtsvand computer systems are absolutely
free from network attacks such as third-party cgtiacks. These cyberattacks can invade
the Company'’s internal network and computer systeimsinauthorized access to sabotage
operation, damage reputation or steal importantidential information of the Company. In
the event of a serious cyberattack, the computstesy could lose important data and the
production line could be put on hold for an indéé&nperiod of time until the threat is
eliminated.

Cyberattacks may attempt to steal the Company@etisecrets, intellectual property and
confidential information, such as proprietary imf@tion of customers and other
stakeholders and personal information of employ®kdicious hackers may also try to put
computer viruses, corrupted software or ransomwat@ the network systems to gain
control and thereby steal confidential informationblackmail the Company or disrupt the
operation. We examine and assess network secagtyations and procedures every year to
ensure their adequacy and effectiveness and fusinengthen the prevention of various
information risks. Nevertheless, these actions alognarantee that the Company will not be
affected by the new and emerging risks and attackthe ever-changing cybersecurity
threats. In 2021 and as of the date of this anredrt, the Company did not identify any
major cyberattacks nor existing or potential sigaifit adverse impact on the business and
operation of the Company.
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Material Contracts

Long-term loan contracts and other material cotdrachich would affect shareholder’s equity
and are still effective as of the date of this aimaport, or expired in the most recent year:

Nature Counterparty Duration Description Cover
Syndicated loan Repay existing loans
Lona-term with eight banks | Three years from the with financial
loan gontract including Chang | initial drawdown date institutions and None
Hwa Commercial (2023/12/21) supplement working
Bank, Ltd. capital
Investment agreement Company T 2015/11/27 ESta?“Sh module None
actory
Supplementary
agreement to the Company T 2016/3/10 Establish cell factgry None
investment agreement
Framework contract Company T 2015/11/27~2025/1L/B6tablish cell factoryy None
Investment agreement Company T 2017/9 Establish cell factory None
Investment agreement Company T 2017/9 Establish silicon None

wafer factory
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VI. Financial Highlights

1. Condensed Balance Sheet and Statement of Comprehemsincome from 2017 to 2021 with
Names and Opinions of Independent Auditors

(1) Condensed Balance Sheet (Consolidated) - Intemadtiinancial Reporting Standards

(In Thousands of New Taiwan Dollars)

Year Highlights from 2017 to 2021 (Note 1) As of
2022.MM.DD
ltem 2017 2018 2019 2020 2021 (Note 2)
Current Assets 20,977,129 10,686,506  6,246,757| 4,310,993 5,309,581 -
Long-term investment 139,978 105,375 107,789 118,561 140,523 -
Property, Plant and i
Equipment 7,932,199 4,536,778 2,858,925 2,809,300 2,648,623
Intangible Assets 522,079 22,096 8,870 4,249 2,012 -
Other Assets 864,462 400,832 387,006 375,122 632,478 -
Total Assets 30,435,847 15,751,587 9,609,347| 7,618,225 8,733,217 -
Before i
Current Distribution | 18,806,886 6,985,476 3,783,919 1,732,218 2,808,110
Liabilities |After Not yet )
Distribution | 18,806,886 6,985,476 3,783,919 1,803,226 distributed
Non-Current Liabilities 209,363 4,233,371 2,718,631 2,643,942 2,638,810 -
Before i
Total Distribution | 19,016,249 11,218,847 6,502,550 4,376,160, 5,446,920
Liabilities |After Not yet )
Distribution 19,016,249 11,218,847 6,502,550 4,447,168| distributed

Equity Attributable to
Shareholders of the Pare¢nt 11,204,083 4,402,081, 3,007,536 3,168,466 3,213,749

Capital 5,397,909 5,406,559 5,404,704 3,550,419 3,550,419 -

Capital Surplus 9,264,924 6,268,374 190,582 25,252 25,348 -
Before

Retained | Distribution (3,030,712) (6,783,272) (2,022,672 110,812 146,634 i

Earnings |After Not yet
Distribution (3,030,712) (6,783,272) (2,022,672 39,804| distributed i

Other Components of

Equity (427,393 (489,200 (564,888 (518,017 (508,652 i

Treasury Shares (645 (380 (190 - R -

Non-controlling Interests 215,515 130,659 99,261 73,599 72,548 -
Before

Total Distribution 11,419,598 4,532,740 3,106,797| 3,242,065 3,286,297 i

Equity  |After Not yet
Distribution 11,419,598 4,532,740 3,106,797 3,171,057 distributed i

Note: 1. Financial information of 2017 to 2021 veaslited by CPAs.

Note: 2. Before the date of the annual reportuiited or reviewed financial data for the most réqeeriod
become available, public company whose stock tedi®n the TWSE or traded on the TPEXx shall
disclose such information.
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(2) Condensed

Balance Sheet (Parent Company Only)ernbtional Financial Reporting

Standards
(In Thousands of New Taiwan Dollars)
Year Highlights from 2017 to 2021 (Note 1) As of
2022.MM.DD
ltem 2017 2018 2019 2020 2021 (Note 2)
Current Assets 11,660,409  7,190,456| 3,164,208 2,831,489 3,149,597 -
Long-term investment 4,528,478 2,850,434 2,223,170 1,540,581 1,573,709 -
Property, Plant and )
Equipment 5,008,14 1,617,354 1,462,680 1,404,596| 1,293,653
Intangible Assets 503,335 3,283 1,450 4,249 2,012 -
Other Assets 479,182 243,387 267,716 239,282 268,363 -
Total Assets 22,179,544 11,904,914 7,119,224/  6,020,197| 6,287,334 -
Before )
Current Distribution | 10,898,537 3,737,529 1,938,798, 1,166,916 1,418,892
Liabilities |After Not yet )
Distribution | 10,898,537 3,737,529 1,938,798  1,237,924| distributed
Non-Current Liabilities 76,924| 3,765,304 2,172,890 1,684,815 1,654,693 -
Before )
Total Distribution | 10,975,461] 7,502,833 4,111,688 2,851,731 3,073,585
Liabilities |After Not yet )
Distribution 10,975,461 7,502,833 4,111,688| 2,922,739 distributed
Capital 5,397,909 5,406,559 5,404,704 3,550,419 3,550,419 -
Capital Surplus 9,264,924 6,268,374 190,582 25,252 25,348 -
Before )
Retained | Distribution | (3,030,712) (6,783,272) (2,022,672 110,812 146,634
Earnings |After Not yet )
Distribution | (3,030,712) (6,783,272) (2,022,672 39,804| distributed
Other Components of )
Equity (427,393 (489,200 (564,888 (518,017 (508,652
Treasury Shares (645 (380 (190 R - -
Before )
Total Distribution | 11,204,083 4,402,081 3,007,536 3,168,466, 3,213,749
Equity  |After Not yet )
Distribution | 11,204,083 4,402,081 3,007,536 3,097,458 distributed

Note: 1. Financial information of 2017 to 2021 veaslited by CPAs.

Note: 2. Before the date of the annual reportuiited or reviewed financial data for the most réqeeriod
become available, public company whose stock tedi®n the TWSE or traded on the TPEXx shall
disclose such information.
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(3) Condensed Statement of Comprehensive Income (Gdatad) - International Financial

Reporting Standards

(In Thousands of New Taiwan Dollars)

Year Highlights from 2017 to 2021 (Note 1) As of
2022.MM.DD

ltem 2017 2018 2019 2020 2021 (Note 2)
Net Revenue 23,188,614 14,187,115 5,297,076| 3,678,395 5,872,989 -
Gross Profit (608,224) (2,399,806) (133,921 408,133 550,745 -
Operating Income (Loss) (2,363,812) (4,055,877) (1,043,657, (9,965 168,357 -
Non-operating Income ang

Expenses (496,931) (2,557,923 (296,974 135,305 (51,979 -
Income Before Income Tax (2,.860,743) (6,613,800) (1,340,631 125,340 116,378 -
Net Income of Continuing

Operations (3,038,90p) (6,876,006) (1,346,955 111,942 107,279 -
Loss from Discontinued

Operations q 0 0 0 0 -
Net Income (Loss) (3,038,909) (6,876,006) (1,346,955 111,942 107,279 -
Other Comprehensive

Income, Net of Tax (108,41P) (47,937 (83,584 48,177 9,119 -
Total Comprehensive

Income (3,147,321) (6,923,943) (1,430,539 160,119 116,398 -
Net Income Attributable to

Owners of the Parent (3,030,786) (6,794,568) (1,317,867 109,997 106,743 -
Net Income Attributable to

Non-controlling Interests (8,1783) (81,438 (29,088 1,945 536 -
Total Comprehensive

Income Attributable to

Owners of the Parent (3,134,362) (6,839,839) (1,397,241 157,536 116,195 -
Total Comprehensive

Income Attributable to

Non-controlling Interests (12,959) (84,104 (33,298 2,583 203 -

Before

Earnings pe Re_trospectiva

Share Adjustment (5.92) (12.61 (2.44 0.31 0.30 -

(NTg)  [After .

Retrospective
Adjustment (9.01)) (19.20 (3.72 0.31 0.30 -

Note 1: Financial information of 2017 to 2021 waslited by CPAs.

Note 2: Before the date of the annual report, dited or reviewed financial data for the most reqegriod
become available, public company whose stock tedi®on the TWSE or traded on the TPEx shall
disclose such information.
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(4) Condensed Statement of Comprehensive Income (P&amipany Only) - International

Financial Reporting Standards:

(In Thousands of New Taiwan Dollars)

Year

Highlights from 2017 to 2021 (Note 1)

Item

2017

2018

2019

2020

2021

As of
2022.MM.DD
(Note 2)

Net Revenue

15,116,778

10,289,209

3,137,812

3,154,659

5,568,741

Gross Profit

(1,402,016

(2,069,963

(196,837

240,426

355,988

Operating Income (Loss)

(2,280,518

(2,936,860

(722,005

(105,183

61,648

Non-operating Income ang
Expenses

(573,96

4) (3,729,923

(602,305

215,138

45,904

Income Before Income Ta

(2,854,482

(6,666,783

(1,324,310

109,955

107,552

Net Income of Continuing
Operations

(3,030,73

6) (6,794,568

(1,317,867

109,997

106,743

Loss from Discontinued
Operations

g

0

0

0

0

Net Income (Loss)

(3,030,736

(6,794,568

(1,317,867

109,997

106,743

Other Comprehensive
Income, Net of Tax

(103,62

6) (45,271

(79,374

47,539

9,452

Total Comprehensive
Income

(3,134,361

) (6,839,839

(1,397,241

157,536

116,195

Net Income Attributable to
Owners of the Parent

Net Income Attributable to
Non-controlling Interests

Total Comprehensive
Income Attributable to
Owners of the Parent

Total Comprehensive
Income Attributable to
Non-controlling Interests

Before
Retrospectiv,

Earnings pe Adjustment

Share

(5.92

) (12.61

(2.44

0.31

0.30

After
Retrospectiv,
Adjustment

(NT$)

(9.01

) (19.20

(3.72

0.31

0.30

Note 1: Financial information of 2017 to 2021 waslited by CPAs.

Note 2: Before the date of the annual report, ditma or reviewed financial data for the most reqegriod
become available, public company whose stock tedi®n the TWSE or traded on the TPEXx shall
disclose such information.
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(5) Names and opinions of independent auditors frony 202021

A. Names and opinions of independent auditors fronY 202021

Year CPA Firm CPAs Audit Opinion
Certified Public Accountants, - .

2017 KPMG va-lin Chen and Mei-Yan Chen An unqualified opinion

2018 KPMG Certified Public Accountants, An unqualified opinion

Ya-lin Chen and Mei-Yan Chen

2019 KPMG

An unqualified opinion with
emphasis of matter paragraph|or
other matters paragraph

Certified Public Accountants,
Ya-lin Chen and Mei-Yan Chen

2020 KPMG

Certified Public Accountants,

Ming-Hung Huang and Mei-Yan Cher'?‘n unqualified opinion

2021 KPMG

Certified Public Accountants,
Ming-Hung Huang and Mei-Yan Che

hAn unqualified opinion

Reasons for change of CPAs

The change of CPAs was mainly due to job adjustsesthin KPMG. Starting from
the first quarter of 2020, CPAs, Ya-lin Chen andi-Man Chen, were replaced by
CPAs, Ming-Hung Huang and Mei-Yan Chen.

(6) Evaluation ground and basis for the provision dii@aon accounts on balance sheet

A.

The consolidated entity recognizes loss allowancéhfe expected credit loss (ECL) of
financial assets at amortized costs (including casti cash equivalents, notes and
accounts receivables, other receivables, refundddpesits, and other financial assets)
and contract assets.

Loss allowance is measured at an amount equalfeanmie ECL except for the
following assets where loss allowance equals 12tmBRL:

Cash and cash equivalents, refundable depositetied financial assets whose credit
risk (i.e., the risk of default during the expectédtime of financial instruments) has
not increased significantly since initial recogoiti

The loss allowance of notes and accounts receiwaldentract assets and other
receivables is measured at an amount equal torigeECL.

When determining whether credit risk has increasgghificantly since initial
recognition, the consolidated entity takes intocaot reasonable and supportable
information (available without undue cost or effprincluding both qualitative and
guantitative data as well as analyses on the ciglaget! entity’s past experience, credit
assessments and forward-looking information.

Lifetime ECL refers to the expected credit losgrirall possible default events during
the lifetime of financial instruments.

12-month ECL refers to the expected credit lossmfpmssible default events within 12
months after the reporting date (or a shorter periothe expected lifetime of the
financial instrument is less than 12 months) oéficial instruments.

When measuring the ECL, the maximum period is tleximum contractual period
during which the consolidated entity is exposedraalit risk.

If the contract payment is 180 days past due amgl unlikely that the borrower will
fulfill his/her obligation to pay the full amount the consolidated entity, the financial
assets shall be deemed in default.
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ECL is the estimated probability-weighted amount tbe credit loss of financial
instruments during its lifetime period. Credit lossneasured at the present value of all
cash shortfalls, i.e., the difference between tashcflows receivable based on the
contracts and the cash flows expected to be cetle&CL is discounted at the effective
interest rates of the financial assets.

On each reporting date, the consolidated entitgesses whether a financial asset at
amortized cost is credit-impaired. When one or nmewents that have adverse impact
on the estimated future cash flows of the finanesdet have occurred, the financial
asset is considered credit-impaired.

For financial assets at amortized cost, loss allm@ais deducted from the assets’
carrying amount except for notes and accountsvabkis and other receivables.

When the consolidated entity cannot reasonablynasti the recovery of an entire of a
part of financial asset, the gross carrying amafnthe financial assets is reduced
directly. The consolidated entity analyzes the tigneand amount of each write-off
separately on the basis of whether recovery canrdasonably expected. The
consolidated entity does not expect a significaversal on the amount written off.
However, compulsory enforcement measures carbstitlarried out for financial assets
written off in order to comply with the consoliddtentity’s procedures for recovery of
past due amounts.

Inventories are measured at the lower of costebraalizable value. Costs include the
acquisition, production, manufacturing and proosssts and other costs that incurred
in bringing each inventory to its present conditemd location. Costs are calculated
using the weighted-average approach. The cosisishéd goods and work in progress
include manufacturing overheads allocated basetbamal operating capacity.

Net realizable value is the estimated selling pricéhe ordinary course of business,
less estimated costs of completion and costs nagessmake the sale.

Provisions for warranty are recognized when thedgamr services are sold. Provisions
are measured based on past warranty data and ssdib® outcomes weighted by
possibilities.
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2. Financial Analysis from 2017 to 2021
(1) Financial Analysis (Consolidated) - Internationaldncial Reporting Standards

Year (Note 1 As of
2017 2018 2019 2020 2021 |2022.MM.DDy
Item (Note 3) (Note 2)
Financial |D€Pt Ratio 62.48 71.22 67.67 57.44 62.37 -
Structure % Long+erm Fund to Propert
Plant and Equipment Ratio 143.97 188.77 192.24 198.93 212.51 -
- |Current Ratio 111.54 152.98 165.09 248.87 189.08 -
Liquidity Quick Ratio -
Analysis % 96.72 141.56 152.86 202.07 160.19
Times Interest Earned (8.50 (18.50 (8.64 2.49 2.93 -
Average Collection
Turnover (Times) 3.23 2.70 2.81 4.77 11.16 -
Days Sales Outstanding 113.00] 13518/  129.89 76.51 32.70 -
Inventory Turnover (Times 11.39 12.95 12.07 5.84 7.09 -
Average Payment Turnover
Operating | (Times) 4.37 3.38 2.02 2.69 4.49 -
PerformanceAverage Inventory Turnover
Days 32.04 28.18 30.24 62.50 51.48 -
Property, Plant and
Equipment Turnover
(Times) 2.71 2.28 1.43 1.30 2.15 -
Total Assets Turnover
(Times) 0.76 0.61 0.42 0.43 0.72 -
Return on Total Assets (% (9.11 (28.60 (9.75 2.08 1.90 -
Return on Equity (%) (24.59 (86.21 (35.26 3.53 3.29 -
Net Income before Income
Tax to Paid-in Capital
Ratio (%) (53.00) (122.33 (24.80 3.53 3.28 -
Profitability Net Margin (%) (13.11 (48.47 (25.43 3.04 1.83 -
Before
Earninas Retrospective
95 | Adjustment (5.92) (12.61 (2.44 0.31 0.30 -
per Share
(NTS) After _
Retrospective
Adjustment (9.01) (19.20 (3.72 0.31 0.30 -
Cash Flow Ratio (%) 0.18 26.11 (18.54 (40.88 55.35 -
Cash Flow Adequacy Ratio
Cash Flow| (g5) 126.26,  121.65|  139.80 99.47 54.35 -
Cash Flow Reinvestment
Ratio (%) 0.13 8.17 (6.11 (6.96 14.14 -
Operating Leverage (1.01 (0.24 0.26 (46.02 6.52 -
Leverage — -
Financial Leverage 0.89 0.92 0.88 0.11 1.56 -

Explanations for ratios varying by over 20% yeaeyear are as follows:

1. The decreases in current and quick ratios: Mainlg tb the PV market growth in 2021, which led toirarease ir
purchases and thereby payables. Thus, the incheaserent liabilities was greater than the incesam current an

quick assets.

2. The increase in average collection turnover, theradese in days sales outstanding and the incr@apesperty, plan
and equipment turnover, total assets turnover,atipey leverage and financial leverage: Mainly dug¢he PV marke

growth in 2021, which led to an increase in sales.

3. The increase in inventory turnover: Mainly due ie PV market growth in 2021, which led to an insee@n cost o

revenue and consequently the inventory turnover.

4. The increase in average payment turnover: Mainky twuthe PV market growth in 2021, which led toirmerease in

cost of r

evenue.
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The decrease in net margin: Mainly due to the diapof plant in 2020, which resulted in a relattlexrease in gaip
from disposal of plant in 2021.
The increase in cash flow ratio: Mainly due to [\ market growth in 2021, which led to an increiaseet cash fronp
operating activities.
The decrease in cash flow adequacy ratio: Mainky uthe decrease in depreciation within the figarysum of cash

from operations.

The increase in cash flow reinvestment ratio: Madue to the PV market growth in 2021, which ledtoincrease if
net cash from operating activities.

Note 1: Financial information of 2017 to 2021 waslited by CPAs.

Note 2: Before the date of the annual report, diad or reviewed financial data for the most reqgeeriod
become available, public company whose stock tedi®n the TWSE or traded on the TPEXx shall
disclose such information.

Note 3: Financial analysis is based on the follgifiormulas:

A. Financial Structure

(a) Debt Ratio = Total Liabilities / Total Assets

(b) Long-term Fund to Property, Plant and EquipmentdRat{(Equity + Long-term Loans) / Net
Property, Plant and Equipment

Liquidity Analysis

(@) Current Ratio = Current Assets / Current Liabiitie

(b) Quick Ratio = (Current Assets - Inventories - Pygpants - Non-current Asset Held for Sale)
/ Current Liabilities

(c) Times Interest Earned = Income before Interestlaxés / Interest Expenses

Operating Performance

(@) Average Collection Turnover (includes accounts iradde and notes receivable from
operations) = Net Revenue / Average Trade Recagaphcludes accounts receivable and
notes receivable from operations)

(b) Days Sales Outstanding = 365 / Average Collectiomdver

(c) Inventory Turnover = Cost of Revenue / Average imgey

(d) Average Payment Turnover (includes accounts payatdenotes payable from operations) =
Cost of Revenue / Average Trade Payables (incladesunts payable and notes payable from
operations)

(e) Average Inventory Turnover Days = 365 / Inventotyfiover

(f) Property, Plant and Equipment Turnover = Net Regehiverage Net Property, Plant and
Equipment

(g) Total Assets Turnover = Net Revenue / Average Tadabts

Profitability Analysis

(@) Return on Total Assets = (Net Income (Loss) + kgeExpenses * (1 - Effective Tax Rate)) /
Average Total Assets

(b) Return on Equity = Net Income (Loss) / Average Baui

(c) Net Income before Income Tax to Paid-in CapitalidRatincome before Income Tax / Paid-in
Capital

(d) Net Margin = Net Income (Loss) / Net Revenue

(e) Earnings Per Share = (Net income attributable ton@w of the Parent - Preferred Stock
Dividend) / Weighted Average Number of Shares Guniding

Cash Flow

(a) Cash Flow Ratio = Net Cash Provided by Operatingyvities / Current Liabilities

(b) Cash Flow Adequacy Ratio = Five-year Sum of CasmfOperations / Five-year Sum of
Capital Expenditures, Inventory Additions, and CB$Vidend

(c) Cash Flow Reinvestment Ratio = (Net Cash ProvidgdOperating Activities - Cash
Dividends) / (Net Property, Plant and Equipment eng-term Investments + Other
Non-current Assets + Working Capital)

Leverage

(a) Operating Leverage = (Net Revenue - Variable Codteexpenses) / Operating Income

(b) Financial Leverage = Operating Income / (Operalimmgpme - Interest Expenses)
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(2) Financial Analysis (Parent Company Only) - Intelor@l Financial Reporting Standards

Year (Note 1 As of
2017 2018 2019 2020 2021 | 2022.MM.DD
Item (Note 3) (Note 2)
Debt Ratio 49.48 63.02 57.75 47.37 48.89 -

Financial [| ong-term Fund to
Structure % Property, Plant and

Equipment Ratio 223.72  499.51 342.83 333.13 362.83 -
- |Current Ratio 106.99 192.39 163.20 242.65 221.98 -
Liquidity Quick Ratio -
Analysis % 94.18|  182.32]  143.24| 187.51  168.37
Times Interest Earned (17.48 (35.47 (10.65 2.64 3.71 -
Average Collection
Turnover (Times) 6.05 4.93 3.85 8.69 10.69 -
Days Sales Outstanding 60.33 74.04 94.81 42.00 34.14 -
Inventory Turnover (Times) 12 09 18.52 12.67 6.30 7.83 -
Average Payment Turnover
Operating | (Times) 7.13 5.60 3.12 9.26 11.93 -
PerformanceAverage Inventory
Turnover Days 30.19 19.71 28.81 57.94 46.62 -

Property, Plant and
Equipment Turnover

(Times) 2.64 3.11 2.04 2.20 4.13 -
Total Assets Turnover
(Times) 0.65 0.60 0.33 0.48 0.90 -
Return on Total Assets (%)  (12.40 (39.01 (12.86 2.49 2.25 -
Return on Equity (%) (24.94 (87.08 (35.57 3.56 3.35 -
Net Income before Income
Tax to Paid-in Capital
Ratio (%) (52.88) (123.31 (24.50 3.10 3.03 -
Profitability Net Margin (%) (20.05 (66.04 (42.00 3.49 1.92 -
Before
Eamings Re_trospective
Adjustment (5.92) (12.61 (2.44 0.31 0.30 -
per Shar
(NTg)  |After _
Retrospective
Adjustment (9.01)  (19.20 (3.72 0.31 0.30 -
Cash Flow Ratio (%) (1.73 (19.54 (34.41 3.29 20.19 -
Cash Flow Adequacy Ratjo
Cash Flow| (gp) 176.85  154.61| 174.31  118.65 (76.26 -
Cash Flow Reinvestment
Ratio (%) (0.81) (4.07 (7.10 0.47 2.61 -
Operating Leverage (2.11 (1.24 (2.55 (13.90 47.92 -
Leverage — -
Financial Leverage 0.94 0.94 0.86 0.61 2.80 -

Explanations for ratios varying by over 20% yeaeyear are as follows:

1. The increase in time interest earned: Mainly dudght decreases in borrowing rates and the arrangefee of
syndicated loan in 2021, which led to a decreaset@nest expense.

2. The increases in average collection turnover, ptgpplant and equipment turnover, total assetsawer, operatin
leverage and financial leverage: Mainly due toRMemarket growth in 2021, which led to an increiasgales.

3. The increases in inventory turnover and averagempay turnover: Mainly due to the PV market growth2i021
which led to an increase in cost of revenue andeguently the inventory turnover.

4. The increase in net income before income tax td-pacapital ratio: Mainly due to the PV market gth in 2021
which led to an increase in cost of revenue andegumently the inventory turnover.

5. The decrease in net margin: Mainly due to the diapof plant in 2020, which resulted in a relatilecrease in gal
from disposal of plant in 2021.
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The increase in cash flow ratio: Mainly due to B¢ market growth in 2021, which led to an increasaet cas
from operating activities.

The decrease in cash flow adequacy ratio: Mainky tduthe decrease in depreciation within the fiearysum of ca
from operations.

The increase in cash flow reinvestment ratio: Madhe to the PV market growth in 2021, which ledutoincrease i
net cash from operating activities.

Note 1: Financial information of 2017 to 2021 waslited by CPAs.

Note 2: Before the date of the annual report, dited or reviewed financial data for the most reqgeeriod
become available, public company whose stock tedi®n the TWSE or traded on the TPEXx shall
disclose such information.

Note 3: Financial analysis is based on the follgrormulas:

A. Financial Structure
(a) Debt Ratio = Total Liabilities / Total Assets
(b) Long-term Fund to Property, Plant and EquipmentdRat{(Equity + Long-term Loans) / Net
Property, Plant and Equipment
B. Liquidity Analysis
(@) Current Ratio = Current Assets / Current Liabiitie
(d) Quick Ratio = (Current Assets - Inventories - Pygpants - Non-current Asset Held for Sale)
/ Current Liabilities
(c) Times Interest Earned = Income before Interestlaxés / Interest Expenses
C. Operating Performance
(@) Average Collection Turnover (includes accounts iradd@e and notes receivable from
operations) = Net Revenue / Average Trade Recagaphcludes accounts receivable and
notes receivable from operations)
(b) Days Sales Outstanding = 365 / Average Collectiomdver
(c) Inventory Turnover = Cost of Revenue / Average imgey
(d) Average Payment Turnover (includes accounts payatdenotes payable from operations) =
Cost of Revenue / Average Trade Payables (incladesunts payable and notes payable from
operations)
(e) Average Inventory Turnover Days = 365 / Inventotyrfiover
(f) Property, Plant and Equipment Turnover = Net RegehiAverage Net Property, Plant and
Equipment
(g) Total Assets Turnover = Net Revenue / Average Tadabts
D. Profitability Analysis
(@) Return on Total Assets = (Net Income (Loss) + kgeExpenses * (1 - Effective Tax Rate)) /
Average Total Assets
(b) Return on Equity = Net Income (Loss) / Average Baui
(c) Net Income before Income Tax to Paid-in CapitalidRatincome before Income Tax / Paid-in
Capital
(d) Net Margin = Net Income (Loss) / Net Revenue
(e) Earnings Per Share = (Net income attributable ton@w of the Parent - Preferred Stock
Dividend) / Weighted Average Number of Shares Guniding
E. Cash Flow
(a) Cash Flow Ratio = Net Cash Provided by Operatingyviies / Current Liabilities
(b) Cash Flow Adequacy Ratio = Five-year Sum of CasmfOperations / Five-year Sum of
Capital Expenditures, Inventory Additions, and CB$Vidend
(c) Cash Flow Reinvestment Ratio = (Net Cash ProvidgdOperating Activities - Cash
Dividends) / (Gross Property, Plant and Equipmentong-term Investments + Other
Non-current Assets + Working Capital)
F. Leverage
(a) Operating Leverage = (Net Revenue - Variable CodtEexpenses) / Operating Income
(b) Financial Leverage = Operating Income / (Operalimmgpme - Interest Expenses)
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Audit Committee’s Review Report for 2021

Motech Industries Inc.
Audit Committee’s Review Report

The Board of Directors has prepared the Compary&l Dperation report, financial statements
and earnings distribution proposal. Certified Pauilhccountants of KPMG, Mr. Ming-Hung
Huang and Ms. Mei-Yen Chen, were retained by thar8do audit the financial statements and
they have issued an audit report. The above-mesdioperation report, financial statements, and
earnings distribution proposal have been reviewetldetermined to be correct and accurate by
us. Thus, according to Article 14-4 of the Secesitand Exchange Act and Article 219 of the
Company Act, we hereby submit this report.

To

The 2022 Annual Shareholders’ Meeting

Convener of the Audit Committee: Kin-Tsau Lee

March 10, 2022
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Representation Letter

The entities that are required to be included in the combined financial statements of Motech Industries Inc. as of
and for the year ended December 31, 2021 under the Criteria Governing the Preparation of Affiliation Reports,
Consolidated Business Reports, and Consolidated Financial Statements of Affiliated Enterprises are the same as
those included in the consolidated financial statements prepared in conformity with International Financial
Reporting Standards No.10 endorsed by the Financial Supervisory Commission of the Republic of China. In
addition, the information required to be disclosed in the combined financial statements is included in the
consolidated financial statements. Consequently, Motech Industries Inc. and Subsidiaries do not prepare a
separate set of combined financial statements.

Company name: Motech Industries Inc.
Chairman: Yung-Hui Tseng
Date: March 10, 2022
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Xinyi Road, Taipei City 110615, Taiwan (R.O.C.) bEE it web home.kpma/tw

Independent Auditors’ Report

To the Board of Directors of Motech Industries Inc.
Opinion

We have audited the consolidated financial statements of Motech Industries Inc. (“the Company”) and its
subsidiaries (“the Group”), which comprise the consolidated balance sheets as of December 31, 2021 and 2020,
the consolidated statements of comprehensive income, changes in equity, and cash flows for the years then
ended, and notes to the consolidated financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying consolidated financial statements prescnt fairly, in all material respects, the
consolidated financial position of the Group as of December 31, 2021 and 2020, and its consolidated financial
performance and its consolidated cash flows for the years then ended in accordance with the Regulations
Governing the Preparation of Financial Reports by Securities Issuers and with the International Financial
Reporting Standards (“IFRSs”), International Accounting Standards (“IASs”), Interpretations developed by the
International Financial Reporting Interpretations Committee (“IFRIC”) or the former Standing Interpretations
Committee (“SIC”) endorsed and issued into effect by the Financial Supervisory Commission of the Republic of
China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Certification of Financial
Statements by Certified Public Accountants and the auditing standards generally accepted in the Republic of
China. Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of the Group in
accordance with the Certified Public Accountants Code of Professional Ethics in Republic of China (“the
Code”), and we have fulfilled our other cthical responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis of our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the consolidated financial statements of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and informing our opinion thereon, and we do not
provide a scparate opinion on these matters.

1. Impairment of long-term non-financial assets

Please refer to Note 4(m)“ Impairment of non-financial assets” , Note 5(a)* Significant accounting
assumptions and judgments, and major sources of estimation uncertainty, Note 6(h)* Property, plant and
equipment” of the consolidated financial statements.
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The Group operates in an industry where it may experience volatility on sales price in response to the
changes in the supply and demand of market and government policies. Also, the recoverable amounts of
long-term non-financial assets s in cash-generating units have been determined based on the discounted cash
flow forecasted by the Group's management, which involved its professional judgments. Therefore, the
impairment of long-term non-financial assets is onc of the key matters in our audit.

How the matter was addressed in our audit

Our principal audit procedures included: challenging the valuation methodologies, which were derived from
the management, with the assistance of our own valuation specialists, in order to consider the reasonableness
of methodologies; assessing the rationality of method used in measuring the recoverable amount, which is
provided by the Group's management, including evaluation the appropriateness of assumption and estimation
on major parameters, such as the forecast of cash flow and discount rate; comparing the historical accuracy
of judgments, including inspecting the amount of forecast of cash flow in prior year and with reference to
actual cash flow to evaluate the appropriateness of the assumptions, and performing the sensitivity analysis
on main assumption; reviewing the adequacy of the disclosures in respect of impairment of long-term non-
financial assets; performing an inquiry from the management and identifying any event after the balance
sheet date if it is able to affect the results of the impairment assessment.

2. Provision for impairment of notes and accounts receivable

Please refer to Note 4(g) “Financial instruments”, Note 5(b) “Significant accounting assumptions and
judgments, and major sources of estimation uncertainty”, and Note 6(c)“Notes and accounts receivable” of
the consolidated financial statements.

Notes and accounts receivable of the Group were measured by their recoverability. The Group operates in an
industry where it may experience volatility due to changing market conditions. Impairment assessment
requires management to exercise subjective judgment in making estimations for impairment allowance on
notes and accounts receivable. Therefore, the provision for impairment of notes and accounts receivable is
one of the key matters in our audit.

How the matter was addressed in our audit

Our principal audit procedures included: obtaining the calculation of expected credit loss (ECL) on notes and
accounts receivable, and assessing the appropriateness of ECL; examining the aging of notes and accounts
receivable to verify the accuracy of the aging period; assessing the appropriateness and adequacy of
provision for doubtful accounts made by the management based on the ECL; reviewing the adequacy of the
disclosures in respect of provision for impairment of notes and accounts receivable.

Other Matter

The Company has prepared its parent company only financial statements as of and for the years ended
December 31, 2021 and 2020, on which we have issued an unmodified opinion.
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Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with the Regulations Governing the Preparation of Financial Reports by Securities Issuers and with
the IFRSs, 1ASs, IFRIC, SIC endorsed and issued into effect the Financial Supervisory Commission of the
Republic of China, and for such intemal control as management determines is necessary to cnable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud
Or CITOr.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or to cease operations, or
has no realistic alternative but to do so.

Those charged with governance (including the Audit Committee) are responsible for oversecing the Group’s
financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives arc to obtain rcasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the auditing standards generally accepted in the Republic of China will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably he expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with auditing standards generally accepted in the Republic of China, we
exercisc professional judgment and maintain professional skepticism throughout the audit. We also:

1. ldentify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or crror, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriatc to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purposc of expressing an opinion on the cffectiveness of the
Group’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

4. Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s ability to continuc as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However, future
cvents or conditions may cause the Group to ccase to continue as a going concern.
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S. Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

6. Obtain sufficient and appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely responsible
for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditors’ report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partners on the audit resulting in this independent auditors’ report are Ming-Hung Huang and
Mei-Yen Chen.

KPMG

Taipei, Taiwan (Republic of China)
March 10, 2022

Notes to Readers

The accompanying consolidated financial statements are intended only to present the consolidated financial position, financial
performance and cash flows in accordance with the accounting principles and practices generally accepted in the Republic of China and
not those of any other jurisdictions. The standards, procedures and practices to audit such consolidated financial statements are those
generally accepted and applied in the Republic of China.

The independent auditors’ report and the accompanying consolidated financial statements arce the English translation of the Chinese
version prepared and used in the Republic of China. If there is any contlict between, or any differencein the interpretation of the English
and Chinese language independent auditors’ report and consolidated financial statements, the Chinese version shall prevail.

- 100 -



1100
1136
1170
1200
1220
130x
1410
1476
1479

1517

1550
1600
1755
1780
1840
1980
1990

Assets
Current assets:

Cash and cash equivalents (note 6(a))
Current financial assets at amortized cost-current (note 6(a))
Notes and accounts receivable, net (notes 6(c) and 6(v))
Other receivables (note 6(d))
Current tax assets
Inventories (note 6(¢))
Prepayments (note 6(k))
Other current financial assets (note 8)
Other current assets (note 6(k))
Total current assets
Non-current assets:

Non-current financial assets at fair value through other comprehensive
income (note 6(b))

Investments accounted for using equity method (note 6(f))
Property, plant and equipment (notes 6(h) and 8)
Right-of-use assets (note 6(i))

Intangible assets (note 6(j))

Deferred tax assets (note 6(r))

Other non-current financial assets (note 8)

Other non-current assets (note 6(k))

Total non-current assets

Total assets

See accompanying notes to consolidated financial statements.

(English Translation of Consolidated Financial Statements Originally Issued in Chinese)

MOTECH INDUSTRIES INC. AND SUBSIDIARIES
Consolidated Balance Sheets
December 31, 2021 and 2020

(Expressed in Thousands of New Taiwan Dollars)

December 31, 2021

December 31, 2020

Amount Y% Amount Y%
$ 2,580,611 30 2,343,180 31
8,152 - - -
540,436 6 512,202 7
53,559 8,572 -
592 - 887 -
775,385 9 726,480 10
35812 - 84,243 1
1,164,507 13 233,380 3
150,527 2 402,049 5
5,309,581 _61 4,310,993 57
45,175 - - -
140,523 2 118,561 1
2,648,623 30 2,809,300 37
148,611 2 162,168 2
2,012 - 4,249 -
62,702 1 60,482 1
27,094 - 29472 -
348,896 4 123,000 2
3,423,636 39 3,307,232 43
$ 8,733,217 100 7,618,225 100

- 101 -

2100
2110
2130
2170
2200
2230
2250
2280
2320
2399

2540
2550
2570
2580
2600

2XXX

31xx

3100
3200
3310
3350
3400
31xx
36xx

3XXX

Liabilities and Equity

Current liabilities:

Short-term borrowings (note 6(m))

Short-term notes and bills payable (notes 6(1) and 6(ab))
Current contract liabilities (note 6(v))

Notes and accounts payable (note 8)

Other payables (notes 6(w) and 6(ab))

Current tax liabilities

Current provisions (note 6(p))

Current lease liabilities (notes 6(0) and 6(ab))

Long-term borrowings, current portion (notes 6(n), 6(ab) and 8)
Other current liabilities (note 8)

Total current liabilities

Non-Current liabilities:

Long-term borrowings (notes 6(n), 6(ab) and 8)
Non-current provisions (note 6(p))
Deferred tax liabilities (note 6(r))
Non-current lease liabilities (notes 6(0) and 6(ab))
Other non-current liabilities

Total non-current liabilities

Total liabilities
Equity

Equity attributable to owners of parent (notes 6(f), 6(g), 6(r), 6(s) and

6(t)):

Ordinary share

Capital surplus

Legal reserve

Unappropriated retained earnings

Other equity interest

Total equity attributable to owners of parent

Non-controlling interests (note 6(g))
Total equity

Total liabilities and equity

December 31, 2021

December 31, 2020

Amount % Amount %
$ 130,000 1 300,000 4
159,954 2 - -
77,436 1 53,216 -
1,703,885 20 664,845
268,723 3 284,632 4
4,548 - 8,024 -
34,019 - 33,342 -
12,834 - 12,947 -
308,888 4 271,233 4
107,823 1 103979 _ 1
2,808,110 32 1,732,218 22
2,342,248 27 2,346,415 31
114,611 1 105,054 1
63,011 1 60,769
115,830 1 128,122 2
3,110 - 3,582 -
2,638,810 30 2,643,942 35
5,446,920 62 4,376,160 57
3,550,419 41 3,550,419 47
25,348 - 25252 -
11,081 - - -
135,553 2 110,812 2
(508,652) _(6) (518,017) _ (1)
3,213,749 37 3,168,466 42
72548 1 73599 _1
3,286,297 38 3,242,065 43
$ 8,733,217 100 7,618,225 100



(English Translation of Consolidated Financial Statements Originally Issued in Chinese)

MOTECH INDUSTRIES INC. AND SUBSIDIARIES
Consolidated Statements of Comprehensive Income
For the years ended December 31, 2021 and 2020

(Expressed in Thousands of New Taiwan Dollars, Except for Earnings Per Common Share)

2021 2020
Amount % Amount %
Operating Revenues (note 6(v)) :
4110 Sales revenue $ 5,872,165 100 3,673,794 100
4170 Less: sales returns 881 - 5,166 -
4190 sales discounts and allowances (57) - (565) -
Net operating revenue 5,872,989 100 3,678,395 100
5000 Total operating costs (notes 6(e), 6(h), 6(i), 6(j), 6(0), 6(p), 6(q), 6(t) and 6(w)) (5,322,244) (91) _(3,270,262) (89)
5900 Gross profit from operations 550,745 9 408,133 11
6000 Operating expenses (notes 6(c), 6(d), 6(h), 6(i), 6(j), 6(0), 6(q), 6(t), 6(w) and 7):
6100 Selling expenses (102,129) (1) (67,405) (2)
6200 Administrative expenses (229,769)  (4) (280,574)  (8)
6300 Research and development expenses (51,321) (1) (89,302) (2)
6450 Expected credit gain 831 - 19,183 1
Total operating expenses (382,388) (6) (418,098) (11)
6900 Net operating profit (loss) 168,357 3 (9,965) -
7000 Non-operating income and expenses:
7100 Interest income (note 6(x)) 28,687 - 26,015 1
7010 Other income (note 6(x)) 4,195 - 11,949 -
7020 Other gains and losses (notes 6(g), 6(h), 6(x) and 6(y)) (50,693) - 171,023 4
7050 Finance costs (notes 6(0) and 6(x)) (60,318) (1) (84,375) (2)
7060 Share of profit of associates accounted for using equity method (note 6(f)) 26,150 - 10,693 -
7671 Total non-operating income and expenses (51,979) (1) 135,305 3
7900 Profit before tax 116,378 2 125,340 3
7950 Less: tax expenses (note 6(r)) (9,099) - (13,398) -
Net profit 107,279 2 111,942 3
8300 Other comprehensive income (notes 6(f), 6(q), 6(r) and 6(s)):
8310 Components of other comprehensive income that will not be reclassified to profit or loss
8311 Gains on remeasurements of defined benefit plans 109 - 1,440 -
8316 Unrealized gains (losses) from investments in equity instruments measured at fair value
through other comprehensive income 12,675 - - -
8349 Income tax related to components of other comprehensive income that will not be reclassified
to profit or loss 22) - 287) -
Components of other comprehensive income that will not be reclassified to profit or loss 12,762 - 1,153 -
8360 Components of other comprehensive income that will be reclassified to profit or loss
8361 Exchange differences on translation of foreign financial statements (3,620) - 46,950 1
8370 Share of other comprehensive income of associates accounted for using equity method,
components of other comprehensive income that will be reclassified to profit or loss 23) - 74 -
8399 Income tax related to components of other comprehensive income that will be reclassified to
profit or loss - - - -
Components of other comprehensive income that will be reclassified to profit or loss (3,643) - 47,024 1
8300 Other comprehensive income 9,119 - 48,177 1
Total comprehensive income $ 116,398 2 160,119 4
Profit attributable to:
8610 Owners of parent $ 106,743 2 109,997 3
8620 Non-controlling interests 536 - 1,945 -
$ 107,279 2 111,942 3
Comprehensive income attributable to:
8710 Owners of parent $ 116,195 2 157,536 4
8720 Non-controlling interests 203 - 2,583 -
$ 116,398 2 160,119 4
Earnings per share (expressed in New Taiwan Dollars) (note 6(u))
9750 Basic earnings per share $ 0.30 0.31
9850 Diluted earnings per share $ 0.30 0.31

See accompanying notes to consolidated financial statements.
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Balance at January 1, 2020

Net profit for the year ended December 31, 2020

Other comprehensive income

Total comprehensive income

Capital surplus used to offset accumulated deficits

Changes in equity of associates accounted for using
equity method

Capital reduction to offset accumulated deficits

Difference between consideration and carrying amount
of subsidiaries acquired

Changes in ownership interests in subsidiaries

Changes in non-controlling interests

Share-based payments

Retirement of treasury shares

Balance at December 31, 2020

Net Profit for the year ended December 31, 2021

Other comprehensive income

Total comprehensive income

Appropriation and distribution of retained earnings:
Legal reserve
Cash dividends

Changes in equity of associates accounted for using
equity method

Other changes in capital surplus

Changes in non-controlling interests

Balance at December 31, 2021

(English Translation of Consolidated Financial Statements Originally Issued in Chinese)

MOTECH INDUSTRIES INC. AND SUBSIDIARIES
Consolidated Statements of Changes in Equity
For the years ended December 31, 2021 and 2020
(Expressed in Thousands of New Taiwan Dollars)

Equity attributable to owners of parent

Other equity interest
Unrealized gains
(losses) on

Exchange financial assets
Unappropriated differences on  measured at fair Others-
retained translation of value through unearned Total equity
earnings foreign other portion of attributable to Non-
Ordinary Capital Legal (accumulated financial comprehensive restricted Total other Treasury owners of controlling
shares surplus reserve deficit) statements income stock awards  equity interest shares parent interests Total equity
5,404,704 190,582 - (2,022,672) (564,403) - (485) (564.888) (190) 3,007,536 99,261 3,106,797
- - - 109,997 - - - - - 109,997 1,945 111,942
- - - 1,153 46,386 - - 46,386 - 47,539 638 48,177
- - - 111,150 46,386 - - 46,386 - 157,536 2,583 160,119
- (168,576) - 168,576 - - - - - - - -
- 4 - - - - - - - 4 - 4
(1,854,095) - - 1,854,095 - - - - - - - -
- - - (337) - - - - - (337) - (337)
- 1,703 - - - - - - - 1,703 - 1,703
- - - - - - - - - - (28,245) (28,245)
- 1,539 - - - - 485 485 - 2,024 - 2,024
(190) - - - - - - - 190 - - -
3,550,419 25,252 - 110,812 (518,017) - - (518,017) - 3,168,466 73,599 3,242,065
- - - 106,743 - - - - - 106,743 536 107,279
- - - 87 (3,310) 12,675 - 9,365 - 9,452 (333) 9,119
- - - 106,830 (3,310) 12,675 - 9,365 - 116,195 203 116,398
- - 11,081 (11,081) - - - - - - - -
- - - (71,008) - - - - - (71,008) - (71,008)
- 7 - - - - - - - 7 - 7
- 89 - - - - - - - 89 - 89
- - - - - - - - - - (1,254) (1,254)
3,550,419 25,348 11,081 135,553 (521,327) 12,675 - (508,652) - 3,213,749 72,548 3,286,297

See accompanying notes to consolidated financial statements.
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(English Translation of Consolidated Financial Statements Originally Issued in Chinese)

MOTECH INDUSTRIES INC. AND SUBSIDIARIES
Consolidated Statements of Cash Flows
For the years ended December 31, 2021 and 2020

(Expressed in Thousands of New Taiwan Dollars)

2021 2020
Cash flows from (used in) operating activities:
Profit before tax $ 116,378 125,340
Adjustments:
Adjustments to reconcile profit (loss):
Depreciation expense 299,296 300,884
Amortization expense 2,437 5,962
Expected credit gain (831) (19,183)
Interest expense 60,318 84,375
Interest income (28,687) (26,015)
Share-based payments - 2,024
Share of profit of associates accounted for using equity method (26,150) (10,693)
Loss (gain) on disposal of property, plant and equipment 371 (98,436)
Prepayments for business facilities transferred to expenses 61 27
Loss (gain) on disposal of investments (121) 14,904
Impairment loss (reversal of impairment loss) on non-financial assets 81,997 (5,793)
Gains on lease modifications - (1,356)
Total adjustments to reconcile profit (loss) 388,691 246,700
Changes in operating assets:
Contract assets - 766
Notes and accounts receivable (27,814) 517,378
Other receivables (44,094) 13,966
Inventories (52,752) (316,962)
Prepaid expenses 822 13,439
Prepayments to suppliers 47,423 (27,122)
Other current assets 46,427 (9,748)
Defined benefit assets (318) (1,065)
Total changes in operating assets (30,306) 190,652
Changes in operating liabilities:
Contract liabilities 24,220 965
Notes and accounts payable 1,039,734 (1,097,832)
Other payables 26,849 (95,055)
Provisions 9,943 (32,217)
Other current liabilities (8,094) (21,861)
Refund liabilities (939) (5,210)
Total changes in operating liabilities 1,091,713 (1,251,210)
Total changes in operating assets and liabilities 1,061,407 (1,060,558)
Cash inflow (outflow) generated from operations 1,566,476 (688,518)
Income taxes paid (12,280) (19,629)
Net cash flows from (used in) operating activities 1,554,196 (708,147)
Cash flows from (used in) investing activities:
Acquisition of financial assets at fair value through other comprehensive income (32,500) -
Acquisition of financial assets at amortized cost (8,152) -
Proceeds from disposal of subsidiaries - 10,282
Proceeds from disposal of non-current assets classified as held for sale - 68,345
Acquisition of property, plant and equipment (222,731) (300,718)
Proceeds from disposal of property, plant and equipment 242 166,477
Increase in receipts in advance due to disposal of assets 13,090 -
Decrease (increase) in refundable deposits (24,350) 3,659
Acquisition of intangible assets (200) (1,352)
Acquisition of right-of-use assets (1,711) -
Decrease (increase) in other financial assets (928,677) 370,683
Increase in prepayments for business facilities (19,365) (18,447)
Interest received 27,788 26,585
Dividends received 4,172 -
Net cash flows from (used in) investing activities (1,192,394) 325,514
Cash flows from (used in) financing activities:
Proceeds from short-term loans 770,000 546,599
Repayments of short-term loans (940,000) (356,599)
Proceeds from short-term notes and bills payable 410,000 -
Repayments of short-term notes and bills payable (250,000) -
Proceeds from long-term borrowings 329,317 2,264,510
Repayments of long-term borrowings (298,349) (3,307,466)
Decrease in guarantee deposits received (460) (4,278)
Payment of lease liabilities (13,386) (13,128)
Cash dividends paid (71,008) -
Acquisition of ownership interests in subsidiaries - (2,678)
Interest paid (57,838) (84,441)
Change in non-controlling interests (1,254) (946)
Other financing activities 89 -
Net cash used in financing activities (122,889) (958.427)
Effect of exchange rate changes on cash and cash equivalents (1,482) (10,410)
Net increase (decrease) in cash and cash equivalents 237,431 (1,351,470)
Cash and cash equivalents at beginning of period 2,343,180 3,694,650
Cash and cash equivalents at end of period $ 2,580,611 2,343,180

See accompanying notes to consolidated financial statements.
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MOTECH INDUSTRIES INC. AND SUBSIDIARIES
Notes to the Consolidated Financial Statements
For the years ended December 31, 2021 and 2020
(Expressed in Thousands of New Taiwan Dollars, Unless Otherwise Specified)

(1) Company history

MOTECH Industries Inc. (the Company) was incorporated on June 3, 1981, as a company limited by
shares and registered under the Ministry of Economic Affairs (MOEA) of the Republic of China (R.O.C.).
The address of the Company’s registered office is 6F, No. 248, Sec. 3, Pei-Shen Rd., Shen-Keng Dist.,
New Taipei City 222, Taiwan. The Company and its subsidiaries ( the Group) 's major operating activities
are the manufacturing, marketing, and sale of solar cells, solar modules, and photovoltaic inverters, the
marketing, design, and installation of solar electricity systems, and solar power generation.

(2) Approval date and procedures of the consolidated financial statements

The consolidated financial statements were authorized for issue by the Board of Directors on March 10,

2022.

(3) New standards, amendments and interpretations adopted:

(a)

(b)

The impact of the International Financial Reporting Standards (“IFRSs”) endorsed by the Financial
Supervisory Commission, R.O.C. which have already been adopted.

The Group has initially adopted the following new amendments, which do not have a significant
impact on its consolidated financial statements, from January 1, 2021 or April 1, 2022:

o Amendments to IFRS 4 “Extension of the Temporary Exemption from Applying IFRS 9”

e Amendments to IFRS 9, IAS39, IFRS7, IFRS 4 and IFRS 16 “Interest Rate Benchmark Reform—
Phase 2”

e Amendments to IFRS 16 “Covid-19-Related Rent Concessions beyond June 30, 2021”

The impact of IFRS issued by the Financial Supervisory Commission, R.O.C. but not yet effective

The Group assesses that the adoption of the following new amendments, effective for annual period
beginning on January 1, 2022, would not have a significant impact on its consolidated financial
statements:

e Amendments to IAS 16 “Property, Plant and Equipment — Proceeds before Intended Use”
o Amendments to IAS 37 “Onerous Contracts — Cost of Fulfilling a Contract”
e Annual Improvements to IFRS Standards 2018-2020

e Amendments to IFRS 3 “Reference to the Conceptual Framework”

(Continued)
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The impact of IFRS issued by IASB but not yet endorsed by the Financial Supervisory Commission,
R.O.C.

The following new and amended standards, which may be relevant to the Group, have been issued
by the International Accounting Standards Board (IASB), but have yet to be endorsed by
theFinancial Supervisory Commission, R.O.C. (FSC):

Standards or Effective date per
Interpretations Content of amendment IASB
Amendments to IAS 1 The amendments aim to promote January 1, 2023
“Classification of Liabilities  consistency in applying the requirements
as Current or Non-current” by helping companies determine whether,

in the statement of balance sheet, debt and
other liabilities with an uncertain
settlement date should be classified as
current (due or potentially due to be settled
within one year) or non-current. The
amendments  include clarifying the
classification requirements for debt a
company might settle by converting it into
equity.

Amendments to IAS 1 The key amendments to IAS 1 include: January 1, 2023
“Disclosure of Accounting °

o requiring companies to disclose their
Policies

material accounting policies rather than
their significant accounting policies;

e clarifying that accounting policies
related to immaterial transactions, other
events or conditions are themselves
immaterial and as such need not be
disclosed; and

e clarifying that not all accounting
policies that relate to material
transactions, other events or conditions
are themselves material to a company’s
financial statements.

Amendments to IAS 8 The amendments introduce a new January 1,2023
“Definition of Accounting definition for accounting estimates:
Estimates” clarifying that they are monetary amounts

in the financial statements that are subject

to measurement uncertainty.

The amendments also clarify the
relationship between accounting policies
and accounting estimates by specifying that
a company develops an accounting estimate
to achieve the objective set out by an
accounting policy.

(Continued)
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The Group is evaluating the impact of its initial adoption of the abovementioned standards or
interpretations on its consolidated financial position and consolidated financial performance. The
results thereof will be disclosed when the Group completes its evaluation.

The Group does not expect the other new and amended standards, which have yet to be endorsed by
the FSC, to have a significant impact on its consolidated financial statements.

(4) Summary of significant accounting policies

The significant accounting policies presented in the consolidated financial statements are summarized
below. The following accounting policies were applied consistently throughout the periods presented in
the consolidated financial statements.

(a)

(b)

(©)

Statement of compliance

These consolidated financial statements have been prepared in accordance with the Regulations
Governing the Preparation of Financial Reports by Securities Issuers (hereinafter referred to as “the
Regulations” ) and the International Financial Reporting Standards, International Accounting
Standards, IFRIC Interpretations, and SIC Interpretations endorsed and issued into effect by the
Financial Supervisory Commission, R.O.C. (hereinafter referred to as “IFRSs endorsed by FSC”).

Basis of preparation
(i) Basis of measurement

The consolidated financial statements have been prepared on a historical cost basis except for
the following material items in the balance sheets:

1)  Financial assets at fair value through other comprehensive income are measured at fair
value;

2)  The defined benefit assets are measured at fair value of the plan assets less the present
value of the defined benefit obligation, limited as explained in note 6(r).

(i1)) Functional and presentation currency

The functional currency of each Group entity is determined based on the primary economic
environment in which the entity operates. The consolidated financial statements are presented
in New Taiwan Dollar (TWD), which is the Company’s functional currency. Except for those
specifically indicates, all financial information presented in TWD has been rounded to the
nearest thousand.

Basis of consolidation
(i) Principle of preparation of the consolidated financial statements

The consolidated financial statements comprise the Company and subsidiaries. Subsidiaries are
entities controlled by the Group. The Group ‘controls’ an entity when it is exposed to, or has
rights to, variable returns from its involvement with the entity and has the ability to affect
those returns through its power over the entity.

(Continued)
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The financial statements of subsidiaries are included in the consolidated financial statements
from the date on which control commences until the date on which control ceases. Intragroup
balances and transactions, and any unrealized income and expenses arising from Intragroup
transactions are ecliminated in preparing the consolidated financial statements. The Group
attributes the profit or loss and each component of other comprehensive income to the owners
of the parent and to the non-controlling interests, even if this results in the non-controlling
interests having a deficit balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their
accounting policies into line with those used by the Group.

Changes in the Group’s ownership interest in a subsidiary that do not result in a loss of control
are accounted for as equity transactions. Any difference between the amount by which the non-
controlling interests are adjusted and the fair value of the consideration paid or received will

be recognized directly in equity, and the Group will attribute it to the owners of the parent.

List of subsidiaries in the consolidated financial statements

Shareholding
Name of Principal December 31, December 31,
investor Name of subsidiary activity 2021 2020 Note
The Company Power Islands Limited (Power Islands) Holding company 100 % 100 %
The Company Think Global Enterprises Limited (Think  Holding company - - (Note 1)
Global)
The Company Teco-Motech Co., Ltd. (Teco-Motech) Solar power 60 % 60 %
generation and selling
The Company Motech Energy System Co., Ltd. (MES) Solar power - - (Note 2)
generation and selling
The Company Motech Power One Co., Ltd. (MPO) Solar power 100 % 100 % (Note 2)
(MES, before generation and selling
May 2020)
The Company Motech Power Alpha Co., Ltd (MPA) Solar power - - (Notes 2 and 3)
(MES before generation and selling
May 2020)
The Company Motech Power Gamma Co., Ltd (MPG) Solar power 100 % 100 % (Note 2)
(MES, before generation and selling
May 2020)
The Company Motech Power Beta Co., Ltd (MPB) Solar power 100 % 100 % (Note 2)
(MES, before generation and selling
May 2020)
The Company Motech Power Zeta Co., Ltd (MPZ) Solar power 100 % 100 % (Note 2)
(MES, before generation and selling
May 2020)
Power Islands Motech (Suzhou) Renewable Energy Co., Manufacturing and 95.39 % 95.39 %
Ltd. (SNE) processing, solar cell
and solar modules
Power Islands Cheer View Investment Limited (Cheer Holding company 100 % 100 %
View)
Power Islands Noble Town Holdings Co., Ltd. (Noble Holding company - 100 % (Note 4)
Town)
Noble Town  Motech Americas, LLC (MA) Solar module trading - - (Note 5)
Noble Town  Motech Japan Inc. (MJ) Solar module trading - - (Note 6)
(Continued)
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Shareholding
Name of Principal December 31, December 31,
investor Name of subsidiary activity 2021 2020 Note
SNE Motech (Xuzhou) Renewable Energy Co., Manufacturing and - 100 % (Note 7)
Ltd. (XNE) processing solar cells
SNE Motech (Ma-Anshan) Renewable Energy =~ Manufacturing and 100 % 100 %
Co., Ltd. (MAS) processing, solar cells
and solar modules
SNE Motech (Maanshan) Energy Technologies ~Manufacturing and 100 % 100 %
Co. (MASE) processing, solar

wafer and solar cells

Note 1: On November 4, 2019, the Board of Directors decided to dissolve Think Global. The remaining capital investment had
been recovered by the Company in March 2020, and the related liquidation procedures had been completed.

Note 2: On March 2020, the Company acquired the non-controlling interest in MES in cash. In May 2020, MES merged with the
Company; therefore, the Company became the surviving company, and MES, the dissolved entity. The equity of the
investee companies, MPO, MPA, MPG, MPB and MPZ, held by MES was transferred to the Company.

Note 3: On May 2020, the Board of Directors had decided to sell the shares of MPA. In September 2020, the equity transfer had
been completed.

Note 4: On January 21, 2021, the Board of Directors decided to dissolve Noble Town. The remaining capital investment had been
recovered by Power Island in January 2021, and the related liquidation procedures had been completed.

Note 5: On March 19, 2020 the Board of Directors decided to dissolve MA. The remaining capital investment had been recovered
by Noble Town in December 2020, and the related liquidation procedures had been completed.

Note 6: On July 18, 2019 the Board of Directors decided to dissolve MJ. The remaining capital investment had been recovered by
Noble Town in September 2020, and the related liquidation procedures had been completed.

Note 7: On January 20, 2020 the Board of Directors decided to dissolve XNE. The remaining capital investment had been
recovered by SNE in April 2021, and the related liquidation procedures had been completed.

(iii) Subsidiaries excluded from the consolidated financial statements: None.

(d) Foreign currencies

@

Foreign currency transactions

Transactions in foreign currencies are translated into the respective functional currencies of the
Group at the exchange rates of the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies at the reporting date are retranslated to the functional
currency at the exchange rate of that date. The foreign currency gains or losses on monetary
items are the difference between the amortized cost in the functional currency at the beginning
of the year adjusted for the effective interest and the payments during the period, and the
amortized cost in foreign currency translated at the exchange rate at the reporting date.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair
value are retranslated to the functional currency at the exchange rate of the date the fair value
was determined. Non-monetary items in a foreign currency that are measured based on
historical cost are translated using the exchange rate at the date of transactions.

Foreign currency differences arising from retranslation are recognized in profit or loss, except
for an investment in equity securities designated as at fair value through other comprehensive
income, which is recognized in other comprehensive income.

(Continued)
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Foreign operations

The assets and liabilities of foreign operations, including goodwill and fair value adjustments
arising on acquisition, are translated to New Taiwan Dollars (which was expressed in reporting
currency) at the exchange rates of the reporting date. The income and expenses of foreign
operations are translated to New Taiwan Dollars (which was expressed in reporting currency)
at average rate. Foreign currency differences are recognized in other comprehensive income.

When a foreign operation is disposed of such that control, significant influence or joint control
is lost, the cumulative amount in the translation reserve related to that foreign operation is
reclassified to profit or loss as part of the gain or loss on disposal. When the Group disposes of
any part of its interest in a subsidiary that includes a foreign operation while retaining control,
the relevant proportion of the cumulative amount is reattributed to non-controlling interest.
When the Group disposes of only part of investment in an associate of joint venture that
includes a foreign operation while retaining significant or joint control, the relevant proportion
of the cumulative amount is reclassified to profit or loss.

Classification of current and non-current assets and liabilities

An asset is classified as current under one of the following criteria, and all other assets are classified
as non-current.

(@

(i)
(iii)
@iv)

It expects to realize the asset, or intends to sell or consume it, in its normal operating cycle;
It holds the asset primarily for the purpose of trading;
It expects to realize the asset within twelve months after the reporting date; or

The asset is cash or a cash equivalent unless the asset is restricted from being exchanged or
used to settle a liability for at least twelve months after the reporting date.

A liability is classified as current under one of the following criteria, and all other liabilities are
classified as non-current.

(1)

(i1)
(iii)
(iv)

It expects to settle the liability in its normal operating cycle;
It holds the liability primarily for the purpose of trading;
The liability is due to be settled within twelve months after the reporting date; or

The Group does not have an unconditional right to defer settlement of the liability for at least
twelve months after the reporting date. Terms of a liability that could, at the option of the
counterparty, result in its settlement by the issuance of equity instruments that do not affect its
classification.

(Continued)
-110-



¢y

(2

MOTECH INDUSTRIES INC. AND SUBSIDIARIES
Notes to the Consolidated Financial Statements

Cash and cash equivalents

Cash comprises cash on hand and cash in bank. Cash equivalents are subject to an insignificant risk
of changes in their fair value, and are used by the Group in the management of its short-term
commitments. Time deposits, in conformity with the aforementioned definition, that are held for the
purpose of meeting short-term cash commitments rather than for investment or other purposes, and
that are subject to an insignificant risk of changes in their fair value are recognized as cash
equivalents.

Financial instruments

@

Financial assets

All regular way purchases or sales of financial assets are recognized and derecognized on a
trade date basis. Financial assets are classified into the following categories: measured at
amortized cost and fair value through profit or loss (FVTPL).

Financial assets are not reclassified subsequent to their initial recognition unless the Group
changes its business model for managing financial assets, in which case all affected financial
assets are reclassified on the first day of the first reporting period following the change in the
business model.

1)

2)

Financial assets measured at amortized cost

A financial asset is measured at amortized cost if it meets both of the following
conditions and is not designated as at FVTPL:

* it is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

* its contractual terms give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

A financial asset measured at amortized cost is initially recognized at fair value, plus any
directly attributable transaction costs. These assets are subsequently measured at
amortized cost using the effective interest method. The amortized cost is reduced by
impairment losses. Interest income, foreign exchange gains and losses, and impairment
loss, are recognized in profit or loss. Any gain or loss on derecognition is recognized in
profit or loss.

Fair value through other comprehensive income (FVOCI)

On initial recognition of an equity investment that is not held for trading, the Group may
irrevocably elect to present subsequent changes in the investment's fair value in other
comprehensive income. This election is made on an instrument-by-instrument basis.

Equity investments at FVOCI are subsequently measured at fair value. Dividends are
recognized as income in profit or loss unless the dividend clearly represents a recovery of
part of the cost of the investment. Other net gains and losses are recognized in other
comprehensive income and are never reclassified to profit or loss.

(Continued)
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Dividend income is recognized in profit or loss on the date on which the Group’s right to
receive payment is established.

Impairment of financial assets

The Group recognizes loss allowances for expected credit losses on financial assets
measured at amortized cost (including cash and cash equivalents, financial assets
measured at amortized cost, notes and accounts receivable, other receivables, refundable
deposits and other financial assets) and contract assets.

The Group measures loss allowances at an amount equal to lifetime expected credit
losses (ECLs), except for the following which is measured as 12-month ECLs:

* other debt securities and bank balances for which credit risk (i.e. the risk of default
occurring over the expected life of the financial instrument) has not increased
significantly since initial recognition.

Loss allowance for trade receivables and contract assets are always measured at an
amount equal to lifetime ECLs.

Lifetime ECLs are the ECLs that result from all possible default events over the expected
life of a financial instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible
within the 12 months after the reporting date (or a shorter period if the expected life of
the instrument is less than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual
period over which the Group is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly
since initial recognition and when estimating ECLs, the Group considers reasonable and
supportable information that is relevant and available without undue cost or effort. This
includes both qualitative and quantitative information and analysis based on the Group’s
historical experience and informed credit assessment as well as forward-looking
information.

The Group considers a financial asset to be in default when the financial asset is more
than 180 days past due or the borrower is unlikely to pay its credit obligations to the
Group in full.

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as
the present value of all cash shortfalls (i.e the difference between the cash flows due to
the Group in accordance with the contract and the cash flows that the Group expects to
receive). ECLs are discounted at the effective interest rate of the financial asset.
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At each reporting date, the Group assesses whether financial assets carried at amortized
cost and debt securities at FVOCI are credit-impaired. A financial asset is ° credit-
impaired” when one or more events that have a detrimental impact on the estimated
future cash flows of the financial asset have occurred. Evidence that a financial asset is
credit-impaired includes the following observable data:

Loss allowances for financial assets measured at amortized cost are deducted from the
gross carrying amount of the assets. For debt securities at FVOCI, the loss allowance is
recognized in other comprehensive income instead of reducing the carrying amount of
the asset. The Group recognizes the amount of expected credit losses (or reversal) in
profit or loss, as an impairment gain or loss.

The gross carrying amount of a financial asset is written off (either partially or in full) to
the extent that there is no realistic prospect of recovery. This is generally the case when
the Group determines that the debtor does not have assets or sources of income that could
generate sufficient cash flows to repay the amounts subject to the write-off. However,
financial assets that are written off could still be subject to enforcement activities in
order to comply with the Group’s procedures for recovery of amounts due.

Derecognition of financial assets

Financial assets are derecognized when the contractual rights to the cash flows from the
assets expire, or when the Group transfers substantially all the risks and rewards of
ownership of the financial assets or in which the Group neither transfers nor retains
substantially all of the risks and rewards of ownership and it does not retain control of
the financial asset.

Financial liabilities and equity instruments

)

2)

3)

Classification of debt or equity

Debt and equity instruments issued by the Group are classified as financial liabilities or
equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

Equity instrument

An equity instrument is any contract that evidences residual interest in the assets of an
entity after deducting all of its liabilities. Equity instruments issued are recognized as the
amount of consideration received less the direct cost of issuing.

Treasury shares

When shares recognized as equity are repurchased, the amount of the consideration paid,
which includes directly attributable costs, is recognized as a deduction from equity.
Repurchased shares are classified as treasury shares. When treasury shares are sold or
reissued subsequently, the amount received is recognized as an increase in equity, and
the resulting surplus or deficit on the transaction is recognized in capital surplus or
retained earnings (if the capital surplus is not sufficient to be written down).
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Financial liabilities

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial
liability is classified as at FVTPL if it is classified as held-for-trading, it is a derivative or
it is designated as such on initial recognition. Financial liabilities at FVTPL are
measured at fair value and net gains and losses, including any interest expense, are
recognized in profit or loss.

Other financial liabilities are subsequently measured at amortized cost using the effective
interest method. Interest expense and foreign exchange gains and losses are recognized in
profit or loss. Any gain or loss on derecognition is also recognized in profit or loss.

Derecognition of financial liabilities

The Group derecognizes a financial liability when its contractual obligations are
discharged or canceled, or expire. The Group also derecognizes a financial liability when
its terms are modified and the cash flows of the modified liability are substantially
different, in which case a new financial liability based on the modified terms is
recognized at fair value.

On derecognition of a financial liability, the difference between the carrying amount of a
financial liability extinguished and the consideration paid (including any non-cash assets
transferred or liabilities assumed) is recognized in profit or loss.

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount is presented in the
statement of balance sheet when, and only when, the Group currently has a legally
enforceable right to set off the amounts and it intends either to settle them on a net basis
or to realize the asset and settle the liability simultaneously.

Derivative financial instruments

The Group holds derivative financial instruments to hedge its foreign currency and interest rate
exposures. Embedded derivatives are separated from the host contract and accounted for
separately if the host contract is not a financial asset and certain criteria are met.

Derivatives are initially measured at fair value. Subsequent to initial recognition, derivatives
are measured at fair value, and changes therein are generally recognized in profit or loss.

Inventories are measured at the lower of cost or net realizable value. The cost of inventories is
calculated using the weighted-average method, and includes expenditure incurred in acquiring the
inventories, production or conversion costs, and other costs incurred in bringing them to their
present location and condition. In the case of manufactured inventories and work in progress, cost
includes an appropriate share of production overheads based on normal operating capacity.

Net realizable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and selling expenses.
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Investment in associates

Associates are those entities in which the Group has significant influence, but not control or joint
control, over their financial and operating policies.

Investments in associates are accounted for using the equity method and are recognized initially at
cost. The cost of the investment includes transaction costs. The carrying amount of the investment in
associates includes goodwill arising from the acquisition less any accumulated impairment losses.

The consolidated financial statements include the Group’s share of the profit or loss and other
comprehensive income of equity-accounted investees, after adjustments to align the accounting
policies with those of the Group, from the date on which significant influence commences until the
date on which significant influence ceases. The Group recognizes any changes of its proportionate
share in the investee within capital surplus, when an associate’s equity changes due to reasons other
than profit and loss or comprehensive income, which did not result in changes in actual significant
influence.

When the Group’s share of losses of an associate equals or exceeds its interests in an associate, it
discontinues recognizing its share of further losses. After the recognized interest is reduced to zero,
additional losses are provided for, and a liability is recognized, only to the extent that the Group has
incurred legal or constructive obligations or made payments on behalf of the associate.

Property, plant and equipment
(i) Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalized
borrowing costs and the present value of decommissioning costs, less accumulated
depreciation and any accumulated impairment losses.

When the Group intends to sell a self-constructed assets, the costs of the asset are attributable
to progress. If the Group intends to operate or use it on its own, the cost of the asset is
attributable to property, plant and equipment.

If significant parts of an item of property, plant and equipment have different useful lives, they
are accounted for as separate items (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognized in profit
or loss.

(i1)) Subsequent cost

Subsequent expenditure is capitalized only when it is probable that the future economic
benefits associated with the expenditure will flow to the Group.

(iii) Depreciation

Depreciation is calculated on the cost of an asset less its residual value and is recognized in
profit or loss on a straight-line basis over the estimated useful lives of each component of an
item of property, plant and equipment.
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Land is not depreciated.

The estimated useful lives of property, plant and equipment for current and comparative
periods are as follows:

1)  Buildings and structures: 3 to 50 years

2)  Machinery and equipment: 1 to 10 years
3)  Office and other equipment: 1 to 20 years
4)  Other equipment (power station): 20 years

Depreciation methods, useful lives, and residual values are reviewed at each reporting date and
adjusted if appropriate.

Leases

At inception of a contract, the Group assesses whether a contract is, or contains, a lease. A contract
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration.

@

As a leasee

The Group recognizes a right-of-use asset and a lease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, which comprises the initial amount of the
lease liability adjusted for any lease payments made at or before the commencement date, plus
any initial direct costs incurred and an estimate of costs to dismantle and remove the
underlying asset or to restore the underlying asset or the site on which it is located, less any
lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or the
end of the lease term. In addition, the right-of-use asset is periodically reduced by impairment
losses, if any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not
paid at the commencement date, discounted using the interest rate implicit in the lease or, if
that rate cannot be reliably determined, the Group’s incremental borrowing rate. Generally, the
Group uses its incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise the following:
—  fixed payments, including in-substance fixed payments;

—  variable lease payments that depend on an index or a rate, initially measured using the
index or rate as at the commencement date;

—  amounts expected to be payable under a residual value guarantee; and

—  payments for purchase or termination options that are reasonably certain to be exercised.
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The lease liability is measured using the effective interest method. It is remeasured when:
— there is a change in future lease payments arising from the change in an index or rate;

— there is a change in the Group’s estimate of the amount expected to be payable under a
residual value guarantee;

—  there is a change in the assessment on whether it will have the option to exercise a
purchase of the underlying asset;

—  there is a change in the assessment on lease term as to whether it will be extended or
terminated; and

— the modifications of the lease underlying asset, scope or other terms.

When the lease liability is remeasured, other than lease modifications, a corresponding
adjustment is made to the carrying amount of the right-of-use asset, or in profit and loss if the
carrying amount of the right-of-use asset has been reduced to zero.

When the lease liability is remeasured to reflect the partial or full termination of the lease for
lease modifications that decrease the scope of the lease, the Group accounts for the
remeasurement of the lease liability by decreasing the carrying amount of the right-of-use asset
to reflect the partial or full termination of the lease, and recognize in profit or loss any gain or
loss relating to the partial or full termination of the lease.

The Group has elected not to recognize right-of-use assets and lease liabilities for short-term
leases and leases of low-value assets. The Group recognizes the lease payments associated
with these leases as an expense on a straight-line basis over the lease term.

As a practical expedient, the Group elects not to assess whether all rent concessions that meet
all the following conditions are lease modifications or not:

— the rent concessions occurring as a direct consequence of the COVID-19 pandemic;

— the change in lease payments that resulted in revised consideration for the lease that is
substantially the same as, or less than, the consideration for the lease immediately
preceding the change;

— any reduction in lease payments that affects only those payments originally due on, or
before, June 30, 2022; and

— there is no substantive change in other terms and conditions of the lease.

In accordance with the practical expedient, the effect of the change in the lease liability is
reflected in profit or loss in the period in which the event or condition that triggers the rent
concession occurs.
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As a lessor

When the Group acts as a lessor, it determines at lease commencement whether each lease is a
finance lease or an operating lease. To classify each lease, the Group makes an overall
assessment of whether the lease transfers to the lessee substantially all of the risks and rewards
of ownership incidental to ownership of the underlying asset. If this is the case, then the lease
is a finance lease; if not, then the lease is an operating lease. As part of this assessment, the
Group considers certain indicators such as whether the lease is for the major part of the
economic life of the asset.

The Group recognizes lease payments received under operating leases as income on a straight-
line basis over the lease term as part of ‘other income”’.

Intangible assets

@

(i)

(iii)

Recognition and measurement
Expenditure on research activities is recognized in profit or loss as incurred.

Development expenditure is capitalized only if the expenditure can be measured reliably, the
product or process is technically and commercially feasible, future economic benefits are
probable and the Group intends to, and has sufficient resources to, complete development and
to use or sell the asset. Otherwise, it is recognized in profit or loss as incurred. Subsequent to
initial recognition, development expenditure is measured at cost, less accumulated
amortization and any accumulated impairment losses.

Other intangible assets that are acquired by the Group and have finite useful lives are measured
at cost less accumulated amortization and any accumulated impairment losses.

Subsequent expenditure

Subsequent expenditure is capitalized only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other expenditure, including expenditure
on internally generated goodwill and brands, is recognized in profit or loss as incurred.

Amortization

Amortization is calculated over the cost of the asset, less its residual value, and is recognized
in profit or loss on a straight-line basis over the estimated useful lives of intangible assets,
other than goodwill, from the date that they are available for use. The intangible assets of the
Group is computer software, the estimated useful life was 1 to 6 years.

Amortization methods, useful lives and residual values are reviewed at each reporting date and
adjusted if appropriate.

Impairment of non-financial assets

At each reporting date, the Group reviews the carrying amounts of its non-financial assets (other
than inventories, contract assets and deferred tax assets) to determine whether there is any indication
of impairment. If any such indication exists, then the asset’s recoverable amount is estimated.
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For impairment testing, assets are grouped together into the smallest group of assets that generates
cash inflows from continuing use that are largely independent of the cash inflows of other assets or
cash-generating units (CGUs). Goodwill arising from a business combination is allocated to CGUs
or groups of CGUs that are expected to benefit from the synergies of the combination.

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less
costs to sell. Value in use is based on the estimated future cash flows, discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset or CGU.

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its recoverable
amount.

Impairment losses are recognized in profit or loss. They are allocated first to reduce the carrying
amount of any goodwill allocated to the CGU, and then to reduce the carrying amounts of the other
assets in the CGU on a pro rata basis.

For other assets, an impairment loss is reversed only to the extent that the asset’s carrying amount
does not exceed the carrying amount that would have been determined, net of depreciation or
amortization, if no impairment loss had been recognized.

Provision

A provision is recognized if, as a result of a past event, the Group has a present obligation that can
be estimated reliably, and it is probable that an outflow of economic benefits will be required to
settle the obligation.

(i) Warranties

A provision for warranties is recognized when the underlying products or services are sold,
based on historical warranty data and a weighting of all possible outcomes against their
associated probabilities.

(i1)) Onerous contracts

A provision for onerous contracts is recognized when the expected benefits to be derived by
the Group from a contract are lower than the unavoidable cost of meeting its obligations under
the contract. The provision is measured at the present value of the lower of the expected cost
of terminating the contract and the expected net cost of continuing with the contract. Before a
provision is established, the Group recognizes any impairment loss on the assets associated
with that contract.

(iii)) Decommissioning

The Group follows the policy of Bureau of Energy, Ministry of Economic Affairs, accruing the
module recycle fee based on the size of the power station, and recognize as provision by the
present value of decommissioning costs.
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(o) Revenue recognition

@

Revenue from contracts with customers

Revenue is measured based on the consideration to which the Group expects to be entitled in
exchange for transferring goods or services to a customer. The Group recognizes revenue when
it satisfies a performance obligation by transferring control of a good or a service to a
customer. The accounting policies for the Group’s main types of revenue are explained below.

1)

2)

Goods sold

The Group recognizes revenue when control of the products has been transferred, being
when the products are delivered to the customer, the customer has full discretion over the
channel and price to sell the products, and there is no unfulfilled obligation that could
affect the customer’s acceptance of the products. Delivery occurs when the products have
been shipped to the specific location, the risks of obsolescence and loss have been
transferred to the customer, and either the customer has accepted the products in
accordance with the sales contract, the acceptance provisions have lapsed, or the Group
has objective evidence that all criteria for acceptance have been satisfied.

Revenue from these sales is recognized based on the price specified in the contract, net
of the estimated volume discounts. Accumulated experience is used to estimate the
discounts, using the expected value method, and revenue is only recognized to the extent
that it is highly probable that a significant reversal will not occur. A contract liability is
recognized for expected volume discounts payable to customers in relation to sales made
until the end of the reporting period. No element of financing is deemed present as the
sales of the Group is made with a credit term of 60 days to 120 days, which is consistent
with the market practice.

The Group’s obligation to provide a refund for faulty electronic components under the
standard warranty terms is recognized as a provision for warranty; please refer to note
6(0).

A receivable is recognized when the goods are delivered as this is the point in time that
the Group has a right to an amount of consideration that is unconditional.

Engineering contracts

The Group enters into contracts to build solar power stations. Because its customer
controls the asset as it is constructed, the Group recognizes revenue over time on the
basis of the construction costs incurred to date as a proportion of the total estimated costs
of the contract. The Group recognizes revenue only to the extent that it is highly probable
that a significant reversal in the amount of cumulative revenue recognized will not occur.
If the Group has recognized revenue, but not issued a bill, then the entitlement to
consideration is recognized as a contract asset. The contract asset is transferred to
receivables when the entitlement to payment becomes unconditional.

If the Group cannot reasonably measure its progress towards complete satisfaction of the
performance obligation of a construction contract, the Group shall recognize revenue
only to the extent of the costs expected to be recovered.
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A provision for onerous contracts is recognized when the Group expects the unavoidable
costs of performing the obligations under a construction contract exceed the economic
benefits expected to be received under the contract.

Estimates of revenues, costs or extent of progress toward completion are revised if
circumstances change. Any resulting increases or decreases in estimated revenues or
costs are reflected in profit or loss in the period in which the circumstances that give rise
to the revision become known by management.

Financing components

The Group does not expect to have any contracts where the period between the transfer
of the promised goods or services to the customer and payment by the customer exceeds
one year. As a consequence, the Group does not adjust any of the transaction prices for
the time value of money.

(i1)) Contract costs

)

2)

Incremental costs of obtaining a contract

The Group recognizes as an asset the incremental costs of obtaining a contract with a
customer if the Group expects to recover those costs. The incremental costs of obtaining
a contract are those costs that the Group incurs to obtain a contract with a customer that
it would not have incurred if the contract had not been obtained. Costs to obtain a
contract that would have been incurred regardless of whether the contract was obtained
shall be recognized as an expense when incurred, unless those costs are explicitly
chargeable to the customer regardless of whether the contract is obtained.

The Group applies the practical expedient to recognize the incremental costs of obtaining
a contract as an expense when incurred if the amortization period of the asset that the
entity otherwise would have recognized is one year or less.

Costs to fulfill a contract

If the costs incurred in fulfilling a contract with a customer are not within the scope of
another standard (for example, IAS 2 Inventories, IAS 16 Property, Plant and Equipment
or IAS 38 Intangible Assets), the Group recognizes an asset from the costs incurred to
fulfill a contract only if those costs meet all of the following criteria:

e the costs relate directly to a contract or to an anticipated contract that the Group can
specifically identify;

e the costs generate or enhance resources of the Group that will be used in satisfying (or
in continuing to satisfy) performance obligations in the future; and

e the costs are expected to be recovered.
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General and administrative costs, costs of wasted materials, labor or other resources to
fulfill the contract that was not reflected in the price of the contract, costs that relate to
satisfied performance obligations (or partially satisfied performance obligations), and
costs for which the Group cannot distinguish whether the costs relate to unsatisfied
performance obligations or to satisfied performance obligations (or partially satisfied
performance obligations), the Group recognizes these costs as expenses when incurred.

Government grants

Government grants are assistance by government in the form of transfers of resources to an entity in
return for past or future compliance with certain conditions relating to the operating activities of the
entity. Government grants shall not be recognized until there is reasonable assurance.

Government grants related to assets, including non-monetary grants at fair value, shall be presented
in the balance sheets either by setting up the grant as deferred income or by deducting the grant in
arriving at the carrying amount of the asset. The Group recognizes government grants as deducts the
grant in arriving at the carrying amount of the asset on a systematic and rational basis over the useful
life of the asset.

Government grants related to income are presented as a credit in the statement of comprehensive
income, they are deducted in reporting the related expense. If there is no related expense, they are
recorded under a general heading such as ‘Other gain’.

Employee benefits
(i)  Defined contribution plans

Obligations for contributions to defined contribution pension plans are recognized as the
related service is provided.

(i1)) Defined benefit plans

The Group’s net obligation in respect of defined benefit plans is calculated separately for each
the plan by estimating the amount of future benefit that employees have earned in the current
and prior periods, discounting that amount and deducting the fair value of any plan assets.

The calculation of defined benefit obligations is performed annually by a qualified actuary
using the projected unit credit method. When the calculation results in a potential asset for the
Group, the recognized asset is limited to the present value of economic benefits available in the
form of any future refunds from the plan or reductions in future contributions to the plan. To
calculate the present value of economic benefits, consideration is given to any applicable
minimum funding requirements.
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Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses,
the return on plan assets (excluding interest) and the effect of the asset ceiling (if any,
excluding interest), are recognized immediately in other comprehensive income, and
accumulated in retained earnings within equity. The Group determines the net interest expense
(income) on the net defined benefit liability (asset) for the period by applying the discount rate
used to measure the defined benefit obligation at the beginning of the annual period to the
then-net defined benefit liability (asset). Net interest expense and other expenses related to
defined benefit plans are recognized in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in
benefit that relates to past service or the gain or loss on curtailment is recognized immediately
in profit or loss. The Group recognizes gains and losses on the settlement of a defined benefit
plan when the settlement occurs.

(iii) Termination benefits

Termination benefits are expensed at the earlier of when the Group can no longer withdraw the
offer of those benefits and when the Group recognizes costs for a restructuring. If benefits are
not expected to be settled wholly within 12 months of the reporting date, then they are
discounted.

(iv) Short-term employee benefits

Short-term employee benefit obligations are accrued when the Group has a present legal or
constructive obligation to pay this amount as a result of past service provided by the employee.
A liability is recognized when the obligation can be estimated reliably.

Share-based payment

The grant-date fair value of equity-settled share-based payment arrangements granted to employees
is generally recognized as an expense, with a corresponding increase in equity, over the vesting
period of the awards. The amount recognized as an expense is adjusted to reflect the number of
awards for which the related service and non-market performance conditions are expected to be met,
such that the amount ultimately recognized is based on the number of awards that meet the related
service and non-market performance conditions at the vesting date.

Income taxes

Income taxes comprise current taxes and deferred taxes. Except for expenses related to business
combinations or recognized directly in equity or other comprehensive income, all current and
deferred taxes are recognized in profit or loss.

Current taxes comprise the expected tax payables or receivables on the taxable profits (losses) for
the year and any adjustment to the tax payable or receivable in respect of previous years. The
amount of current tax payables or receivables are the best estimate of the tax amount expected to be
paid or received. It is measured using tax rates enacted or substantively enacted at the reporting date.
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Deferred taxes arise due to temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and their respective tax bases. Deferred taxes are
recognized except for the following:

(i) temporary differences in the initial recognition of assets and liabilities in a transaction that is
not a business combination and that affect neither accounting nor taxable profits (losses) at the
time of the transaction;

(i1) temporary differences related to investments in subsidiaries, associates and joint arrangements
to the extent that the Group is able to control the timing of the reversal of the temporary
differences and it is probable that they will not reverse in the foreseeable future; and

(i) taxable temporary differences arising on the initial recognition of goodwill.

Deferred taxes are measured at tax rates that are expected to be applied to temporary differences
when they reverse, using tax rates enacted or substantively enacted at the reporting date.

Deferred tax assets and liabilities are offset if the following criteria are met:

(i) The Group has a legally enforceable right to set off current tax assets against current tax
liabilities; and

(i) the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same
taxation authority on either:

1)  the same taxable entity; or

2) different taxable entities which intend to settle current tax assets and liabilities on a net
basis, or to realize the assets and liabilities simultaneously, in each future period in
which significant amounts of deferred tax liabilities or assets are expected to be settled or
recovered.

Deferred tax assets are recognized for the carry forward of unused tax losses, unused tax credits, and
deductible temporary differences to the extent that it is probable that future taxable profits will be
available against which they can be utilized. Deferred tax assets are reviewed at each reporting date
and are reduced to the extent that it is no longer probable that the related tax benefits will be
realized.

Earnings per share (EPS)

The Group discloses the Company’ s basic and diluted earnings per share attributable to ordinary
equity holders of the Company. The calculation of basic earnings per share is based on the profit or
loss attributable to the ordinary equity holders of the Company divided by the weighted-average
number of ordinary shares outstanding. The calculation of diluted earnings per share is based on the
profit or loss attributable to ordinary equity holders of the Company, divided by the weighted-
average number of ordinary shares outstanding after adjustment for the effects of all dilutive
potential ordinary shares, such as convertible bonds and employee compensation.
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(u) Operating segment

An operating segment is a component of the Group that engages in business activities from which it
may earn revenues and incur expenses (including revenues and expenses relating to transactions with
other components of the Group). Operating results of the operating segment are regularly reviewed
by the Group’s chief operating decision maker to make decisions about resources to be allocated to
the segment and to assess its performance. Each operating segment consists of standalone financial
information.

Significant accounting assumptions and judgments, and major sources of estimation uncertainty

The preparation of the consolidated financial statements in conformity with the Regulations and the IFRSs
endorsed by the FSC requires management to make judgments, estimates, and assumptions that affect the
application of the accounting policies and the reported amount of assets, liabilities, income, and expenses.
Actual results may differ from these estimates.

The management continues to monitor the accounting estimates and assumptions. The management
recognizes any changes in accounting estimates during the period and the impact of those changes in
accounting estimates in the following period.

Information about judgments made in applying accounting policies that have the most significant effects
on the amounts recognized in the consolidated financial statements is as follows:

Judgment regarding control of subsidiaries

The Group holds 21.06% and 40% of the outstanding voting shares of Inergy Technology Inc. (“Inergy”)
and TECO Sun Energy Co., Ltd. (“TECO Sun Energy”), respectively, and is the single largest sharcholder
of the investee. Although the remaining shares of Inergy are not concentrated within specific shareholders,
the Group still cannot obtain more than half of the total number of Inergy's directors, and it also cannot
obtain more than half of the voting rights at a shareholders’ meeting. Therefore, it is determined that the
Group has significant influence on but has no control over Inergy. The remaining shares of TECO Sun
Energy are concentrated within specific shareholders, the Group cannot obtain more than half of the total
number of TECO Sun Energy's directors. and it also cannot obtain more than half of the voting rights at a
shareholders’ meeting. Therefore, it is determined that the Group has significant influence on but has no
control over TECO Sun Energy.

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a
material adjustment within the next financial year is as follows:

(a) Impairment of long-term non-financial assets

In the process of evaluating the potential impairment, the Group is required to make subjective
judgments in determining the recoverable amount related to the specific asset groups considering of
the nature of the industry. Any changes in these estimates based on changed economic conditions or
business strategies and could result in significant impairment charges or reversal in future years.
Please refer to note 6(h) for further description of the key assumptions used to determine the
recoverable amount.
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Provision for impairment of notes and accounts receivable

The Group has estimated the impairment of notes and accounts receivable that is based on the risk of
a default occurring and the rate of expected credit loss. The Group has considered historical
experience, current economic conditions and forward-looking information at the reporting date to
determine the assumptions to be used in calculating the impairments and the selected inputs. The
relevant assumptions and input values, please refer to note 6(c).

(6) Explanation of significant accounts

(a)

(b)

Cash and cash equivalents

December 31, December 31,

2021 2020
Cash $ 694 788
Demand and check deposits 1,690,737 1,102,379
Time deposits 799,180 1,090,013
Cash equivalents (investments in bonds sold under repurchase
agreement) 90,000 150,000
$ 2,580,611 2,343,180

On December 31, 2021, time deposits with a deposit period of more than three months but less than
one year totaled $8,152, which were recognized as financial assets measured at amortized cost —
current. There was no such transaction for the year ended December 31, 2020.

Financial assets at fair value through other comprehensive income

December 31, December 31,

2021 2020
Equity investments at fair value through other
comprehensive income
Unlisted companies $ 45,175 -

(i) Equity investments at fair value through other comprehensive income

These equity instrument investments held by the Group are long-term strategic investments and
are not held for trading purposes, so they have been designated to be measured at fair value
through other comprehensive gains and losses.

The Group did not dispose of strategic investments from January 1 to December 31, 2021, and
the accumulated profits and losses during this period were not transferred in equity. There was
no such transaction for the year ended December 31, 2020.

(i1)) The Group's Financial assets at fair value through other comprehensive income were not
pledged as collateral. Please refer to note 6(y).
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Notes and accounts receivable

Notes receivable
Accounts receivable
Subtotal

Less: loss allowance

December 31,

December 31,

2021 2020
$ 13,095 3,169
560,841 549,990
573,936 553,159
(33,500) (40,957)
$ 540,436 512,202

The Group applies the simplified approach to provide for its expected credit losses, i.e. the use of
lifetime expected loss provision for all receivables. To measure the expected credit losses, trade
receivables have been grouped based on shared credit risk characteristics and the days past due, as
well as the incorporated forward-looking information, including macroeconomic and relevant
industry information. The loss allowances for notes and accounts receivable of the Group were

determined as follows:

In Taiwan and other areas:

Current

Past due 1~90 days

Past due 91~120 days

Past due 121~150 days

Past due 151~180 days

Past due more than 181 days

In China:

Current

Past due 1~90 days

Past due 91~120 days

Past due 121~150 days

Past due 151~180 days

Past due more than 181 days

Total

December 31, 2021
Weighted-
average
Gross carrying  expected credit Loss allowance
amount loss rate provision
$ 525,364 0% -
2,059 0% -
- 0% -
201 0% -
- 0%~35.97% -
33,500 100% 33,500
561,124 33,500
December 31, 2021
Weighted-
average
Gross carrying  expected credit Loss allowance
amount loss rate provision
$ 12,812 0% -
- 0% -
- 0% -
- 0% -
- 55.06% -
- 100% -
12,812 -
$ 573,936 33,500
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In Taiwan and other areas:

December 31, 2020
Weighted-
average
Gross carrying  expected credit Loss allowance
amount loss rate provision
Current $ 337,903 0% -
Past due 1~90 days 78,264 0%~0.08% -
Past due 91~120 days - 0%~0.08% -
Past due 121~150 days - 0%~35.97% -
Past due 151~180 days - 0%~95.66% -
Past due more than 181 days 37,010 100% 37,010
453,177 37,010
In China:
December 31, 2020
Weighted-
average
Gross carrying  expected credit Loss allowance
amount loss rate provision
Current $ 96,035 0% -
Past due 1~90 days - 0% -
Past due 91~120 days - 0% -
Past due 121~150 days - 0%~24.15% -
Past due 151~180 days - 62.46%~90.97% -
Past due more than 181 days 3,947 100% 3,947
99,982 3.947
$ 553,159 40,957

The movements in the allowance for notes and accounts receivable were as follows:

2021 2020
Beginning balance $ 40,957 41,642
Impairment loss reversed (4,303) (665)
Amounts written off (3,122) (58)
Effect on changes in foreign exchange rates (32) 38
Ending balance $ 33,500 40,957

At the reporting date, there was no pledge for notes and accounts receivable. Please refer to note 6(y)
for further credit risk information.
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Other receivables

Other receivables

Other receivables — government grants

Subtotal

Less: loss allowance

December 31, December 31,

2021 2020
$ 57,022 8,572
3,406 3,418
60,428 11,990
(6,869) (3.418)
$ 53,559 8,572

The loss allowances for other receivables of the Group were determined as follows:

Current

Past due 1~90 days

Past due 91~120 days

Past due 121~150 days

Past due 151~180 days

Past due more than 181 days

Current

Past due 1~90 days

Past due 91~120 days

Past due 121~150 days

Past due 151~180 days

Past due more than 181 days

December 31, 2021
Weighted-
average
Gross carrying  expected credit Loss allowance
amount loss rate provision

$ 53,559 0% -
3,463 0%~100% 3,463

- 0% -

- 0% -

- 0% -
3,406 100% 3,406
$ 60,428 6,869

December 31, 2020
Weighted-
average
Gross carrying  expected credit Loss allowance
amount loss rate provision

$ 8,009 0% -

563 0% -

- 0% -

- 0%~16.58% -

- 0%~61.44% -
3418 100% 3418
$ 11,990 3,418
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The movements in the allowance for other receivables were as follows:

2021 2020
Beginning balance $ 3,418 107,776
Impairment loss recongized (reversed) 3,472 (18,518)
Amounts written off - (87,166)
Effect on changes in foreign exchange rates (21) 1,326
Ending balance S 6,869 3,418

At the reporting date, there was no pledge for other receivables. Please refer to note 6(y) for further
credit risk information.

Inventories

December 31, December 31,
2021 2020

Finished goods $ 283,552 453,248
Work in progress 137,563 65,615
Raw materials and supplies 238,947 175,334
Merchandise 673 223
Raw materials in transit 114,650 32,060
$ 775,385 726,480

Except for cost of goods sold, other gains or losses which were included in operating cost or
deduction of operating cost were as follows:

2021 2020
Reversal of loss on valuation of inventories and obsolescence $ (29,765) (11,030)
Unallocated production overheads 77,234 159,692
$ 47,469 148,662

At the reporting date, the inventories were not pledged.
Investments accounted for using equity method

(i) A summary of financial information for the individually insignificant investments in associates
accounted for using the equity method were as follows. The aforementioned financial

information was included in the consolidated financial statements of the Group.

December 31, December 31,

2021 2020
Total equity of the individually insignificant
investments in associates $ 140,523 118,561
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2021 2020
Attributable to the Group:
Net profit from continuing operations $ 26,150 10,693
Other comprehensive income (23) 74
Total comprehensive income $ 26,127 10,767

As of December 31, 2021 and 2020, the investments accounted for using the equity method
were not pledged.

Changes in a parent's ownership interest in a subsidia
g g p p ry

@

(i)

(iii)

Acquisitions of non-controlling interests

In March 2020, the Group acquired the non-controlling interests in MES in cash. The effects
on the changes in shareholdings were as follows:

MES
Carrying amount of non-controlling interests on acquisition $ 2,341
Consideration paid to non-controlling interests (2,678)
The differences in retained earnings between the consideration and the
carrying amount of the subsidiaries acquired $ 337

There was such transaction for the year ended December 31, 2021.
Loss control of subsidiaries

In January 2021, the Group decided to dissolve Noble Town, in the Group to recognize the
remaining capital investment of $121 as gain on disposal of investments under other gains and
losses in January 2021.

In July and November 2019, the Group decided to dissolve MJ and Think Global, respectively,

in the Group to recognize the remaining capital investment of $27,175 as loss on disposal of
investments under other gains and losses in September and March 2020.

Disposal of subsidiaries

The Group had sold all of its shares in MPA to a third party in $16,017 in September 2020, and
recognized a gain on disposal of investments in $12,271. As of December 31, 2020, the
aforementioned amount had been received. There was no such transaction for the year ended
December 31, 2021.

The carrying amount of assets and liabilities of MPA on the date of disposal was as follow:

Cash and cash equivalents $ 5,735
Other current assets 1,189
Property, plant and equipment 340
Refundable deposits 80
Carrying amount of net assets $ 7,344
(Continued)
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(h) Property, plant and equipment

(i) The movements were as follows:

Unfinished
construction
Machinery Other Office and and equipment
Building and and equipment other under
Land structure equipment  (power station) equipment acceptance Total
Cost or deemed cost:
Beginning balance at January 1,2021  § 17,905 1,026,831 3,106,562 1,287,941 1,540,119 113,084 7,092,442
Additions - - 16,217 14,271 14,743 137,960 183,191
Reclassification - - 22,080 2,305 3,307 (4,944) 22,748
Disposals - (809) (62,765) - (14,495) - (78,069)
Effect on movements in exchange rate - - (3,026) - (750) (353) (4,129)
Balance at December 31, 2021 $ 17,905 1,026,022 3,079,068 1,304,517 1,542,924 245,747 7,216,183
Beginning balance at January 1,2020 § 17,905 1,151,287 4,261,531 960,329 1,911,849 206,264 8,509,165
Additions - 1,015 30,767 226,303 33,186 10,905 302,176
Reclassification - (12,775) (63,274) 101,309 18,392 (105,084) (61,432)
Disposals - (112,696) (1,131,223) - (425,600) - (1,669,519)
Disposal of subsidiaries - - - - - (340) (340)
Effect on movements in exchange rate - - 8,761 - 2,292 1,339 12,392
Balance at December 31, 2020 $ 17,905 1,026,831 3,106,562 1,287,941 1,540,119 113,084 7,092,442
Depreciation and impairment loss:
Beginning balance at January 1,2021  § - 264,721 2,408,197 140,954 1,411,096 58,174 4,283,142
Depreciation expense - 20,506 138,797 74,879 48,865 - 283,047
Impairment loss - - 81,997 - - - 81,997
Disposals - (742) (62,503) - (14,211) - (77,456)
Effect on changes in exchange rate - - (2,313) - (655) (202) (3,170)
Balance at December 31, 2021 $ - 284,485 2,564,175 215,833 1,445,095 57,972 4,567,560
Beginning balance at January 1,2020 § - 317,320 3,457,694 61,732 1,749,898 63,596 5,650,240
Depreciation expense - 22,319 139,424 68,780 54,161 - 284,684
Impairment loss revised - - - - - (5,793) (5,793)
Reclassification - (10,442) (68,116) 10,442 13,908 (262) (54,470)
Disposals - (64,476) (1,126,664) - (408,935) - (1,600,075)
Effect on changes in exchange rate - - 5,859 - 2,064 633 8,556
Balance at December 31, 2020 $ - 264,721 2,408,197 140,954 1,411,096 58,174 4,283,142
Carrying amounts:
Balance at December 31, 2021 $ 17,905 741,537 514,893 1,088,684 97,829 187,775 2,648,623
Balance at January 1, 2020 $ 17,905 833,967 803,837 898,597 161,951 142,668 2,858,925
Balance at December 31, 2020 $ 17,905 762,110 698,365 1,146,987 129,023 54,910 2,809,300

(i1)) In response to the changes in the supply and demand of the market, the Group had decided to
adjust its device configuration and suspend some of its machinery and equipment in 2021.
After calculating the recoverable amount of the related assets, which was estimated to be close
to its fair value, less costs of disposal, and lower than the carrying amount of the assets, the
Group recognized the impairment loss of $81,997, which was recorded under other gains and
losses —impairment loss on non— financial assets. The suspended machinery and equipment
were attributed to the Solar division. For the relevant segment information, please refer to note
14. There was no such transaction for the year ended December 31, 2020.
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Besides the impairment loss recognized for those individual assets mentioned above, the Group
had performed an impairment test as of December 31, 2019 because there were indications that
the assets might be impaired. Due to the operating results in 2021 and 2020, which showed that
the impairment loss recognized for those individual assets may have decreased, the Group
performed an impairment test as of December 31, 2021 and 2020. After performing the
impairment test, it was determined that the service potential of the impaired individual assets
attributed to the Solar division had not increased, resulting in the Group to recognize the
impairment losses that have not been reversed and the carry amount of CGU to which they
belonged which was not lower than the recoverable amount (value in use) as of December 31,
2021 and 2020. As of December 31, 2021, the key assumptions used in the estimation of value
in use were the discount rate of 6.76%, the average growth rate (sales volume) of (0.80)%, the
average growth rate (average selling price) of (0.74)%, and the average growth rate (unit cost)
of (0.40)%. As of December 31, 2020, the key assumptions used in the estimation of value in
use in Taiwan were the discount rate of 8.26%, the average growth rate (sales volume) of
0.97%, the average growth rate (average selling price) of (2.49)%, and the average growth rate
(unit cost) of (3.06)%; and the key assumptions used in the estimation of value in use in
Mainland China were the discount rate of 10.29%, the average growth rate (sales volume) of
0.14%, the average growth rate (average selling price) of (2.63)%, and the average growth rate
(unit cost) of (1.54) %.

The discount rate was a pre-tax measure based on the rate of 10-year government bonds issued
by the government in the relevant market and in the same currency as the cash flows, adjusted
for a risk premium to reflect both the increased risk of generally investing in equities and the
systemic risk of the specific CGU. Budgeted earnings before interest, taxes, depreciation and
amortization (“EBITDA”) were based on expectations of future outcomes considering the past
experience, adjusted for the anticipated revenue growth. Revenue estimation was projected
considering the operating results in the previous year and the estimation of the Group's own
production capacity based on the future annual business plan approved by the management.
The sales volume in the future was estimated to grow steadily, but the sales price was easily
affected by the industry boom and fluctuates.

In order to set the business scale and improve the reliability of assets, the Group disposed some
of its plants and accessory equipment amounting to $(371) and $98,436, recognized as gains
(losses) on disposal of property, plant and equipment under other gains and losses for the years
ended December 31, 2021 and 2020, respectively. All proceeds of the sale had been received
as of the reporting date.

As of December 31, 2021 and 2020, the Group had received in advance the amounts of
$69,640 and $56,746, respectively, recorded under other current liabilities, for the expected
disposal on its property, plant and equipment. For the year ended December 31, 2020, the
Group recognized the reversal of impairment loss amounting to $5,793, which was recorded
under other gains and losses, resulting in the increase in the recoverable amount of some
unfinished construction. There was no such transaction for the year ended December 31, 2021.

The reclassification was mainly for transfer of prepayments for business facilities and
inventories, and equipment transfers between consolidated entities.

As of December 31, 2021 and 2020, the property, plant and equipment of the Group had been

pledged as collateral for long-term borrowings; please refer to note 8.
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Right-of-use assets

The Group leases many assets, including land, buildings and structures, machinery and other
equipment. Information about leases for which the Group as a lessee and the deferred income of
government grants was presented below:

Buildings
and Other
Land structures Machinery equipment Total
Cost:
Beginning balance at January 1,2021 $ 100,877 564,933 - 728,022 1,393,832
Additions 1,711 - 981 - 2,692
Write-off - - - (3,001) (3,001)
Effect on movements in exchange rates - (1,647) - (2,510) (4,157)
Balance at December 31, 2021 $ 102,588 563,286 981 722,511 1,389,366
Beginning balance at January 1,2020 § 105,360 552,640 - 718,512 1,376,512
Additions 14,172 6,056 - - 20,228
Lease modification (18,655) - - - (18,655)
Effect on movements in exchange rates - 6,237 - 9,510 15,747
Balance at December 31, 2020 $ 100,877 564,933 - 728,022 1,393,832
Accumulated depreciation:
Beginning balance at January 1,2021 § 21,504 140,024 - 204,999 366,527
Depreciation expense 10,881 70,531 491 101,052 182,955
Write-off - - - (3,001) (3,001)
Effect on movements in exchange rates - (397) - (604) (1,001)
Balance at December 31, 2021 $ 32,385 210,158 491 302,446 545,480
Beginning balance at January 1,2020 $ 11,465 68,035 - 101,507 181,007
Depreciation expense 10,369 69,900 - 100,318 180,587
Lease modification (330) - - - (330)
Effect on movements in exchange rates - 2,089 - 3,174 5,263
Balance at December 31, 2020 $ 21,504 140,024 - 204,999 366,527
Deferred income of government grants:
Beginning balance at January 1,2021 $ - 475,007 - 725,022 1,200,029
Effect on movements in exchange rates - (1,645) - (2,511) (4,156)
Balance at December 31, 2021 $ - 473,362 - 722,511 1,195,873
Beginning balance at January 1,2020 § - 468,776 - 715,511 1,184,287
Effect on movements in exchange rates - 6,231 - 9,511 15,742
Balance at December 31, 2020 $ - 475,007 - 725,022 1,200,029
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Buildings
and Other
Land structures Machinery equipment Total
Accumulated amortization of deferred
income of government grant:
Beginning balance at January 1,2021 § - 132,560 - 202,332 334,892
Amortization (for subtraction of
depreciation) - 65,987 - 100,719 166,706
Effect on movements in exchange rates - (395) - (605) (1,000)
Balance at December 31, 2021 $ - 198,152 - 302,446 500,598
Beginning balance at January 1,2020 $ - 65,411 - 99,839 165,250
Amortization (for subtraction of
depreciation) - 65,069 - 99,318 164,387
Effect on movements in exchange rates - 2,080 - 3,175 5,255
Balance at December 31, 2020 $ - 132,560 - 202,332 334,892
Carrying amount ;
Balance at December 31, 2021 $ 70,203 77,918 490 - 148,611
Balance at January 1, 2020 $ 93,895 81,240 - 1,333 176,468
Balance at December 31, 2020 $ 79,373 82,462 - 333 162,168

The Group leases land and buildings for its office use, operation space and installation location of
PV power stations, with lease terms ranging from 1 to 20 years. The Group also leases machinery
and other equipment, with lease terms ranging from 1 to 10 years.

Intangible assets

(i) The movements were as follows:

Computer
software
Costs:

Beginning balance at January 1, 2021 $ 45,273
Additions 200
Disposals (35,612)
Effect on movements in exchange rates (152)
Balance as of December 31, 2021 $ 9,709
Beginning balance at January 1, 2020 $ 45,189
Additions 1,352
Disposals (1,725)
Effect on movements in exchange rates 457
Balance at December 31, 2020 $ 45,273
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Computer
software
Amortization and impairment loss:
Beginning balance at January 1, 2021 $ 41,024
Amortization expense 2,437
Disposals (35,612)
Effect on movements in exchange rates (152)
Balance at December 31, 2021 $ 7,697
Beginning balance at January 1, 2020 $ 36,319
Amortization expense 5,962
Disposals (1,725)
Effect on movements in exchange rates 468

Balance at December 31, 2020
Carrying amounts:

Balance at December 31, 2021

Balance at January 1, 2020

Balance at December 31, 2020

h 41,024

S 2,012
S 8870

h 4,249

(i1) Amortization expense

The amortization expense of intangible assets was included in the statement of comprehensive
income as follows:

2021 2020
Operating costs $ 354 354
Operating expenses 2,083 5,608
$ 2,437 5,962
(iii) Collateral
At the reporting date, the intangible assets were not pledged.
(k) Prepayments, other current and other non-current assets
(i) The components of prepayments were as follows:
December 31, December 31,
2021 2020
Prepaid expenses $ 7,857 8,729
Prepayments to suppliers — current 27,955 75,514
$ 35.812 84,243
(Continued)
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(i1)) The components of other current assets and other non-current assets were as follows:

December 31, December 31,
2021 2020

Excess business tax paid $ 144,865 387,735
Other 5,662 14,314
Other current assets $ 150,527 402,049
Prepayments for business facility $ 19,377 22,380
Refundable deposits 72,652 48,303
Net defined benefit assets 52,744 52,317
Excess business tax paid 204,123 -

Other non-current assets $ 348,896 123,000

(iii) At the reporting date, the other current assets and other non-current assets were not pledged.

Short-term notes and bills payable

December 31, 2021
Guarantee or acceptance  Range of annual
institution interest rates (%) Amount
Commercial paper payable  International Bills Finance 1.288%~1.488%  $ 160,000
Corporation /Mega Bills
Finance Co., Ltd.

Less: discount on short-term

notes and bills payable (46)
Total S 159,954

There was no such transaction for the year ended December 31, 2020.

(i) At the reporting date, there was no pledge for short-term notes and bills payable.
(i) Please refer to note 6(y) for liquidity and interest rate risk information.
Short-term borrowings

December 31, December 31,

2021 2020
Unsecured bank loans $ 130,000 300,000
Unused short-term credit lines $ 1,336,540 1,226,745
Range of annual interest rates 1.5% 1.5%~1.8%

(i) At the reporting date, there was no pledge for short-term borrowings.

(i1) Please refer to note 6(y) for liquidity and interest rate risk information.
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(n) Long-term borrowings

(i)  The components were as follows:

December 31, 2021
Range of annual Maturity
Currency interest rate year Amount

Syndicated loan TWD 1.9556% 2023 $ 1,675,170
Financial loans for solar
power plant projects TWD 1.35%~1.85% 2033~2036 975,049
Financial long-term

borrowings TWD 1.65% 2024 917

2,651,136
Less: current portion (308.888)
Total $ 2,342,248
Unused long-term credit lines $ 80,372
December 31, 2020
Range of annual Maturity
Currency interest rate year Amount

Syndicated loan TWD 2.0085% 2023 $ 1,672,650
Financial loans for solar

power plant projects TWD 1.35%~2.25% 2033~2035 944,998

2,617,648

Less: current portion (271,233)
Total $_ 2.346.415

Unused long-term credit lines

(i1)) Pledge for loan

S__31.439

At the reporting date, demand deposits recognized as other non-current financial assets and
property, plant and other equipment had been pledged as collaterals for long-term borrowings,

please refer to note 8.

(iii)) Syndicated loan

In November 2020, the Company entered into a triennium syndicated loan agreement with a
group of banks to pay off the credit balance of its 2018 syndicated loan.

The Company can extend its credit term only once for two more years, within 24 to 30 months
starting from the initial drawdown, through written application to leading bank, provided it
does not breach the financial covenant within three years starting from the initial drawdown

date.
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In accordance with the agreement, the Company shall submit annual consolidated financial
statements and the second quarter consolidated financial statements reviewed by the
accountant approved by the management bank during the term of the credit agreement, and
maintain the agreed financial indicators, including current ratio, financial debt ratio, interest
coverage ratio and tangible net worth.

If the Company initially fails to comply with the aforementioned covenants, it would not be
regarded as breach of contract if it can provide the leading bank a financial improvement plan,
and consequently, its preceding semi quater or annual consolidated financial statements is in
conformity with the covenants; furthermore a compensation has to be paid. If the Company
still fails to comply with the said covenant in its preceding consolidated financial statements,
all its credit facilities stated in the contract will be considered invalid. Also, the leading bank
can decide either to waive all or parts of the unused credit facilities without the approval of the
participating banks, or it can demand the Company for an immediate payment on its
obligations under this agreement. The Company was in compliance with the aforementioned
covenants in its 2021 and 2020 annual consolidated financial statements.

(iv) Please refer to note 6(y) for liquidity and interest rate risk information.
Lease liabilities
The carrying amounts of lease liabilities were as follow:

December 31, December 31,

2021 2020
Current $ 12,834 12,947
Non-current $ 115,830 128,122
For the maturity analysis, please refer to note 6(y).
The amounts recognized in profit or loss were as follows:
2021 2020
Interest expense on lease liabilities (recorded under finance
costs) $ 2,832 2,933
Variable lease payments not included in the measurement of
lease liabilities $ 8,787 9,786
Expenses relating to short-term leases $ 13,092 12.415
Expenses relating to leases of low-value assets, excluding
short-term leases of low-value assets $ 435 423
COVID-19-related rent concessions (recognized as
deduction of depreciation expense) $ - (1,060)
COVID-19-related rent concessions (recognized as
deduction of rent expense) $ - (220)
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The amounts recognized in the statement of cash flows by the Group were as follows:

2021 2020
Total cash outflow for leases $ 40,243 37,405
(i) Real estate and buildings leases
The Group leases land and buildings for its office use, operation space and the installation
location of PV power stations, with lease terms ranging from 1 to 20 years. Some leases
included an option to renew the lease for an additional period of the same duration after the
end of the contract term. The extension options held are exercisable only by the Group and not
by the lessors. If the lessee is not reasonably certain to use an optional extended lease term, the
payments associated with the optional period will not be included in lease liabilities.
(i1) Other leases
The Group leases machinery, transportation and other equipment, with lease terms ranging
from 1 to 10 years. In some cases, the Group has options to purchase the assets at the end of
the contract term.
The Group also leases IT equipment and other equipment with lease terms ranging from 1 to 3
years. These leases are short-term and leases of low-value items; therefore, the Group has
elected not to recognize its right-of-use assets and lease liabilities for these leases.
Provisions
Warranty Decommissioning Total
Beginning balance at January 1, 2021 $ 124,919 13,477 138,396
Provisions made 12,187 550 12,737
Provisions used (1,615) (758) (2,373)
Effect of movements in exchange rates (130) - (130)
Balance at December 31, 2021 S 135,361 13,269 148,630
Beginning balance at January 1, 2020 $ 157,452 - 157,452
Provisions made 4,250 13,477 17,727
Provisions used (35,966) - (35,9606)
Effect of movements in exchange rates (817) - (817)
Balance at December 31, 2020 S 124,919 13,477 138.396

The carrying amounts of provisions were as follow:

December 31, December 31,

2021 2020
Current provision $ 34,019 33,342
Non-current provision 114,611 105,054
$ 148,630 138,396
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Provision for warranties related mainly to solar modules and photovoltaic inverters sold. It is based
on estimates made from historical warranty data associated with similar goods and services. The
Group expected to settle its main liabilities with after-sales of over 1 year to 25 years. Provision for
decommissioning is related mainly to PV power stations, wherein it is based on the scale of the
power stations to calculate the expense of recycling the solar modules, and is recognized as
provision by the present value of decommissioning costs.

Employee benefits

@

Defined benefit plans

Reconciliation of defined benefit obligation at present value and plan asset at fair value were
as follows:

December 31, December 31,

2021 2020
Present value of the defined benefit obligations $ 34,452 34,784
Fair value of plan assets (87,196) (87,101)
Net defined benefit assets (recorded under other
non-current assets) $ (52,744) (52,317)

Only the Company in the Group adopts the defined benefit obligations. The Company makes
defined benefit plan contributions to the pension fund account with Bank of Taiwan that
provides pensions for employees upon retirement. Plans (covered by the Labor Standards Law)
entitle a retired employee to receive retirement benefits based on years of service and average
monthly salary for the six months prior to retirement.

1)  Composition of plan assets

The Company allocates pension funds in accordance with the Regulations for Revenues,
Expenditures, Safeguard and Utilization of the Labor Retirement Fund, and such funds
are managed by the Bureau of Labor Funds, Ministry of Labor. With regard to the
utilization of the funds, minimum earnings shall be no less than the earnings attainable
from two-year time deposits with interest rates offered by local banks.

The amount of the Company’s Bank of Taiwan labor pension reserve account balance
was already higher than the defined benefit obligation, so the Company had applied for a
moratorium on the withdrawal of labor pension reserve account during to April 2020 to
March 2022. The Company’s Bank of Taiwan labor pension reserve account balance
amounted to $87,196 as of December 31, 2021. For information on the utilization of the
labor pension fund assets, including the asset allocation and yield of the fund, please
refer to the website of the Bureau of Labor Funds, Ministry of Labor.
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Movements in present value of the defined benefit obligations

2021 2020
Defined benefit obligations at January 1 $ 34,784 34,077
Current service costs and interest 332 489
Actuarial gains or losses 833 995
Benefits paid (1.497) (777)
Defined benefit obligations at December 31 $ 34,452 34,784
Movements of defined benefit plan assets

2021 2020
Fair value of plan assets at January 1 $ 87,101 83,889
Expected return on plan assets 650 1,054
Contributions from plan participants - 500
Actuarial gains or losses 942 2,435
Benefits paid (1,497) (777)
Fair value of plan assets at December 31 $ 87,196 87,101
Actual return on plan assets $ 1,592 3,489
Expenses (reversal) recognized in profit or loss

2021 2020
Current service costs $ 74 68
Net interest on the net defined benefit assets (392) (633)

$ (318) (565)

Operating expense reversal $ (318) (565)

The remeasurements of the net defined benefit asset recognized in other comprehensive

income.
2021 2020
Cumulative amount at January 1 $ (8,933) (7,493)
Recognized during the period (109) (1,440)
Cumulative amount at December 31 $ (9,042) (8,933)
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6)  Actuarial assumptions

The principal actuarial assumptions at the reporting date were as follows:

December 31, December 31,
2021 2020
Discount rate 0.750 % 0.750 %
Rate of salary increase 2.000 % 2.000 %

The expected allocation payment to be made by the Company to the defined benefit plans
for the one-year period after the reporting date of 2021 is $784.

The weighted-average lifetime of the defined benefits plans for 2021 is 19.09 years.
7)  Sensitivity analysis

If the actuarial assumptions had changed, the impact on the present value of the defined
benefit obligation shall be as follows:

Influences on defined benefit obligations
Increased by 0.25%  Decreased by 0.25%

December 31, 2021
Discount rate (1,127) 1,187
Rate of salary increase 1,157 (1,100)

December 31, 2020
Discount rate (1,215) 1,277
Rate of salary increase 1,278 (1,187)

Reasonably possible changes at the reporting date to one of the relevant actuarial
assumptions, holding other assumptions constant, would have affected the defined
benefit obligation by the amounts shown above. The method used in the sensitivity
analysis is consistent with the calculation of pension liabilities in the balance sheets.

There is no change in the method and assumptions used in the preparation of sensitivity
analysis for 2021 and 2020.

(i1)) Defined contribution plans

The Group's Taiwan entities allocate 6% of each employee's monthly wages to the labor
pension personal account at the Bureau of Labor Insurance in accordance with the provisions
of the Labor Pension Act. Under these defined contribution plans, the Group allocates a fixed
amount to the Bureau of Labor Insurance without additional legal or constructive obligation.

The Group allocates $26,806 and $24,370 as pension costs under the defined contribution
plans in 2021 and 2020, respectively. Payment was made to the Bureau of Labor Insurance and
the local government of foreign subsidiaries.
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(r) Income taxes

@

(i)

The components were as follows:

2021 2020
Current tax expenses
Current period $ (9,099) (13,398)
Adjustment for prior periods - -
(9,099) (13,398)
Deferred tax expense - -
Tax expenses $ (9,099) (13,398)

The amounts of tax expenses recognized in other comprehensive income were as follows:

2021 2020

Items that may not be reclassified subsequently to

profit or loss:

Actuarial gain of defined benefit plans $ (22) (287)
The Group did not recognize any amount of income tax directly in equity.
Reconciliation of income tax expense and profit before tax were as follows.

2021 2020
Profit before tax $ 116,378 125,340
Income tax using the Company’s domestic tax rate $ (23,275) (25,068)
Effect on tax rates in foreign jurisdiction 2,725 (11,433)
Non-deductible expense (786) (1,222)
Tax-exempt income 5,600 -
Changes in unrecognized temporary differences (2,301) 43,415
Additional tax on undistributed earnings (809) -
Others 9,747 (19,090)
$ (9,099) (13,398)

Deferred tax assets and liabilities

1)  Unrecognized deferred tax assets and liabilities

Deferred tax assets have not been recognized in respect of these items because it is not
probable that future taxable profit will be available against which the Group can utilize

the benefits therefrom. Details were as follows:

- 144 -

(Continued)



MOTECH INDUSTRIES INC. AND SUBSIDIARIES
Notes to the Consolidated Financial Statements

December 31, December 31,
2021 2020
Unrecognized deferred tax assets:
Loss carryforwards $ 2,077,161 2,086,724
Aggregate amount of temporary differences
related to investments in subsidiaries 777,378 773,637
Deductible temporary differences 230,303 282,825
$ 3,084,842 3,143,186

As of December 31, 2021, the information of the Group’s unused tax losses for which no
deferred tax assets were recognized are as follows:

Year of loss  Unused tax loss Expiry year
2015 $ 141,846 2025
2016 333,628 2026
2017 2,538,046 2027
2018 3,255,134 2028
2019 1,568,955 2029
2020 378,485 2030
2021 215,219 2031
2016 70,019 2021
2017 317,850 2022
2018 1,015,887 2023,2028
2019 542,561 2024, 2029
2020 3,264 2025
2021 31,092 2026

$ 10,411,986

2)  Recognized deferred tax assets and liabilities

Changes in the amount of deferred tax assets and liabilities were as follows:

Accumulated
impairment
Deferred tax assets:

Beginning balance at January 1, 2021 $ 60,482
Recognized in profit or loss 2,220
Balance at December 31, 2021 $ 62,702
Beginning balance at January 1, 2020 $ 58,151
Recognized in profit or loss 2,331

Balance at December 31, 2020 $ 60,482
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Unrealized
Defined benefit foreign
plans exchange gains Others Total
Deferred tax liabilities:
Beginning balance at January 1, 2021 $ 10,463 50,259 47 60,769
Recognized in profit or loss 64 2,203 47) 2,220
Recognized in other comprehensive income 22 - - 22
Balance at December 31, 2021 $ 10,549 52,462 - 63,011
Beginning balance at January 1, 2020 $ 9,962 48,163 26 58,151
Recognized in profit or loss 214 2,096 21 2,331
Recognized in other comprehensive income 287 - - 287
Balance at January 1, 2020 $ 10,463 50,259 47 60,769

(iii)) The Company's income tax returns for all years through 2019 were assessed by the tax
authorities.

Capital and other equity

As of December 31, 2021 and 2020, the Company’ s authorized ordinary share were both

$10,000,000, with par value of $10 (dollars) per share, and its issued and outstanding shares were
both 355,042 thousand shares.

The Company has reserved 20,000 thousand authorized shares for employee stock options,
convertible preferred stock and convertible bonds.

Reconciliations of shares outstanding were as follows:

(In thousands of shares)

2021 2020
Beginning shares at January 1 355,042 540,470
Capital reduction - (185,409)
Retirement of restricted shares of stock for employees - 19)
Ending shares at December 31 355,042 355,042

(i) Ordinary share

A resolution was passed during the general meeting of shareholders held on June 18, 2020 for
the capital reduction of ordinary shares amounting to $1,854,095 to offset the Company's
accumulated deficit, with the approval of the FSC, and the date of capital reduction was set on
July 28, 2020 based on the resolution decided during the board meeting. The relevant statutory
registration procedures have since been completed.
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Capital surplus

The components were as follows:

December 31, December 31,
2021 2020
Premium on issued stock $ 6,403 6,403
Changes in equity of subsidiaries and associates
accounted for using equity method 18,856 18,849
Others 89 -
$ 25,348 25,252

According to the R.O.C. Company Act, capital surplus can only be used to offset a deficit, and
only the realized capital surplus can be used to increase the common stock or be distributed as
cash dividends. The aforementioned realized capital surplus includes capital surplus resulting
from premium on issuance of capital stock and earnings from donated assets received.
According to the Regulations Governing the Offering and Issuance of Securities by Securities
Issuers, capital increases by transferring capital surplus in excess of par value should not
exceed 10% of the total common stock outstanding.

Retained earnings

Under the Company’ s articles of incorporation, the Company’s current-period earnings are
appropriated and distributed in the following order:

a)  pay all taxes and duties;
b)  cover prior years’ accumulated deficit, if any;

c) of the remaining balance, 10% is set aside as legal reserve; excluding when legal reserve
exceeds contributed capital;

d) set aside a special reserve in accordance with the R.O.C. Securities and Exchange Act or
as requested by the authorities in charge;

The balance, including the accumulated retained profits from the previous year, is the profit to
be distributed. The Board of Directors shall propose the earnings distribution plan, in which
the amount to be distributed cannot be less than 25% of the earnings available for distribution,
in the shareholders’ meeting for approval.

The Company’s dividend policies are as follows:

a)  Cash dividends and stock dividends are appropriated in consideration of the Company’s
budget for capital expenditures, financial condition, and future operating cash flows.

b) No dividends are distributed if the Company has no unappropriated earnings. Earnings
can be distributed as cash or share dividends, but stock dividends shall not exceed 50%
of the total distribution.
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If there are no unappropriated earnings, or if there are unappropriated earnings but they
are very much less than the earnings distributed in the prior year, or in consideration of
financial, business, and operating requirements, then all of the capital surplus or a
portion of the legal reserve or capital surplus can be distributed according to the law or
government regulations.

Legal reserve

If a company has no accumulated deficit, it may, pursuant to a resolution approved by the
stockholders, distribute its legal reserve by issuing new shares or distributing cash for the
portion in excess of 25% of the share capital.

Special reserve

A portion of current period earnings and undistributed prior period earnings shall be
reclassified as a special reserve during earnings distribution. The amount to be
reclassified should be equal to the current period's total net reduction of other
shareholders’ equity. Similarly, a portion of undistributed prior period earnings shall be
reclassified as a special reserve (which does not qualify for earnings distribution) to
account for cumulative changes to other shareholders’ equity pertaining to prior periods.
Amounts of subsequent reversals pertaining to the net reduction of other shareholders’
equity shall qualify for additional distributions.

Earnings distribution

The shareholders of the Company resolved to use its additional paid-in capital of

$168,576 to cover its accumulated deficits on June 18, 2020. Relevant information can be
inquired at market observation post system.

On July 26, 2021, the Company's shareholders resolved to appropriate the earnings for
2020. These earnings were appropriated as follows:

2020
Amount per
share (dollar)  Total amount

Dividends distributed to ordinary shareholders

Cash $ 0.20 71,008

On March 10, 2022, the Company's Board of Directors resolved to appropriate the
earnings for 2021 as follows:

2021
Amount per
share (dollar)  Total amount

Dividends distributed to ordinary shareholders
Cash $ 0.20 $ 71,008
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(iv) other comprehensive income accumulated in reserves, net of tax

Unrealized gains
(losses) from
financial assets

Exchange measured at fair
differences on value through
translation of other

foreign financial  comprehensive
statements income

Beginning balance at January 1, 2021 $ (518,017) -
Exchange differences on translation of foreign financial

statements (3,287) -
Exchange differences on associates accounted for using

equity method (23) -
Unrealized gains and losses from financial assets

measured at fair value through other comprehensive

income - 12.675
Balance at December 31, 2021 $ (521,327) 12,675

Exchange
differences on Unearned
translation of portion of

foreign financial restricted stock
statements awards

Balance at January 1, 2020 $ (564,403) (485)
Exchange differences on translation of foreign financial

statements 46,312 -
Exchange differences on associates accounted for using

equity method 74 -
Unearned portion of restricted stock awards - 485
Balance at December 31, 2020 $ (518,017) -

Share-based payment

As of December 31, 2021 and 2020, the Group has no existing share-based payment transactions.
Details of the new restricted shares of stock issued to employees were as follows:

2020
Outstanding shares at January 1 $ 250.0
Vested during the year (250.0)
Outstanding shares at December 31 $ -

Compensation costs of the Company in 2020 arising from restricted shares of stock issued to
employees were $2,024.
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(u) Earnings per share (“EPS”)

(i) Basic EPS

2021 2020

Profit attributable to ordinary shareholders of the

Company $ 106,743 109,997
Weighted average number of ordinary shares

outstanding during the period (thousand shares) 355,042 355,042
Basic earnings per share (dollars) $ 0.30 0.31

(i1) Diluted EPS
2021 2020

Profit attributable to ordinary shareholders of the

Company S 106,743 109,997
Weighted-average number of ordinary shares

outstanding during the period (thousand shares) 355,042 355,042
Effect of potentially dilutive ordinary shares-

employees' compensation (thousand shares) 229 208
Weighted-average number of ordinary shares

outstanding during the period (diluted) (thousand

shares) 355,271 355,250
Diluted earnings per share (dollars) $ 0.30 0.31

(v) Revenue from contracts with customers
(i)  The Group's revenue is recognized from contracts with customers both in 2021 and 2020.

(i1)) Details of revenue as follows:

2021 2020
Solar Others Total Solar Others Total
Taiwan $ 3,102,086 261,867 3,363,953 1,834,674 231,614 2,066,288
Singapore 2,151,702 - 2,151,702 1,059,739 - 1,059,739
India 199,339 - 199,339 151,119 - 151,119
Korea 86,276 - 86,276 260,957 - 260,957
Others 71,594 125 71,719 139,561 731 140,292

$_ 5,610,997 261,992 _ 5,872,989 _ 3,446,050 232,345 _ 3,678,395

Since disaggregation of revenue was based on major products, the basis for division of
operating segments, and their geographical regions, the revenue of major products and primary
geographical markets were included in the above information.
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(iii) Balance of contracts

December 31, December 31, January 1,

2021 2020 2020
Notes and accounts receivable $ 573,936 553,159 1,072,782
Less: loss allowance (33,500) (40,957) (41,642)
Total $ 540,436 512,202 1,031,140
Contract assets $ - - 766
Contract liabilities — current $ 77,436 53,216 52,261

For details on notes and accounts receivable and loss allowance for impairment, please refer to note
6(c).

The amount of revenue recognized as the contract liability balance at the beginning of the period was
as follows:

2021 2020
Revenue recognized $ 33,755 34,779

Remuneration to employees and directors

In accordance with the articles of incorporation the Company should contribute no less than 1% of
the profit as employees' remuneration and no more than 5% as directors' remuneration when there is
profit for the year. However, if the Company has accumulated deficits, the profit should be reserved
to offset the deficit. The amount of remuneration to employees entitled to receive the
abovementioned employee remuneration is approved by the Board of Directors. The recipients of
shares and cash may include the employees of the Company's affiliated companies who meet certain
conditions.

The Company estimated its remuneration to employees and directors were as follows:

2021 2020
Employees’ remuneration $ 6,812 7,196

Directors’ remuneration $ 1,362 1,799

These amounts were calculated by using the Company's pretax net profit for the period before
deducting the amounts of the remuneration to employees and directors, multiplied by the distribution
of ratio of the remuneration to employees and directors based on the Company's articles of
incorporation, and expensed under operating costs or expenses. If there would be any changes after
the reporting date, the changes shall be accounted for as changes in accounting estimates and
recognized as profit or loss in the following year. If, however, the shareholders determine that the
employees’ remuneration is to be distributed through stock dividends, the calculation, based on the
shares, shall be calculated using the stock price on the day before the board meeting. Related
information would be accessed at the Market Observation Post System website.

In 2021, the actual amount of remuneration was same as the estimated amount. In 2020, the actual
amount of remuneration, which was less than the estimated amount, resulted in a difference of $372,
recognized as gain or loss in 2021.
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(x) Non-operating income and expenses

)

@

(i)

(iii)

(iv)

Interest income

2021 2020
Interest income from bank deposits $ 28,687 26,015
Other income
2021 2020
Rent income $ 4,195 11,949
Other gains and losses
2021 2020
Gains (losses) on disposals of property, plant and
equipment $ (371) 98,436
Foreign exchange gain (losses), net 3,601 (884)
Gains (losses) on disposals of investments 121 (14,904)
Gains on lease modification - 1,356
Government grants 11,433 44,450
Reversal of impairment loss on non-financial assets
(impairment loss on non-financial assets) (81,997) 5,793
Others 16,520 36,776
$ (50,693) 171,023
Finance costs
2021 2020
Interest expense $ (56,894) (80,138)
Other finance costs (3.424) (4,237)
$ (60,318) (84,375)

Financial instruments

@

Credit risk

1)  Credit risk exposure

The carrying amount of financial assets and contract assets represents the maximum

amount exposed to credit risk.
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2)  Concentration of credit risk

In order to reduce the credit risk on accounts receivable, the Group continuously
evaluates the financial status of these customers. The Group evaluates the possible loss
on accounts receivable periodically and accrues a loss allowance for impairment, if
necessary. As of December 31, 2021 and 2020, the Group’s account receivables were
obviously concentrated on 5 and 7 customers, whose accounts represented 88% and 84%
of the total accounts receivable, respectively.

3)  Credit risk of receivables

The information for credit risk exposure of notes receivable and accounts receivable,
please refer to note 6(c). The information on credit risk exposure of amortized cost
financial assets including other receivables, please refer to note 6(d).

Liquidity risk

The following were the contractual maturities of financial liabilities, including estimated
interest payments and excluding the impact of netting agreements:

As of December 31, 2021
Non-derivative financial liabilities
Bank loans

Short-term notes and bills payable

Notes and accounts payable, other
payables and lease liabilities

As of December 31, 2020
Non-derivative financial liabilities
Bank loans

Notes and accounts payable, other
payables and lease liabilities

Carrying ~ Contractual  Within 6-12 Over
amount cash flows 6 months months 1-2 years 3-5 years 5 years
$ 2,781,136  (2,912,524)  (292,942)  (161,598) (1,564,998) (264,417) (628,569)
159,954 (160,000)  (160,000) - - - -

2,101,272 (2,125,941) (1,980,322) (8,110) (16,250) (40,643) (80,616)
$ 5,042,362 (5,198,465) (2,433,264) _ (169,708) (1,581,248) _ (305,060) _ (709,185)
$ 2,917,648 (3,121,640) (460,457) (158,306) (314,208) (1,546,283) (642,386)
1,090,546 (1,118,696)  (957,848) (8,110) (16,250) (45,926) (90,562)
$ 4,008,194 (4,240,336) (1,418,305) _ (166,416) _ (330,458) (1,592,209) _ (732,948)

The Group does not expect that the cash flows included in the maturity analysis to occur

significantly earlier or at significantly different amounts.
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(iii)) Currency risk

)

Exposure to foreign currency risk

The Group’s significant exposure to foreign currency risk was as follows:

December 31, 2021

December 31, 2020

Foreign Foreign
currency Exchange currency Exchange
(in thousands) rate TWD (in thousands) rate TWD
Financial assets
Monetary items
USD $ 18,710 27.68 517,893 16,507 28.48 470,119
EUR 109 31.32 3,414 58 35.02 2,031
JPY 1,455 0.2405 350 43,041 0.2763 11,892
Non-monetary items
USD 41,773 27.68 1,156,267 42,439 28.48 1,208,663
USD 743 29.581 21,979 1,453 29.587 42,990
CNY 267,378 4.3454 1,161,864 272,332 4.3605 1,187,504
Financial liabilities
Monetary items
USD 13,451 27.68 372,324 8,158 28.48 232,340
Non-monetary items
USD 105 27.686 2,907 631 30.268 19,099
2)  Sensitivity analysis

The Group’s exposure to foreign currency risk arises from the translation of the foreign
currency exchange gains and losses on cash and cash equivalents, notes and accounts
receivable, other receivables, loans and borrowings, notes and accounts payable, and
other payables that are denominated in foreign currency. A 1% of depreciation
(appreciation) of the TWD against the other foreign currencies as of December 31, 2021
and 2020, would have increased (decreased) the net profit as follows. The analysis
assumes that all other variables remain constant. The analysis is performed on the same

basis for 2021 and 2020.

December 31, 2021
December 31, 2020

Impact on profit (loss)
Increase by Decrease by
1% 1%
$ 1,493 (1,493)
$ 2,517 (2,517)
(Continued)
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3) Foreign exchange gains and losses on monetary items

Since the Group has many kinds of functional currency, the information on foreign
exchange gains (losses) (including realized and unrealized portions) on monetary items
were disclosed using the following total amounts:

2021 2020
Foreign exchange gains (losses) $ 3,601 (884)

Interest rate risk

Please refer to the notes on liquidity risk and interest rate exposure of the Group’s financial
assets and liabilities.

The following sensitivity analysis is based on the exposure to interest rate risk of derivative
and non-derivative financial instruments on the reporting date. For variable-rate instruments,
the sensitivity analysis assumes the variable-rate liabilities are outstanding for the whole year
on the reporting date. The departments of the Group’s entities reported the increases/decreases
in the interest rates and the exposure to changes in interest rates to the Group’ s key
management so as to allow key management to assess the reasonableness of the changes in the
interest rates.

The interest rate risk is mainly due to the Group’s borrowing at floating rates. If the interest
rate increases (decreases) by 1% (with other factors remaining constant on the reporting date
and with analyses of the two periods on the same basis), the impact on profit (loss) would be as
follows:

Impact on profit (loss)
Increase by 1% Decreases by 1%
December 31, 2021 $ (29.411) 29,411
December 31, 2020 $ (29,176) 29.176
Fair value

1)  Accounting classifications and fair values

The following table shows the carrying amounts and fair values of financial assets and
financial liabilities, including their levels in the fair value hierarchy. It does not include
fair value information for financial assets and financial liabilities not measured at fair
value if the carrying amount is a reasonable approximation of fair value and investments
in equity instruments which do not have a quotation in active market and which fair value
cannot be reasonably measured:

(Continued)
-155-



MOTECH INDUSTRIES INC. AND SUBSIDIARIES
Notes to the Consolidated Financial Statements

December 31, 2021
Carrying Fair value
value Level 1 Level 2 Level 3 Total
Financial assets measured at fair
value through other comprehensive
income:
Unlisted company shares $ 45,175 - - 45,175 45,175
Financial assets measured at
amortized cost
Cash and cash equivalents $ 2,580,611 - - - -
Financial assets at amortized cost-
current 8,152 - - - -
Notes and accounts receivable 540,436 - - - -
Other receivables 53,559 - - - -
Refundable deposits 72,652 - - - -
Other financial assets (current and
non-current) 1,191,601 - - - -
Subtotal $ 4,447,011 - - - -
Financial liabilities at amortized cost
Bank loans $ 2,781,136 - - - -
Short-term notes and bills
payable 159,954 - - - -
Notes and accounts payable, other
payables and lease liabilities 2,101,272 - - - -
Subtotal $ 5,042,362 - - - -
December 31, 2020
Carrying Fair value
value Level 1 Level 2 Level 3 Total
Financial assets measured at amortized
cost
Cash and cash equivalents $ 2,343,180 - - - -
Notes and accounts receivable 512,202 - - - -
other receivables 8,572 - - - -
Refundable deposits 48,303 - - - -
Other financial assets (current and
non-current) 262,852 - - - -
Subtotal $ 3,175,109 - - - -
Financial liabilities at amortized cost
Bank loans 2,917,648 - - - -
Notes and accounts payable, other
payables and lease liabilities 1,090,546 - - - -
Subtotal $ 4,008,194 - - - -
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Valuation techniques for financial instruments measured at fair value

If the quoted prices of financial assets in active markets are available, the market price is
established as the fair value.

Measurements of fair value of financial instruments without an active market are based
on a valuation technique or quoted price from a competitor. Fair value measured by a
valuation technique can be extrapolated from similar financial instruments, the
discounted cash flow method, or other valuation techniques including a model using
observable market data at the reporting date.

The fair value of unlisted shares held by the Group without an active market is estimated
primarily using the market comparable company method, and its main assumption is
measured by reference to the net share price of comparable listed companies. This
estimate has been adjusted for the impact of a discount on the lack of market liquidity of
the equity securities to estimate the fair value using the market comparable company
method.

Transfer between Level 1 and Level 2: None.
Reconciliation of Level 3 fair values

Fair value through
other
comprehensive
income-unquoted
equity instruments

Beginning balance at January 1, 2021 $ -
Purchased 32,500
Recognized in other comprehensive income 12,675

Ending balance at December 31, 2021 S 45,175

There was no such transaction for the year ended December 31, 2020.

Quantified information on significant unobservable inputs (Level 3) used in fair value
measurement

The Group's fair value measurements classified as Level 3 consisted primarily of
investments in equity instruments that were measured at fair value through other
comprehensive income.
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Quantified information of significant unobservable inputs was as follows:

Inter-relationship
between significant
unobservable inputs

Valuation Significant and fair value
Item technique unobservable inputs measurement
Financial assets at Comparable - Stock price-to-net ratio - The higher the
fair value through listed company multiplier(2.45 for multiplier, the
other method December 31, 2021) higher the fair
f:omprehensive Discount for lack of value
neome market liquidity (40% - The higher the
for December 31, discount for lack
2021) of market

liquidity, the
lower the fair
value

There was no such transaction for the year ended December 31, 2020.

Fair value measurements in Level 3 — sensitivity analysis of reasonably possible
alternative assumptions

The Company’s measurement of the fair value of financial instruments is reasonable. If
different evaluation models or evaluation parameters are used, the evaluation results may
be different. For financial instruments classified as level 3, if the evaluation parameters
change, the impact on other comprehensive income is as follows:

Changes in fair value
reflected in other
comprehensive income

Fluctuation
Input value in inputs  Favorable Unfavorable
December 31, 2021
Financial assets at fair value through
other comprehensive income
Equity investments without an Stock price-to-net 1% $ 455 (455)

active market ratio multiplier
There was no such transaction for the year ended December 31, 2020.

The Group's favorable and unfavorable changes refer to the fluctuation of fair value, and
the fair value is calculated by evaluating technology according to different levels of
unobservable input parameters. If the fair value of a financial instrument is affected by
more than one input value, the above table only reflects the impact of a single input value
change and does not take into account the correlation and variability between input
values.
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Financial risk management

@

(i)

(iii)

Overview

The Group has exposures to the following risks from its financial instruments:
1)  Creditrisk

2)  Liquidity risk

3)  Market risk

The following likewise discusses the Group’s objectives, policies and processes for measuring
and managing the above-mentioned risks. For more disclosures about the quantitative effects
of these risks exposures, please refer to the respective notes in the accompanying consolidated
financial statements.

Structure of risk management

The Board of Directors has overall responsibility for the establishment and oversight of the
risk management framework. Each responsible division is responsible for developing and

monitoring the Group’ s risk management policies and reports regularly to the Board of
Directors on its activities.

The Group's risk management policies are established to identify and analyze the risks faced by

the Group, to set appropriate risk limits and controls, and to monitor risks and adherence to
limits. Risk management policies and systems are reviewed regularly to reflect changes in

market conditions and the Group’s activities. The Group, through its training and management
standards and procedures, aims to develop a disciplined and constructive control environment
in which all employees understand their roles and obligations. The Company’s Supervisor is
assisted in this oversight role by the internal auditor. The internal auditor reviews the risk
controls and procedures, and reports the results on a regular or irregular basis to the Board of
Directors.

The Company’s Board of Directors oversees how the management complies with monitoring
the Group’s risk management policies and procedures and reviews the adequacy of the risk
management framework in relation to the risks faced by the Group.

Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to financial

instruments fails to meet its contractual obligations and arises principally from the Group’s
notes and accounts receivable from the customers and investments in securities.
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Accounts receivable

The Group has established a credit policy under which each new customer is analyzed
individually for creditworthiness before the Group's standard payment and delivery terms
and conditions are offered. The Group’s review includes external ratings, when available,
and in some cases bank references. Purchase limits are established for each customer and
represent the maximum open amount without requiring approval; these limits are
reviewed regularly. Customers that fail to meet the Group’s benchmark creditworthiness
may transact with the Group only on a prepayment basis.

In monitoring customer credit risk, customers are grouped according to their credit
characteristics, including whether they are an individual or a legal entity, whether they
are a wholesale, retail or an end-user customer, geographic location, industry, aging
profile, maturity, and existence of previous financial difficulties. Accounts receivable
and other receivables relate mainly to the Group's end-user customers. Customers that are
graded as “high risk” are placed on a restricted customer list and monitored by the
management, and future sales are made on a prepayment basis.

As a result of environment fluctuation in 2021 and 2020, certain purchase limits have

been redefined, particularly for customers operating in solar division. The Group will be
monitoring and adjusting the limits continuously.

Goods are sold subject to a retention of title clause, so that in the event of non-payment

the Group may have a secured claim. The Group otherwise does not require collateral in
respect of trade and other receivables.

The allowance for impairment accounts is estimated to reflect the loss on accounts
receivable for those customers graded as “high risk”. The allowance account reflects the
specific loss based on customers’ financial position, historical payment behavior, and
asset pledge.

Investments

The credit risk exposure in the bank deposits and equity instruments is measured and

monitored by the Group’s finance department. Since the Group’s transactions are with
external parties with good credit standing, highly rated financial institutions, and
publicly-traded stock companies, or involved convertible bonds issued by publicly-traded
companies, there are no noncompliance issues and therefore no significant credit risk.

Guarantees

According to the Group’ s management policy, the Group can only provide financial
guarantees to certain entities which meet specific requirements. As of December 31,

2021 and 2020, the Group did not provide any financial guarantees.
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(iv) Liquidity risk

™)

Liquidity risk is a risk that the Group will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or another financial

asset. The Group's approach to managing liquidity is to ensure, as far as possible, that it always
has sufficient liquidity to meet its liabilities when due, under both normal and stressed

conditions, without incurring unacceptable losses or risking damage to the Group’s reputation.

The Group uses activity-based costing to cost its products and services, which assists it in

monitoring cash flow requirements. The Group aims to maintain the level of its cash and cash
equivalents and other highly marketable debt investments at an amount in excess of expected
cash flows on financial liabilities (other than payables) over the succeeding 60 to 90 days. The

Group also monitors the level of expected cash outflows on trade and other payables. This
excludes the potential impact of extreme circumstances that cannot reasonably be predicted,

such as natural disasters. As of December 31, 2021 and 2020, the Group had unused bank
facilities for $1,416,912 and $1,258,184, respectively.

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and
interest rates that will affect the Group’s income or the value of its holdings of financial
instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimizing the return.

The Group buys and sells derivatives, and also incurs financial liabilities, in order to manage
market risk. All such transactions are carried out within the guidelines set by the management.
Generally, hedge accounting is not applied in these circumstances, and the Group charges the
changes in value to profit or loss.

1)  Currency risk

The Group is exposed to currency risk on sales, purchases and borrowings that are
denominated in a currency other than the respective functional currencies of the Group
entities, primarily the TWD, US Dollar (USD), Chinese Yuan (CNY) and Japanese Yen
(JPY). The currencies used in these transactions are the TWD, Euro (EUR), USD and
JPY.

At any point in time, the Group hedges its estimated foreign currency exposure with
respect to its forecast sales and purchases over the following six months. The Group also
hedges all trade receivables and trade payables denominated in a foreign currency. The

Group uses forward exchange contracts to hedge its currency risk, with a maturity of less
than one year from the reporting date.

The interest is denominated in the currency used in the borrowings. Generally,
borrowings are denominated in currencies that match the cash flows generated by the
underlying operations of the Group, primarily TWD, USD and CNY. This provides an
economic hedge without derivatives being entered into, and therefore, hedge accounting
is not applied in these circumstances.

(Continued)
- 161 -



MOTECH INDUSTRIES INC. AND SUBSIDIARIES
Notes to the Consolidated Financial Statements

In respect of other monetary assets and liabilities denominated in foreign currencies, the

Group ensures that its net exposure is kept to an acceptable level by buying or selling
foreign currencies at spot rates when necessary to address short-term imbalance.

The Group’s investments in subsidiaries are not hedged as those currency positions are
considered to be long-term in nature.

2) Interest rate risk

The Group’s interest rate on borrowings was at a floating rate. The Group did not enter
into and designate interest rate swaps as hedges of the variability in cash flows
attributable to interest rate risk.

In response to changes in interest rates, the Group assesses each currency lending rate of
financial institutions and maintains good relationships with them, in order to obtain
lower financing costs. This also strengthens the management of working capital, reduces
dependence on bank borrowings, and lowers the risk of changes in interest rates.

(aa) Capital management

The Board of Directors’ policy is to maintain a strong capital base to maintain the confidence of
investors, creditors, and the market and to sustain future development of the business.

The Group uses the debt-to-equity ratio to manage its capital. This ratio uses the total net debt to be
divided by the total capital. The total net debt from the balance sheet is derived from the total
liabilities, less, cash and cash equivalent. The total capital and equity include share capital, capital
surplus, retained earnings, other equity.

The Group’s debt-to-equity ratio at the reporting date was as follows:

December 31, December 31,

2021 2020
Total liabilities $ 5,446,920 4,376,160
Less: cash and cash equivalents (2,580,611) (2,343,180)
Net liabilities $ 2,866,309 2,032,980
Total equity $ 3,286,297 3,242,065
Debt-to-equity ratio 87.22 % 62.71 %

As of December 31, 2021, the debt-to-equity ratio had increased, mainly resulting from notes and
accounts payable increased due to purchase amount increase.

(Continued)
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(ab) Investing and financing activities not affecting current cash flow

The Group’s investing and financing activities which did not affect the current cash flow in the years
ended December 31, 2021 and 2020, were as follows:

(i)  For right-of-use assets under leases, please refer to note 6(i).

(i1)) Reconciliation of liabilities arising from financing activities were as follows:

December 31,

January 1, 2021 Cash flows Non-cash changes 2021
Long-term borrowings (including current portion) $ 2,617,648 30,968 2,520 2,651,136
Short-term notes and bills payable - 160,000 (46) 159,954
Guarantee deposit (recorded under other non-current
liabilties) 3,582 (460) (12) 3,110
Lease liabilities (current and non-current) 141,069 (13,386) 981 128,664
Interest payable (recorded under other payables and current
provisions) 2,376 (57,838) 57,805 2,343
Total liabilities from financing activity $ 2,764,675 119,284 61,248 2,945,207
Non-cash December 31,
January 1, 2020 Cash flows changes 2020
Long-term borrowings (including current portion) $ 3,662,254 (1,042,956) (1,650) 2,617,648
Guarantee deposit (recorded under other non-current
liabilities) 7,837 (4,278) 23 3,582
Lease liabilities (current and non-current) 153,650 (13,128) 547 141,069
Interest payable (recorded under other payables) 659 (84,441) 86,158 2,376
Total liabilities from financing activity $ 3,824,400 (1,144,803) 85,078 2,764,675

(7) Related-party transactions
Key management personnel compensation

Key management personnel compensation comprised:

2021 2020
Short-term employee benefits $ 26,546 21,253
Post-employment benefits 324 242
Share-based payments - 668
$ 26,870 22,163
Please refer to note 6(t) for information on share-based payment.
(Continued)
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(8) Pledged assets

The carrying values of pledged assets were as follows:

December 31,

December 31,

Pledged assets Object 2021 2020
Deposits (recorded under other Guarantees for banker’s
current financial assets) acceptance $ 1,164,507 233,380
Deposits (recorded under other non- Guarantees for engineering
current financial assets) project - 930
Deposits (recorded under other non- Guarantees for leased
current financial assets) dormitory 2,078 2,367
Deposits (recorded under other non- Guarantees for land 7,537 10,618
current financial assets)
Deposits (recorded under other non- Long-term borrowings
current financial assets) (including current portion) 17,479 15,557
Other non-current financial
assets 27,094 29,472
Other equipment (power station) Long-term borrowings
(including current portion) 1,024,018 1,145,490
Land Long-term borrowings
(including current portion) 17,905 17,905
Buildings and structures Long-term borrowings
(including current portion) 741,238 761,418
$ 2,974,762 2,187,665

(9) Significant commitments and contingencies

(a) The Group has contracts involving significant unrecognized commitments as follows:

(i) Unused letters of credit for the Group’s purchases of raw materials, machinery and equipment

were as follows:

Unused letters of credit

(i)

Bank guarantees

December 31,
2021

December 31,
2020

$ 26,519

31,346

Bank performance guarantees for the customs and others were as follows:

December 31,
2021

December 31,
2020

$ 30,000

44,400
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(iii)) The status of agreements for the Group’s expansion of the plant and purchases of machinery,
other equipment and other assets was as follows:

December 31, December 31,

2021 2020
Total contract price $ 55,249 342,615
Unexecuted amount S 30,715 194,462

(b) The Group entered into long-term purchase contracts with suppliers to purchase nitrogen in bulk
volume. Starting from the contract, if the actual consumed volume is less than basic volume usage,

the Group should pay for the cost of the basic volume usage instead.
(10) Losses due to major disasters: None
(11) Subsequent events: None.
(12) Other

A summary of employee benefits, depreciation, and amortization, by function, is as follows:

By function 2021 2020
Operating Operating Operating Operating
By item costs expenses Total costs expenses Total
Employee benefits
Salary 369,835 139,720 509,555 371,761 172,011 543,772
Labor and health insurance 37,559 13,969 51,528 33,127 13,469 46,596
Pension 20,192 6,296 26,488 17,201 6,604 23,805
Remuneration of directors - 14,773 14,773 - 14,716 14,716
Others 16,908 6,983 23,891 16,411 5,008 21,419
Depreciation 264,293 35,003 299,296 259,563 41,321 300,884
[Amortization 354 2,083 2,437 354 5,608 5,962
Note: the above amounts had not been deducted from various government grants.
(Continued)
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(13)Other disclosures
(a) Information on significant transactions
The following is the information on the Group's significant transactions required by the “Regulations Governing the Preparation of Financial Reports by Securities Issuers” for year 2021:
i. Loans to other parties:

Transaction

Range of interest [  Purposes of fund amount for Reasons for Loss Collateral Individual funding logn | Maximum limit

Highest balance of
financing to other parties |Ending balance (Note| Actual usage amount

umber lame of lender lame of borrower ccount name N . N rates during the inancing for the usiness short-term of fund financin
Numb Name of lend Name of b A during th financing for th busi h f fund financing
during the period (Note 1) during the period " ° limits (Notes 3 and 4)
period borrower (Note2) | between two financing (Notes 3 and 4)
b} parties Item Value

th ivables - . .

0 The Company MPO Other reccivables 50,000 40,000 - 2%~5% 2 - |operating capital - None - 321,374 642,749
related parties

th ivables - . .

0 The Company MPZ Other receivables 250,000 250,000 47,000 2%~5% 2 - |Operating capital . None - 321374 642,749
related parties

0 The Company MPB Other receivables - 150,000 100,000 - 2%~5% 2 - |operating capital - None - 321,374 642,749
related parties

1 SNE MAS Other receivables - 112,980 - - 4.6% 2 - |Operating capital - None - 121,801 243,603

related parties

Note 1: Highest balance of financing to other parties during the period was the highest credit lines approved by the Board of Directors. The ending balance was the same as that of the credit lines approved by the Board of Directors.
Note 2: Purposes of fund financing for the borrower as follows:
1. For entries the Company has business transactions with.
2. For entries with short-term financing needs.
Note 3: For entities with short-term financing needs, which provides by the Company, the amoumt avilable for financing shall not exceed 10% of net worth of the Company.
Total amount of short-term financing shall not exceed 20% of net worth of the Company.
Note 4: For entities with short-term financing needs, which provides by SNE, the amoumt avilable for financing shall not exceed 10% of net worth of SNE.
Total amount of short-term financing shall not exceed 20% of net worth of SNE.
Note 5: The amount had been offset in the consolidated financial statements.

ii. Guarantees and endorsements for other parties: None.
iii. Securities held as of December 31, 2021 (excluding investment in subsidiaries, associates and joint ventures):

Relationship with the December 31, 2021

Held Company Name Marketable Security Type and Name Financial Statement Account Note
company Percentage of .
Number of shares | Book value 3 Fair Value
Owership
. . Non-current financial assets at fair value
The Company SunnyRich Multifunction Solar Power Co., Ltd / Stock None . 3,250,000 45,175 2.826% 45,175
through other comprehensive income

iv. Individual securities acquired or disposed of with accumulated amount exceeding the lower of TWD300 million or 20% of the capital stock: None.
v. Acquisition of individual real estate with amount exceeding the lower of TWD300 million or 20% of the capital stock: None.
vi. Disposal of individual real estate with amount exceeding the lower of TWD300 million or 20% of the capital stock: None.
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vii. Related-party transactions for purchases and sales with amounts exceeding the lower of TWD100 million or 20% of the capital stock:

. T Cti ith t iffe t .
Transaction details ransactions with terms differen Notes/ Trade receivables (payables)
from others
Name of Related party Nature of relationship Note
company Percentage of total T Ending Percentage of total notes/trade
Purchase/Sale Amount Payment terms Unit price Payment terms .
purchases/sales balance receivables (payables)
MAS The Company Parent company Sale 2,577,131 89.27 % 90 days z‘fff"c;sc‘f:c'ﬁca“l 90 days 158,455 9252 % Note |
. Non-significant
The Company MAS Subsidiary Purchase 2,577,131 57.89 % 90 days di‘;f“ﬁz‘f;‘ foan 90 days (158,455) 29.00 % Note 1
Non-significant
SNE The Company Parent company Sale 230,223 100.00 % 90 days ,9“ significan 90 days - 0.00 % Note 1
difference
. Non-significant
The Company SNE Subsidiary Purchase 230,223 517 % 90 days "on-significan 90 days - 0.00 % Note 1
difference
. Non-significant
The Company MPZ Subsidiary Sale 178,041 320 % 90 days "on-significan 90 days 73,457 12.40 % Note 1
difference
Non-significant
MPZ The Company Parent company Purchase (equipments) 178,041 100.00 % 90 days dl(:fr:rbc‘f;c‘ ean 90 days (73,457) 99.14 % Notes 1 and 2

Note 1: The amount had been offset in the consolidated financial statements.

Note 2: Since the maintenance costs and purchase of equipment were included in the purchase transaction, the percentage of the total notes/trade payables was the same as the ratio of the payables of maintenance costs, equipment and engineering.

viii. Receivables from related parties with amounts exceeding the lower of TWD$100 million or 20% of capital stock:

Name of company

Related party

Nature of relationship

Ending balance

Turnover rates

Overdue

Amounts received in

Amount

Action taken

subsequent period

Loss allowance

MAS
The Company

The Company
MPZ

Parent company
Subsidiary

158,455
121,156

- 158,455
- 78,510

Note: The amount had been offset in the consolidated financial statements.

ix. Trading in derivative instruments: None.

x. Business relationships and significant intercompany transactions:

" Intercompany transactions, 2021
Nature of relationst
No. Name of compan; Name of counter-part i i
pany party (Note 2) Account name Amount Trading Percentage of the consolidated net
terms revenue or total assets

0 The Company MPZ 1 Sale 178,041 90 days 3.03 %

1 SNE The Company 2 Sale 230,223 | 90 days 392 %

2 MAS The Company 2 Sale 2,577,131 | 90 days 43.88 %

2 MAS The Company 2 Notes and acounts 158,455 | 90 days 181 %

receivable

Note 1: Company numbering is as follows:

Note 2:

Parent company 0

Subsidiary stars from 1

Relationship wuth transaction party numbering is as follows:

Parent company to subsidiary 1

Subsidiary to parent company 2

Subsidiary to subsidiary 3

Note 3: The amount had been offset in the consolidated financial statements.
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(b) Information on investees:
The following is the information on investees for the year 2021 (excluding information on investees in Mainland China):

Main busi and Original investment amount Balance as of December 31, 2021 The highest Net income Share of
Name of investor Name of investee Location Carrying e o (losses) of | profits/losses of Note
products December 31,2021 | December 31,2020 | Shares/Units Percentage of ownership valne of the periords investee investee
The Company Power Islands Samoa Holding Company 5,160,872 5,187,502 159,313,909 100.00 % 1,135,837 100.00 % (22,479) (18,585)] Note
The Company Inergy Technology Inc. Taiwan Product design 95,821 95,821 8,558,750 2106 % 109,765 2106 % 112,602 23,713
The Company Teco-Motech Taiwan SS;'I?X";"W” generation and 14,400 14,400 1,440,000 60.00 % 4,576 60.00 % 3,576 2,146 Note
) Sol tion and
The Company MPO Taiwan Se"“:g""‘m generation an 250,000 250,000 25,000,000 100.00 % 168,687 100.00 % 25,751 25,851 Note
TEC Energ; 1 Ve
The Company o S“"Li:i’g’dy Company Taiwan SS:”?X";"“” generation and 28,000 28,000 2,800,000 40.00 % 30,758 40.00 % 6,091 2437
The Company MPG Taiwan Sse"l::g""‘”' generation and 33,000 33,000 3,300,000 100.00 % 24,791 100.00 % 2,843 2,843 Note
1; Ve
The Company MPB Taiwan SS:”?X";"“” generation and 55,000 35,000 5,500,000 100.00 % 29,894 100.00 % (2.948) (2.948) Note
) Sol tion and
The Company MPZ Taiwan Se"“:g""‘m generation an 106,000 50,000 10,600,000 100.00 % 69.401 100.00 % 707 707 Note
Power Islands Cheer View British Virgin Islands |Holding Company 2,564,272 2,564,272 77,500,000 100.00 % 3 100.00 % - - Note
Power Islands Noble Town Samoa Holding Company - 1,315,740 - - % - 100.00 % (151)] (151)] Note
Polysili facturing
Cheer View AE United States olysilicon manufacturing 2,398,043 2,398,043 11,573,647 3701 % - 3701 % - -
and selling
Note: The amount had been offset in the consolidated financial statements.
(c) Information on investment in Mainland China:
The following is the information on investees in Mainland China for the year 2021:
i. The names of investees in Mainland China, the main businesses and products, and other information: (Unit: thousand dollars)
Accumulated Accumulated
- outflow of . Accumulated
Total amount of capital outflow of Investment flows N Net income The highest Investment .
. . . . investment from Book value remittance of
Name of investee | Main businesses and products surplus Method of investment investment from ot | (tosses) of the Percentage of ownership percentage of the | income (losses) Note 4 N
(Note 7) Taiwan as of D investee periords (Notes 3 and 4) ote . smo |
January 1, 2021 Outflow Inflow ’
2021
Manufacturing and processing,
SNE o 1,345,392 (Note 1) 1,280,986 - - 1,280,986 (23,353) 9539 % 9539 % (22,696) 1,155,922 -
(CNY278,081)
Manuf: ing,
XNE S;a"r“c:]cl's“”"g and processing . (Note 2) . . - - 1,086 95.39 % 95.39 % 1,035 - .
Manufacturing and processing,
MAS o 2,392,731 (Note 2) - - - - (31,859) 9539 % 9539 % (26,198) 942,390 -
(CNY531,500)
MASE l‘g;’;:“ia:r‘::;‘:z"::]la‘:'::ﬁ:s‘“g 164,232 (Note 2) - - - - (369) 9539 % 9539 % (352) (74 ;
(CNY37,000)

Note: The amount had been offset in the consolidated financial statements.
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ii. Limitation on investment in Mainland China:

Unit: USD
Accumulated Investment in Mainland China Investment Amounts Authorized by Upper Limit on Investment (Note 6)
as of December 31, 2021 (Note 5) Investment Commission, MOEA (Note 5)
1,280,986 1,494,720
1,928,249
(USD38,481,092.61) (USD 54,000,000)

Note 1: The Company indirectly invested in the company in Mainland China through a third region (Power Islands).
Note 2: The Company indirectly invested in the company in Mainland China through a third region in the company in Mainland China.
Note 3: Amounts was recognized based on audited financial statements.
Note 4: The amount consist of invesment gain or loss and carrying values as of December 31, 2021, recognized by the Company which indirectly invested through a third region.
Note 5: The investment in Mainland China, including equipment, was recorded at the exchange rates prevailing at the transaction date. The equity in the carnings (losses) was translated into TWD at the average rates prevailing at the transaction date.
The equity in the earnings (losses) was translated into TWD at the average rates during each period of the year. Other amounts on foreign currency financial assets was translated at the exchange rate at the balance sheet date, which was TWD27.68.
Note 6: Upper limitation would be 60% of the net worth of the Company.
Note 7: The amounts consist of investment in Mainland China were recorded at exchange rates into TWD.

iii. Significant transactions

The significant inter-company transactions with the subsidiary in Mainland China, which were eliminated in the preparation of consolidated
financial statements, are disclosed in “Information on significant transactions”.

(d) Major shareholders
As of December 31, 2021, there was no shareholder who held over 5% of the total non physical common stocks. (Note)
Note: The information on major shareholders, which is provided by the Taiwan Depository & Clearing Corporation, summarized the shareholders
who held over 5% of the total non physical common stocks and preferred stocks (including treasury stocks) on the last business date of each

quarter. The registered non physical stocks may be different from the capital stocks disclosed in the financial statement due to different
calculations basis.
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(14) Segment information

(a)

(b)

General Information

The reporting segment in the Group is solar business. Solar business covers the manufacturing,
marketing, and sale of solar cells and solar modules.

Other operating segments in the Group are related to the manufacturing, marketing, and sale of
measurement instruments and photovoltaic inverters, and installation of photovoltaic (PV) power
systems. As these segments do not reach the standard for disclosure, no separate disclosures were
made thereon in 2021 and 2020.

Profit or loss data of the reporting segment (including specific revenues and expenses), assets and
liabilities of the segment, the basis of measurement, and the related eliminations.

No tax expenses or non-operating income and expenses are allocated to the reporting segment. In
addition, the reporting segment does not include depreciation and amortization of significant non-
cash items. The reportable amount is similar to that in the report used by the chief operating decision
maker.

The accounting policies of the operating segments are the same as those described in note 4. The

Group evaluates performance of operating segment on the basis of operating income. The Group

treats intersegment sales and transfers as third-party transactions. They are measured at market price.

The Group’s operating segment information and reconciliation are as follows:

2021
Solar Other Elimination Total
Revenues:
Revenues from external customers $ 5,610,997 261,992 - 5,872,989
Revenues from parent and consolidated
subsidiaries 18,860 - (18,860) -

Interest income 26,962 1,725 - 28,687
Total revenues $ 5,656,819 263,717 (18,860) 5,901,676
Interest expense (financial cost) $ (40,741) (19,577) - (60,318)
Depreciation and amortization $ (207,948) (93,785) - (301,733)
Impairment loss of non-financial assets $ (81,997) - - (81,997)
Share of profit of associates accounted for using

equity method $ 26,150 - - 26,150
Segment income $ 58,509 109,848 - 168,357

Investment accounted for using equity method $ 140,523 - - 140,523

Capital expenditures for non-current assets $ 93,457 148,639 - 242,096

(Continued)
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Revenues:
Revenues from external customers

Revenues from parent and consolidated
subsidiaries

Interest income
Total revenues
Interest expense (finance costs)
Depreciation and amortization

Reversal of impairment loss on non-financial
assets

Share of profit of associates accounted for
using equity method

Segment income
Assets:

Investment accounted for using equity
method

Capital expenditures for non-current assets

2020
Solar Other Elimination Total
$ 3,446,050 232,345 - 3,678,395
68,813 - (68,813) -
23,966 2,049 - 26,015
3,538,829 234,394 (68,813) 3,704,410
(66,502) (17,873) - (84,375)
(220,326) (85,460) - (305,786)
$ 5,793 - - 5,793
9,398 1,295 - 10,693
(68,539) 57,766 808 (9,965)
118,561 - - 118,561
63,585 255,580 - 319,165

The material reconciling items of the above reportable segment are as below:

In 2021 and 2020, included in the total reportable segment revenue was elimination of intersegment
revenue of $18,860 and $68,813, respectively. The reporting segment’s income and earnings before
tax, after such elimination, were the same as those items listed under non-operating income and
expenses of the consolidated statements of operations. Please refer to non-operating income and
gains and non-operating expenses and losses in the accompanying consolidated statements of

comprehensive income.

Geographic information

In presenting information on the basis of geography, segment revenue is based on the geographical
location of customers, and segment assets are based on the geographical location of the assets.

Revenue from external customers:
Taiwan
Singapore
India
Korea
Others
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2021 2020
$ 3,363,953 2,066,288
2,151,702 1,059,739
199,339 151,119
86,276 260,957
71,719 140,292
$ 5,872,989 3,678,395
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December 31,

December 31,

Geographical information 2021 2020
Other non-current assets:
Taiwan $ 2,608,410 2,657,334
China 210,213 340,763
Total $ 2,818,623 2,998,097

Non-current assets include property, plant and equipment, investment property, intangible assets,
and other assets, not including financial instruments, deferred tax assets, pension fund assets, and

rights arising from an insurance contract (non-current).

Information about revenue from major customers

2021 2020
A company $ 2,151,702 1,059,739
B company 1,016,360 801,083
C company 210,282 440,019
$ 3,378,344 2,300,841
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Independent Auditors’ Report
To the Board of Directors of Motech Industries Inc.
Opinion

We have audited the financial statements of Motech Industries Inc. (“thc Company”), which comprisc the

balance sheets as of December 31, 2021 and 2020, the statements of comprehensive income, changes in equity,
and cash flows for the years then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as of December 31, 2021 and 2020, and its financial performance and its cash flows
for the years then ended in accordance with the Regulations Governing the Preparation of Financial Reports by
Securities Issuers.

Basis for Opinion

We conducted our audits in accordance with the Regulations Goveming Auditing and Attestation of Financial
Statements by Certified Public Accountants and the auditing standards generally accepted in the Republic of
China. Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in accordance with
the Certified Public Accountants Code of Professional Ethics in Republic of China (“the Code™), and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis of our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements of the current period. These matters were addressed in the context of our audit of the

financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters.
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Impairment of long-term non-financial assets

Please refer to Note 4(m) “Impairment of non-financial assets”, Note 5(a) “Significant accounting
assumptions and judgments, and major sources of estimation uncertainty, Note 6(h)* Property, plant and
equipment” of the financial statements.

The Company operates in an industry where it may experience volatility on sales price in response to the
changes in the supply and demand of market and government policies. Also, the recoverable amounts of
long-term non-financial assets in cash-generating units have been determined based on the discounted cash
flow forecasted by the Company’s management, which involved its professional judgments. Therefore, the
impairment of long-term non-financial assets is one of the key matters in our audit.

How the matter was addressed in our audit

Our principal audit procedures included: challenging the valuation methodologies, which were derived from
the management, with the assistance of our own valuation specialists, in order to consider the reasonableness
of methodologies; assessing the rationality of method used in measuring the recoverable amount, which is
provided by the management of the Company, including evaluation the appropriateness of assumption and
estimation on major parameters, such as the forecast of cash flow and discount rate; comparing the historical
accuracy of judgments, including inspecting the amount of forecast cash flow in prior year and with
reference to actual cash flow to evaluate the appropriateness of the assumptions, and performing the
sensitivity analysis on main assumption; reviewing the adequacy of the disclosures in respect of impairment
of long-term non-financial assets; performing an inquiry from the management and identifying any event
after the balance sheet date if it is able to affect the results of the impairment assessment.

Provision of impairment of notes and accounts receivable

Please refer to Note 4(f) “Financial instruments”, Note 5(b) “Significant accounting assumptions and
judgments, and major sources of estimation uncertainty”, and Note 6(c)“Notes and accounts receivable” of
the financial statements.

Notes and accounts receivable of the Company were measured by their recoverability. The Company
operates in an industry where it may experience volatility due to changing market conditions. Impairment
assessment requires management to exercise subjective judgment in making estimations for impairment
allowance on notes and accounts receivable. Therefore, the provision for impairment of notes and accounts
receivable is one of the key matters when in our audit.

How the matter was addressed in our audit

Our principal audit procedures included: obtaining the calculation of expected credit loss (ECL) on notes and
accounts receivable, and assessing the appropriateness of ECL; examining the aging of notes and accounts
receivable to verify the accuracy of the ageing period; assessing the appropriateness and adequacy of
provision for doubtful accounts made by the management based on the ECL; reviewing the adequacy of the
disclosures in respect of provision for impairment of notes and accounts receivable.
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Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with the Regulations Governing the Preparation of Financial Reports by Securities Issuers and for such internal
control as management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance (including the Audit Committee) are responsible for overseeing the Company’s
financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with the auditing standards generally accepted in the Republic of China will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if|
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with auditing standards generally accepted in the Republic of China, we
cxcrcise professional judgment and maintain professional skepticism throughout the audit. We also:

|. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Company to cecase to continue as a going concern.
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S. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

6. Obtain sufficient and appropriate audit evidence regarding the financial information of the entities or
business activities within the Company to express an opinion on the financial statements. We are responsible
for the direction, supervision and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the statements of the current period and are therefore the key audit matters. We
describe these matters in our auditors’ report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

The engagement partners on the audit resulting in this independent auditors’ report are Ming-Hung Huang and
Mei-Yen Chen.

KPMG

Taipei, Taiwan (Republic of China)
March 10, 2022

Notes to Readers

The accompanying parent company only financial statements arce intended only to present the financial position, financial performance
and cash flows in accordance with the accounting principles and practices generally accepted in the Republic of China and not those of
any other jurisdictions. The standards, procedures and practices to audit such parent company only financial statements are those
generally accepted and applied in the Republic of China.

The independent auditors’ report and the accompanying parent company only financial statements are the English translation of the
Chinese version prepared and used in the Republic of China. If there is any conflict between, or any difference in the interpretation of the
English and Chinese language independent auditors’ report and parent company only financial statements, the Chinese version shall
prevail.
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(English Translation of Parent Company Only Financial Statements Originally Issued in Chinese)

MOTECH INDUSTRIES INC.
Balance Sheets
December 31, 2021 and 2020

(Expressed in Thousands of New Taiwan Dollars)

December 31, 2021 December 31, 2020 December 31,2021 December 31, 2020
Assets Amount Y% Amount Y% Liabilities and Equity Amount Y% Amount Y%
Current assets: Current liabilities:
1100 Cash and cash equivalents (note 6(a)) $ 1,716,708 27 1,661,961 27 2100 Short-term borrowings (notes 6(m) and 6(ab)) $ 130,000 2 300,000 5
1136 Current financial assets at amortized cost-current (note 6(a)) 4,152 - - - 2110 Short-term notes and bills payable (note 6(1)) 159,954 3 - -
1170 Notes and accounts receivable, net (notes 6(c) and 6(v)) 517,645 8 401,624 7 2130 Current contract liabilities (note 6(v)) 74,541 1 52,480 1
1180 Accounts receivable-related parties, net (notes 6(c), 6(v) and 7) 74,835 1 47,394 1 2170 Notes and accounts payable 387,875 6 255,399 4
1200 Other receivables (note 6(d)) 20,719 - 5,842 - 2180 Accounts payable-related parties (note 7) 158,396 3 69,966 1
1210 Other receivables-related parties (notes 6(d) and 7) 49,410 1 41,336 1 2200 Other payables (notes 6(w) and 6(ab)) 206,678 3 209,827 4
1220 Current tax assets 380 - 887 - 2220 Other payables-related parties (note 7) 59 - 895 -
130x Inventories (note 6(¢)) 732,722 12 595,091 10 2230 Current tax liabilities 809 - - -
1410 Prepayments (notes 6(k) and 7) 27,877 1 48,267 1 2250 Current provisions (notes 6(p) and 6(ab)) 21,514 - 22,549 -
1479 Other current assets (note 6(k)) 5149 - 29.087 _ - 2280 Current lease liabilities (notes 6(0) and 6(ab)) 9,531 - 9,146 -
Total current assets 3,149,597 50 2,831,489 _47 2320 Long-term borrowings, current portion (notes 6(n), 6(ab) and 8) 235,672 4 205,099 3
Non-current assets: 2399 Other current liabilities 33,863 1 41,555 _ 1
1517 Non-current financial assets at fair value through other comprehensive 45,175 1 - - Total current liabilities 1,418,892 23 1,166,916 19
income (note 6(b)) Non-Current liabilities:
1550 Investments accounted for using equity method (notes 6(f) and 6(g)) 1,573,709 25 1,540,581 26 2540 Long-term borrowings (notes 6(n), 6(ab) and 8) 1,480,043 23 1,510,678 25
1600 Property, plant and equipment (notes 6(h), 7 and 8) 1,293,653 21 1,404,596 23 2550 Non-current provisions (note 6(p)) 70,300 1 63316 1
1755 Right-of-use assets (note 6(i)) 49,533 1 86771 9570 Deferred tax liabilities (note 6(r)) 63,011 1 60769 1
1780 Intangible assets (note 6(j)) 2012 - 4249 - 2580  Non-current lease liabilitics (notes 6(0) and 6(ab)) 41003 1 49992 1
1840 Deferred tax assets (note 6(r)) 62,702 1 60,482 1 2600 Other non-current liabilitics 336 - 60 -
1980 Other non-current financial assets (note 8) 20,364 - 24,663 - Total non-current liabilities 1,654,693 26 1,684,815 28
1990 Other non-current assets (notes 6(k) and 6(q)) 90,589 1 95,460 _ 2 Total liabilities 3,073,585 49 2851731 47
Total non-current assets 3,137,737 50 3,188,708 53 Equity (notes 6(f), 6(z), 6(q), 6(r), 6(s) and 6(t)):
3100 Ordinary share 3,550,419 57 3,550,419 59
3200 Capital surplus 25,348 - 25252 -
3310 Legal reserve 11,081 - - -
3350 Unappropriated retained earnings 135,553 2 110,812 2
3400 Other equity interest (508,652) _(8) (518,017) _(8)
- _ Total equity 3,213,749 51 3,168,466 53
Total assets $ 6,287,334 100 6,020,197 100 Total liabilities and equity h 6,287,334 100 6,020,197 100

See accompanying notes to financial statements. -177 -



(English Translation of Parent Company Only Financial Statements Originally Issued in Chinese)

MOTECH INDUSTRIES INC.
Statements of Comprehensive Income
For the years ended December 31, 2021 and 2020

(Expressed in Thousands of New Taiwan Dollars, Except for Earnings Per Common Share)

2021 2020
Amount % Amount Y%
Operating Revenues (notes 6(v) and 7):
4110 Sales revenue $ 5,568,187 100 3,152,476 100
4170 Less: Sales returns 611 - 2,728 -
4190 Sales discounts and allowances 57 _ - (545) _ -
Net operating revenue 5,568,741 100 3,154,659 100
5000 Total operating costs (notes 6(e), 6(h), 6(i), 6(j), 6(0), 6(p), 6(q), 6(t), 6(W) and 7) (5,200,174) (94) (2,900,915) (92)
5910 Realized or unrealized profit and loss from sales (12,579) - (13,318) -
Gross profit from operations 355,988 6 240,426 8
Operating expenses (notes 6(c), 6(d), 6(h), 6(i), 6(j), 6(0), 6(q), 6(t), 6(w) and 7):
6100 Selling expenses (45,907) (1) (36,359) (1)
6200 Administrative expenses (201,869) (3) (220,150) (7))
6300 Research and development expenses (46,953) (1) (79,851)  (3)
6450 Expected credit gain (loss) 389 - (9,249) -
6000 Total operating expenses (294.340) (5) (345.609) (11)
Net operating profit (loss) 61,648 1 (105,183) 3)
Non-operating income and expenses:
7100 Interest income (notes 6(x) and 7) 3,885 - 4,335 -
7010 Other income (notes 6(x) and 7) 4,195 - 12,188 -
7020 Other gains and losses (notes 6(g), 6(h), 6(x), 6(y) and 7) 41,400 1 177,858 5
7050 Finance costs (notes 6(o0) and 6(x)) (39,619) (1) (66,960) (2)
7070 Share of profit of subsidiaries and associates accounted for using equity method (note 6(f)) 36,043 1 87,717 3
Total non-operating income and expenses 45,904 1 215,138
7900 Profit before tax 107,552 2 109,955 3
7950 Less: tax benefit (expenses) (note 6(r)) (809) _ - 42 -
8200 Net profit 106,743 2 109,997 3
8300 Other comprehensive income (notes 6(f), 6(q), 6(r) and 6(s)):
8310 Components of other comprehensive income that will not be reclassified to profit or loss
8311 Gains (losses) on remeasurements of defined benefit plans 109 - 1,440 -
8316 Unrealized gains (losses) frorp inyestments in equity instruments measured at fair value 12.675 ) ) )
through other comprehensive income ’
8349 Income tax related to components of other comprehensive income that will not be reclassified 22) - 287) -
to profit or loss
Components of other comprehensive income that will not be reclassified to profit or loss 12,762 - 1,153 -
8360 Components of other comprehensive income that will be reclassified to profit or loss
8361 Exchange differences on translation of foreign financial statements (32,329) (1) (75,481) 2)
8370 Share of other comprehensive income of associates acgounted for gsing equity method, 23) - 74 i
components of other comprehensive income that will be reclassified to profit or loss
8381 Exchange differences on translation of foreign financial statements of subsidiaries 29,042 1 121,793 4
8399 Income tax related to components of other comprehensive income that will be reclassified to ) ) ) )
profit or loss
Components of other comprehensive income that will be reclassified to profit or loss (3,310) _ - 46,386 2
8300 Other comprehensive income 9,452 - 47,539 2
8500 Total comprehensive income $ 116,195 2 157,536 5
Earnings per share (expressed in New Taiwan Dollars) (note 6(u))
9750 Basic earnings per share $ 0.30 0.31
9850 Diluted earnings per share $ 030 031

See accompanying notes to financial statements.
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Balance at January 1, 2020

Net profit for the year ended December 31, 2020

Other comprehensive income

Total comprehensive income

Capital surplus used to offset accumulated deficits

Changes in equity of associates accounted for using equity method
Capital reduction used to offset accumulated deficits

Difference between consideration and carrying amount of subsidiaries

acquired
Changes in ownership interests in subsidiaries
Share based payments
Retirement of treasury shares
Balance at December 31, 2020
Net Profit for the year ended December 31, 2021
Other comprehensive income
Total comprehensive income
Appropriation and distribution of retained earnings:
Legal reserve
Cash dividends
Changes in equity of associates accounted for using equity method
Other changes in capital surplus
Balance at December 31, 2021

See accompanying notes to financial statements.

(English Translation of Parent Company Only Financial Statements Originally Issued in Chinese)

MOTECH INDUSTRIES INC.
Statements of Changes in Equity
For the years ended December 31, 2021 and 2020
(Expressed in Thousands of New Taiwan Dollars)

Total other equity interest

Unrealized gains
Exchange (losses) on financial
Unappropriated  differences on  assets measured at Others

retained earnings  translation of fair value through  -unerned portion

Ordinary (accumulated foreign financial other comprehensive of restricted stock  Total other
shares Capital surplus Legal reserve deficit) statements income awards equity interest Treasury shares  Total equity
$_ 5.404,704 190,582 - (2,022,672) (564,403) - (485) (564,888) (190) 3,007,536
- - - 109,997 - - - - 109,997
- - - 1,153 46,386 - - 46,386 47,539
- - - 111,150 46,386 - - 46,386 157,536
- (168,576) - 168,576 - - - - -
- 4 - - - - - - 4
(1,854,095) - - 1,854,095 - - - - -
- - - (337) - - - - (337)
- 1,703 - - - - - - 1,703
- 1,539 - - - - 485 485 2,024
(190) - - - - - - - 190 -
3,550,419 25,252 - 110,812 (518,017) - - (518,017) 3,168,466
- - - 106,743 - - - - 106,743
- - - 87 (3,310) 12,675 - 9.365 9,452
- - - 106,830 (3,310) 12,675 - 9.365 116,195
- - 11,081 (11,081) - - - - -
- - - (71,008) - - - - (71,008)
- 7 - - - - - - 7
- 89 - - - - - - 89
$ 3,550,419 25,348 11,081 135,553 (521,327) 12,675 - (508,652) 3,213,749
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(English Translation of Parent Company Only Financial Statements Originally Issued in Chinese)

MOTECH INDUSTRIES INC.
Statements of Cash Flows
For the years ended December 31, 2021 and 2020

(Expressed in Thousands of New Taiwan Dollars)

Cash flows from (used in) operating activities:
Profit before tax
Adjustments:
Adjustments to reconcile profit (loss):
Depreciation expense
Amortization expense
Expected credit loss (gain)
Interest expense
Interest income
Share-based payments
Share of profit of subsidiaries and associates accounted for using equity method
Loss (gain) on disposal of property, plant and equipment
Prepayments for business facility transferred to expenses
Gain on disposal of investments
Unrealized profit from sales
Gain on lease modifications
Total adjustments to reconcile profit (loss)
Changes in operating assets:
Contract assets
Accounts receivable
Accounts receivable — related parties
Other receivables
Other receivables — related parties
Inventories
Prepaid expenses
Prepayments to suppliers
Other current assets
Defined benefit assets
Total changes in operating assets
Changes in operating liabilities:
Contract liabilities
Notes and accounts payable
Accounts payable — related parties
Other payables
Other payables — related parties
Provisions
Other current liabilities
Refund liabilities
Total changes in operating liabilities
Total changes in operating assets and liabilities
Cash inflow generated from operations
Income taxes refunded (paid)
Net cash flows from operating activities
Cash flows from (used in) investing activities:
Acquisition of financial assets at fair value through other comprehensive income
Acquisition of financial assets at amortized cost
Acquisition of investments accounted for using equity method
Proceeds from disposal of investments accounted for using equity method
Proceeds from capital reduction of investments accounted for using equity method
Acquisition of property, plant and equipment
Proceeds from disposal of property, plant and equipment
Decrease (increase) in refundable deposits
Decrease (increase) in other receivables due from related parties
Acquisition of intangible assets
Net cash inflows from business combination
Decrease in other financial assets
Increase in prepayments for business facilities
Interest received
Dividends received
Net cash flows from (used in) investing activities
Cash flows from (used in) financing activities:
Proceeds from short-term loans
Repayments of short-term loans
Increase in short-term notes and bills payable
Repayments of short-term notes and bills payable
Proceeds from long-term borrowings
Repayments of long-term borrowings
Increase (decrease) in guarantee deposits received
Payment of lease liabilities
Cash dividends paid
Acquisition of ownership interests in subsidiaries
Interest paid
Other financing activities
Net cash used in financing activities
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

See accompanying notes to financial statements.
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2021 2020
107,552 109,955
161,981 156,837
2,437 2,614
(389) 9,249
39,619 66,960
(3,885) (4,335)
(36,043) (87,717)
364 (96,016)
- 27
- (2,491)
12,579 13,318
- (1,136)
176,663 59,334
- 7,559
(115,632) (150,553)
(27,441) 300,614
(14,877) (12,877)
(1,140) 56,337
(140,938) (268,229)
345 5,864
20,043 7,013
23,938 (4,403)
(318) (1,065)
(256.,020) (59.740)
22,061 2,076
132,476 44,643
88,430 (107,670)
16,450 (23,621)
37 (6,312)
5,947 45,599
(7,030) (6,177)
(662) (2,729)
257,709 (54,191)
1,689 (113,931)
285,904 55,358
507 (16,930)
286,411 38,428
(32,500) -
(4,152) -
(76,000) (40,000)
- 60,749
26,630 442,289
(47,513) (115,854)
260 144,260
(120) 2,009
(7,000) 10,000
(200) (1,352)
- 122,902
4,299 10,535
(5,520) (10,938)
, 334
36,403 1,418
(101,480) 630,352
770,000 546,599
(940,000) (296,599)
410,000 -
(250,000) -
152,200 1,711,310
(154,782) (3,256,723)
276 (43)
(9,585) (9,939)
(71,008) -
- (2,678)
(37,374) (67,602)
89 -
(130,184) (1.375,675)
54,747 (706,895)
1,661,961 2,368,856
1,716,708 1,661,961




(English Translation of Parent Company Only Financial Statements Originally Issued in Chinese)

MOTECH INDUSTRIES INC.
Notes to the Financial Statements
For the years ended December 31, 2021 and 2020
(Expressed in Thousands of New Taiwan Dollars, Unless Otherwise Specified)

(1) Company history

MOTECH Industries Inc. (the Company) was incorporated on June 3, 1981, as a company limited by
shares and registered under the Ministry of Economic Affairs (MOEA) of the Republic of China (R.O.C.).
The address of the Company’s registered office is 6F, No. 248, Sec. 3, Pei-Shen Rd., Shen-Keng Dist.,

New Taipei City 222, Taiwan. The Company's major operating activities are the manufacturing,
marketing, and sale of solar cells, solar modules, and photovoltaic inverters, the marketing, design, and
installation of solar electricity systems, and solar power generation.

(2) Approval date and procedures of the financial statements

The parent company only financial statements were authorized for issue by the Board of Directors on March 10,
2022.

(3) New standards, amendments and interpretations adopted:

(a) The impact of the International Financial Reporting Standards (“IFRSs”) endorsed by the Financial
Supervisory Commission, R.O.C. which have already been adopted.

The Company has initially adopted the following new amendments, which do not have a significant
impact on its financial statements, from January 1, 2021 or April 1, 2021:

o Amendments to IFRS 4 “Extension of the Temporary Exemption from Applying IFRS 9”

e Amendments to IFRS 9, IAS39, IFRS7, IFRS 4 and IFRS 16 “Interest Rate Benchmark Reform—
Phase 2”

e Amendments to IFRS 16 “Covid-19-Related Rent Concessions beyond June 30, 2021”

(b) The impact of IFRS issued by the FSC but not yet effective

The Company assesses that the adoption of the following new amendments, effective for annual
period beginning on January 1, 2022, would not have a significant impact on its financial statements:

e Amendments to IAS 16 “Property, Plant and Equipment — Proceeds before Intended Use”
o Amendments to IAS 37 “Onerous Contracts — Cost of Fulfilling a Contract”
e Annual Improvements to IFRS Standards 2018-2020

o Amendments to IFRS 3 “Reference to the Conceptual Framework”

(Continued)
- 181 -



MOTECH INDUSTRIES INC.
Notes to the Financial Statements

The impact of IFRS issued by IASB but not yet endorsed by the Financial Supervisory Commission

The following new and amended standards, which may be relevant to the Company, have been
issued by the International Accounting Standards Board (IASB), but have yet to be endorsed by the
Financial Supervisory Commission (FSC):

Standards or Effective date per
Interpretations Content of amendment IASB
Amendments to IAS 1 The amendments aim to promote January 1,2023
“Classification of Liabilities  consistency in applying the requirements
as Current or Non-current” by helping companies determine whether,

in the statement of balance sheet, debt and
other liabilities with an uncertain
settlement date should be classified as
current (due or potentially due to be settled
within one year) or non-current. The
amendments  include clarifying the
classification requirements for debt a
company might settle by converting it into
equity.

Amendments to IAS 1 The key amendments to IAS 1 include: January 1, 2023
“Disclosure of Accounting

SU e requiring companies to disclose their
Policies

material accounting policies rather than
their significant accounting policies;

e clarifying that accounting policies
related to immaterial transactions, other
events or conditions are themselves
immaterial and as such need not be
disclosed; and

e clarifying that not all accounting
policies that relate to material
transactions, other events or conditions
are themselves material to a company’s
financial statements.

Amendments to [AS 8 The amendments introduce a new January 1,2023
“Definition of Accounting definition for accounting estimates:
Estimates” clarifying that they are monetary amounts

in the financial statements that are subject

to measurement uncertainty.

The amendments also clarify the
relationship between accounting policies
and accounting estimates by specifying that
a company develops an accounting estimate
to achieve the objective set out by an
accounting policy.

(Continued)
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MOTECH INDUSTRIES INC.
Notes to the Financial Statements

The Company is evaluating the impact of its initial adoption of the abovementioned standards or
interpretations on its financial position and financial performance. The results thereof will be
disclosed when the Company completes its evaluation.

The Company does not expect the other new and amended standards, which have yet to be endorsed
by the FSC, to have a significant impact on its financial statements:

(4) Summary of significant accounting policies

The significant accounting policies presented in the parent company only financial statements are
summarized below. The following accounting policies were applied consistently throughout the periods
presented in the parent company only financial statements.

(a) Statement of compliance

These individual financial statements have been prepared in accordance with the Regulations
Governing the Preparation of Financial Reports by Securities Issuers (hereinafter referred to as “the
Regulations”).

(b) Basis of preparation

@

(i)

Basis of measurement

The individual financial statements have been prepared on a historical cost basis except for the
following material items in the balance sheets:

1)  Financial assets at fair value through other comprehensive income are measured at fair
value;

2)  The defined benefit assets are measured at fair value of the plan assets less the present
value of the defined benefit obligation, limited as explained in note 6(q).

Functional and presentation currency

The functional currency of the Company is determined based on the primary economic
environment in which the entity operates. The Company’ s parent company only financial
statements are presented in New Taiwan dollars (TWD), which is the Company’s functional
currency. Except for those specifically indicates, all financial information presented in TWD
has been rounded to the nearest thousand.

(¢) Foreign currencies

@

Foreign currency transaction

Transactions in foreign currencies are translated into the respective functional currencies of the
Company at the exchange rates of the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies at the reporting date are retranslated to the functional
currency at the exchange rate of that date. The foreign currency gains or losses on monetary
items is the difference between the amortized cost in the functional currency at the beginning
of the year adjusted for the effective interest and the payments during the period, and the
amortized cost in foreign currency translated at the exchange rate at the reporting date.

(Continued)
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(i)

MOTECH INDUSTRIES INC.
Notes to the Financial Statements

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair
value are retranslated to the functional currency at the exchange rate of the date the fair value
was determined. Non-monetary items in a foreign currency that are measured based on
historical cost are translated using the exchange rate at the date of transactions.

Foreign currency differences arising from retranslation are recognized in profit or loss, expect
for an investment in equity securities designated as at fair value through other comprehensive
income, which is recognized in other comprehensive income.

Foreign operations

The assets and liabilities of foreign operations, including goodwill and fair value adjustments
arising on acquisition, are translated to New Taiwan Dollars (which was expressed in reporting
currency) at the exchange rates of the reporting date. The income and expenses of foreign
operations are translated to New Taiwan Dollars (which was expressed in reporting currency)
at average rate. Foreign currency differences are recognized in other comprehensive income.

When a foreign operation is disposed of such that control, significant influence or joint control
is lost, the cumulative amount in the translation reserve related to that foreign operation is
reclassified to profit or loss as part of the gain or loss on disposal. When the Company
disposes of any part of its interest in a subsidiary that includes a foreign operation while
retaining control, the relevant proportion of the cumulative amount is reattributed to
noncontrolling interest. When the Company disposes of only part of investment in an associate
of joint venture that includes a foreign operation while retaining significant or joint control, the
relevant proportion of the cumulative amount is reclassified to profit or loss.

Classification of current and non-current assets and liabilities

An asset is classified as current under one of the following criteria, and all other assets are classified
as noncurrent.

@

(i)
(iii)
@iv)

It expects to realize the asset, or intends to sell or consume it in its normal operating cycle;
It holds the asset primarily for the purpose of trading;
It expects to realize the asset within twelve months after the reporting period; or

If the asset is cash and cash equivalent unless the asset is restricted from being exchanged or
used to settle a liability for at least twelve months after the reporting date.

A liability is classified as current under one of the following criteria, and all other liabilities are
classified as noncurrent.

@
(i)

It expects to settle the liability in its normal operating cycle;

It holds the liability primarily for the purpose of trading;

(Continued)
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(iii)) The liability is due to be settled within twelve months after the reporting period; or

(iv) The Company does not have an unconditional right to defer settlement of the liability for at
least twelve months after the reporting date. Terms of a liability that could, at the option of the
counterparty, result in its settlement by the issuance of equity instruments that do not affect its
classification.

Cash and cash equivalents

Cash comprises cash on hand and cash in bank. Cash equivalents are subject to an insignificant risk
of changes in their fair value, and are used by the Company in the management of its short-term
commitments. Time deposits, in conformity with the aforementioned definition, that are held
for the purpose of meeting short-term cash commitments rather than for investment or other
purposes, and that are subject to an insignificant risk of changes in their fair value are
recognized as cash equivalents.

Financial instruments

Financial assets and financial liabilities are initially recognized when the Company becomes a party
to the contractual provisions of the instruments.

(i) Financial assets

All regular way purchases or sales of financial assets are recognized and derecognized on a
trade date basis. Financial assets are classified into the following categories: measured at
amortized cost and fair value through profit or loss (FVTPL).

Financial assets are not reclassified subsequent to their initial recognition unless the Group
changes its business model for managing financial assets, in which case all affected financial
assets are reclassified on the first day of the first reporting period following the change in the
business model.

1) Financial assets measured at amortized cost

A financial asset is measured at amortized cost if it meets both of the following
conditions and is not designated as at FVTPL:

it is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

its contractual terms give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

A financial asset measured at amortized cost is initially recognized at fair value, plus any
directly attributable transaction costs. These assets are subsequently measured at
amortized cost using the effective interest method. The amortized cost is reduced by
impairment losses. Interest income, foreign exchange gains and losses, and impairment
loss, are recognized in profit or loss. Any gain or loss on derecognition is recognized in
profit or loss.
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Fair value through other comprehensive income (FVOCI)

On initial recognition of an equity investment that is not held for trading, the
Company may irrevocably elect to present subsequent changes in the investment’s
fair value in other comprehensive income. This election is made on an instrument-
by-instrument basis.

Equity investments at FVOCI are subsequently measured at fair value. Dividends are
recognized as income in profit or loss unless the dividend clearly represents a recovery of
a part of the cost of the investment. Other net gains and losses are recognized in other
comprehensive income and are never reclassified to profit or loss.

Dividend income is recognized in profit or loss on the date on which the Company’s right
to receive payment is established.

Impairment of financial assets

The Company recognizes loss allowances for expected credit losses on financial assets
measured at amortized cost (including cash and cash equivalents, financial assets
measured at amortized cost, notes and accounts receivable, other receivables, refundable
deposits and other financial assets) and contract assets.

The Company measures loss allowances at an amount equal to lifetime expected credit
losses (ECLs), except for the following which are measured as 12month ECLs:

other debt securities and bank balances for which credit risk (i.e. the risk of default
occurring over the expected life of the financial instrument) has not increased
significantly since initial recognition.

Loss allowance for trade receivables and contract assets are always measured at an
amount equal to lifetime ECLs.

Lifetime ECLs are the ECLs that result from all possible default events over the expected
life of a financial instrument.

12month ECLs are the portion of ECLs that result from default events that are
possible within the 12 months after the reporting date (or a shorter period if the
expected life of the instrument is less than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual
period over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly
since initial recognition and when estimating ECLs, the Company considers reasonable
and supportable information that is relevant and available without undue cost or effort.
This includes both qualitative and quantitative information and analysis based on the
Company's historical experience and informed credit assessment as well as forward-
looking information.
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The Company considers a financial asset to be in default when the financial asset is more
than 180 days past due or the borrower is unlikely to pay its credit obligations to the
Company in full.

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as
the present value of all cash shortfalls (i.e the difference between the cash flows due to
the Company in accordance with the contract and the cash flows that the Company
expects to receive). ECLs are discounted at the effective interest rate of the financial
asset.

At each reporting date, the Company assesses whether financial assets carried at
amortized cost and debt securities at FVOCI are credit impaired. A financial asset is
¢ credit impaired’ when one or more events that have a detrimental impact on the
estimated future cash flows of the financial asset have occurred. Evidence that a financial
asset is credit impaired includes the following observable data:

Loss allowances for financial assets measured at amortized cost are deducted from the
gross carrying amount of the assets. For debt securities at FVOCI, the loss allowance is
recognized in other comprehensive income instead of reducing the carrying amount of
the asset. The Company recognizes the amount of expected credit losses (or reversal) in
profit or loss, as an impairment gain or loss.

The gross carrying amount of a financial asset is written off (either partially or in full) to
the extent that there is no realistic prospect of recovery. This is generally the case when
the Company determines that the debtor does not have assets or sources of income that
could generate sufficient cash flows to repay the amounts subject to the write-off.
However, financial assets that are written off could still be subject to enforcement
activities in order to comply with the Company’s procedures for recovery of amounts
due.

Derecognition of financial assets

Financial assets are derecognized when the contractual rights to the cash flows from the
assets expire, or when the Company transfers substantially all the risks and rewards of
ownership of the financial assets or in which the Company neither transfers nor retains
substantially all of the risks and rewards of ownership and it does not retain control of
the financial asset.

(i1) Financial liabilities and equity instruments

1)

Classification of debt or equity

Debt and equity instruments issued by the Company are classified as financial liabilities
or equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.
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Equity instrument

An equity instrument is any contract that evidences residual interest in the assets of an
entity after deducting all of its liabilities. Equity instruments issued are recognized as the
amount of consideration received less the direct cost of issuing.

Treasury shares

When shares recognized as equity are repurchased, the amount of the consideration paid,
which includes directly attributable costs, is recognized as a deduction from equity.
Repurchased shares are classified as treasury shares. When treasury shares are sold or
reissued subsequently, the amount received is recognized as an increase in equity, and
the resulting surplus or deficit on the transaction is recognized in capital surplus or
retained earnings (if the capital surplus is not sufficient to be written down).

Financial liabilities

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial
liability is classified as at FVTPL if it is classified as held-for-trading, it is a derivative or
it is designated as such on initial recognition. Financial liabilities at FVTPL are
measured at fair value and net gains and losses, including any interest expense, are
recognized in profit or loss.

Other financial liabilities are subsequently measured at amortized cost using the effective
interest method. Interest expense and foreign exchange gains and losses are recognized in
profit or loss. Any gain or loss on derecognition is also recognized in profit or loss.

Derecognition of financial liabilities

The Company derecognizes a financial liability when its contractual obligations are
discharged or cancelled, or expire. The Company also derecognizes a financial liability
when its terms are modified and the cash flows of the modified liability are substantially
different, in which case a new financial liability based on the modified terms is
recognized at fair value.

On derecognition of a financial liability, the difference between the carrying amount of a
financial liability extinguished and the consideration paid (including any noncash assets
transferred or liabilities assumed) is recognized in profit or loss.

Offsetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount presented in the
statement of balance sheet when, and only when, the Company currently has a legally
enforceable right to set off the amounts and it intends either to settle them on a net basis
or to realize the asset and settle the liability simultaneously.
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(iii) Derivative financial instruments

The Company holds derivative financial instruments to hedge its foreign currency and interest
rate exposures. Embedded derivatives are separated from the host contract and accounted for
separately if the host contract is not a financial asset and certain criteria are met.

Derivatives are initially measured at fair value. Subsequent to initial recognition, derivatives
are measured at fair value, and changes therein are generally recognized in profit or loss.

Inventories

Inventories are measured at the lower of cost or net realizable value. The cost of inventories is
calculated using the weighted-average method, and includes expenditure incurred in acquiring the
inventories, production or conversion costs, and other costs incurred in bringing them to their
present location and condition. In the case of manufactured inventories and work in progress, cost
includes an appropriate share of production overheads based on normal operating capacity.

Net realizable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and selling expenses.

Investment in associates

Associates are those entities in which the Company has significant influence, but not control or joint
control, over their financial and operating policies.

Investments in associates are accounted for using the equity method and are recognized initially at
cost. The cost of the investment includes transaction costs. The carrying amount of the investment in
associates includes goodwill arising from the acquisition less any accumulated impairment losses.

The consolidated financial statements include the Company’s share of the profit or loss and other
comprehensive income of equity accounted investees, after adjustments to align the accounting
policies with those of the Company, from the date on which significant influence commences until
the date on which significant influence ceases. The Company recognizes any changes of its
proportionate share in the investee within capital surplus, when an associate’s equity changes due to
reasons other than profit and loss or comprehensive income, which did not result in changes in actual
significant influence.

When the Company’s share of losses of an associate equals or exceeds its interest in associates, it
discontinues recognizing its share of further losses. After the recognized interest is reduced to zero,
additional losses are provided for, and a liability is recognized, only to the extent that the Company
has incurred legal or constructive obligations or made payments on behalf of the associate.
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Investment in subsidiaries

When preparing the parent-company-only financial statements, investment in subsidiaries which are
controlled by the Company is accounted for the using the equity method. Under the equity method,
an investment in a subsidiary is initially recognized at cost and adjusted thereafter to recognize the
Company’s share of profit or loss and other comprehensive income of the subsidiary as well as the
distribution received. The Company also recognized its share in the changes in the equity of
subsidiaries.

Changes in a parent’s ownership interest in a subsidiary that do not result in the loss of control are
accounted for within equity.

Property, plant and equipment

@

(i)

(iii)

Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalized
borrowing costs and the present value of decommissioning costs, less accumulated
depreciation and any accumulated impairment losses.

When the Company intends to sell a self-constructed assets, the costs of the asset is
attributable to progress. If the Company intends to operate or use it on its own, the cost of the
asset is attributable to property, plant and equipment.

If significant parts of an item of property, plant and equipment have different useful lives, they
are accounted for as separate items (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognized in profit
or loss.

Subsequent cost

Subsequent expenditure is capitalized only when it is probable that the future economic
benefits associated with the expenditure will flow to the Company.

Depreciation

Depreciation is calculated on the cost of an asset less its residual value and is recognized in
profit or loss on a straight-line basis over the estimated useful lives of each component of an
item of property, plant and equipment.

Land is not depreciated.

The estimated useful lives of property, plant and equipment for current and comparative
periods are as follows:

1)  Buildings and structures: 3 to 50 years

2)  Machinery and equipment: 3 to 10 years
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3)  Office and other equipment: 1 to 20 years
4)  Other equipment (Power station): 20 years

Depreciation methods, useful lives, and residual values are reviewed at each reporting date and
adjusted if appropriate.

Leases

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration.

@

As a leasee

The Company recognizes a right-of-use asset and a lease liability at the lease commencement
date. The right-of-use asset is initially measured at cost, which comprises the initial amount of
the lease liability adjusted for any lease payments made at or before the commencement date,
plus any initial direct costs incurred and an estimate of costs to dismantle and remove the
underlying asset or to restore the underlying asset or the site on which it is located, less any
lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or the
end of the lease term. In addition, the right-of-use asset is periodically reduced by impairment
losses, if any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not
paid at the commencement date, discounted using the interest rate implicit in the lease or, if
that rate cannot be reliably determined, the Company’s incremental borrowing rate. Generally,
the Company uses its incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise the following:
—  fixed payments, including in-substance fixed payments;

— variable lease payments that depend on an index or a rate, initially measured using the
index or rate as at the commencement date;

— amounts expected to be payable under a residual value guarantee; and

—  payments for purchase or termination options that are reasonably certain to be exercised.
The lease liability is measured using the effective interest method. It is remeasured when:

—  there is a change in future lease payments arising from the change in an index or rate;

— there is a change in the Company’s estimate of the amount expected to be payable under
a residual value guarantee;
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—  there is a change in the assessment on whether it will have the option to exercise a
purchase of the underlying asset;

—  there is a change in the assessment on lease term as to whether it will be extended or
terminated; and

— the modifications of the lease underlying asset, scope or other terms.

When the lease liability is remeasured, other than lease modifications, a corresponding
adjustment is made to the carrying amount of the right-of-use asset, or in profit and loss if the
carrying amount of the right-of-use asset has been reduced to zero.

When the lease liability is remeasured to reflect the partial or full termination of the lease for
lease modifications that decrease the scope of the lease, the Company accounts for the
remeasurement of the lease liability by decreasing the carrying amount of the right-of-use asset
to reflect the partial or full termination of the lease, and recognize in profit or loss any gain or
loss relating to the partial or full termination of the lease.

The Company has elected not to recognize right-of-use assets and lease liabilities for short-
term leases and leases of low-value assets. The Company recognizes the lease payments
associated with these leases as an expense on a straight-line basis over the lease term.

As a practical expedient, the Company elects not to assess whether all rent concessions that
meets all the following conditions are lease modifications or not:

— the rent concessions occurring as a direct consequence of the COVID-19 pandemic;

— the change in lease payments that resulted in revised consideration for the lease that is
substantially the same as, or less than, the consideration for the lease immediately
preceding the change;

— any reduction in lease payments that affects only those payments originally due on, or
before, June 30, 2022; and

— there is no substantive change in other terms and conditions of the lease.

In accordance with the practical expedient, the effect of the change in the lease liability is
reflected in profit or loss in the period in which the event or condition that triggers the rent
concession occurs.

As a lessor

When the Company acts as a lessor, it determines at lease commencement whether each lease
is a finance lease or an operating lease. To classify each lease, the Company makes an overall
assessment of whether the lease transfers to the lessee substantially all of the risks and rewards
of ownership incidental to ownership of the underlying asset. If this is the case, then the lease
is a finance lease; if not, then the lease is an operating lease. As part of this assessment, the
Company considers certain indicators such as whether the lease is for the major part of the
economic life of the asset.
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The Company recognizes lease payments received under operating leases as income on a
straight-line basis over the lease term as part of ‘other income’.

Intangible assets
(iii)) Recognition and measurement
Expenditure on research activities is recognized in profit or loss as incurred.

Development expenditure is capitalized only if the expenditure can be measured reliably, the
product or process is technically and commercially feasible, future economic benefits are
probable and the Company intends to, and has sufficient resources to, complete development
and to use or sell the asset. Otherwise, it is recognized in profit or loss as incurred. Subsequent
to initial recognition, development expenditure is measured at cost, less accumulated
amortization and any accumulated impairment losses.

Other intangible assets that are acquired by the Company and have finite useful lives are
measured at cost less accumulated amortization and any accumulated impairment losses.

(iv) Subsequent expenditure

Subsequent expenditure is capitalized only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other expenditure, including expenditure
on internally generated goodwill and brands, is recognized in profit or loss as incurred.

(v)  Amortization

Amortization is calculated over the cost of the asset, less its residual value, and is recognized
in profit or loss on a straight-line basis over the estimated useful lives of intangible assets,
from the date that they are available for use. The intangible assets of the Company is computer
software, the estimated useful lives was 1 to 6 years.

Amortization methods, useful lives and residual values are reviewed at each reporting date and
adjusted if appropriate.

Impairment of non-financial assets

At each reporting date, the Company reviews the carrying amounts of its non-financial assets (other
than inventories, contract assets and deferred tax assets) to determine whether there is any indication
of impairment. If any such indication exists, then the asset’s recoverable amount is estimated.

For impairment testing, assets are grouped together into the smallest group of assets that generates
cash inflows from continuing use that are largely independent of the cash inflows of other assets or
cash-generating units (CGUs). Goodwill arising from a business combination is allocated to CGUs
or groups of CGUs that are expected to benefit from the synergies of the combination.

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less
costs to sell. Value in use is based on the estimated future cash flows, discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset or CGU.
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An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its recoverable
amount.

Impairment losses are recognized in profit or loss. They are allocated first to reduce the carrying
amount of any goodwill allocated to the CGU, and then to reduce the carrying amounts of the other
assets in the CGU on a pro rata basis.

For other assets, an impairment loss is reversed only to the extent that the asset’s carrying amount
does not exceed the carrying amount that would have been determined, net of depreciation or
amortization, if no impairment loss had been recognized.

Provision

A provision is recognized if, as a result of a past event, the Company has a present obligation that
can be estimated reliably, and it is probable that an outflow of economic benefits will be required to
settle the obligation.

(i) Warranties

A provision for warranties is recognized when the underlying products or services are sold,
based on historical warranty data and a weighting of all possible outcomes against their
associated probabilities.

(i1)) Onerous contracts

A provision for onerous contracts is recognized when the expected benefits to be derived by
the Company from a contract are lower than the unavoidable cost of meeting its obligations
under the contract. The provision is measured at the present value of the lower of the expected
cost of terminating the contract or the expected net cost of continuing with the contract. Before
a provision is established, the Company recognizes any impairment loss on the assets
associated with that contract.

(iii) Decommissioning

The Company follows the policy of Bureau of Energy, Ministry of Economic Affairs, accruing
the module recycle fee based on the size of the power station, and recognize as provision by
the present value of decommissioning costs.

Revenue recognition
(i) Revenue from contracts with customers

Revenue is measured based on the consideration to which the Company expects to be entitled
in exchange for transferring goods or services to a customer. The Company recognizes revenue
when it satisfies a performance obligation by transferring control of a good or a service to a
customer. The accounting policies for the Company’s main types of revenue are explained
below.
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Goods sold

The Company recognizes revenue when control of the products has been transferred,
being when the products are delivered to the customer, the customer has full discretion
over the channel and price to sell the products, and there is no unfulfilled obligation that
could affect the customer’ s acceptance of the products. Delivery occurs when the
products have been shipped to the specific location, the risks of obsolescence and loss
have been transferred to the customer, and either the customer has accepted the products
in accordance with the sales contract, the acceptance provisions have lapsed, or the
Company has objective evidence that all criteria for acceptance have been satisfied.

Revenue from these sales is recognized based on the price specified in the contract, net
of the estimated volume discounts. Accumulated experience is used to estimate the
discounts, using the expected value method, and revenue is only recognized to the extent
that it is highly probable that a significant reversal will not occur. A contract liability is
recognized for expected volume discounts payable to customers in relation to sales made
until the end of the reporting period. No element of financing is deemed present as the
sales of the Company is made with a credit term of 60 days to 120 days, which is
consistent with the market practice.

The Company’s obligation to provide a refund for faulty electronic components under the
standard warranty terms is recognized as a provision for warranty; please refer to note

6(p)-

A receivable is recognized when the goods are delivered as this is the point in time that
the Company has a right to an amount of consideration that is unconditional.

Engineering contracts

The Company enters into contracts to build solar power station. Because its customer
controls the asset as it is constructed, the Company recognizes revenue over time on the
basis of the construction costs incurred to date as a proportion of the total estimated costs
of the contract. The Company recognizes revenue only to the extent that it is highly
probable that a significant reversal in the amount of cumulative revenue recognized will
not occur. If the Company has recognized revenue, but not issued a bill, then the
entitlement to consideration is recognized as a contract asset. The contract asset is
transferred to receivables when the entitlement to payment becomes unconditional.

If the Company cannot reasonably measure its progress towards complete satisfaction of
the performance obligation of a construction contract, the Company shall recognize
revenue only to the extent of the costs expected to be recovered.

A provision for onerous contracts is recognized when the Group expects the unavoidable
costs of performing the obligations under a construction contract exceed the economic
benefits expected to be received under the contract. Estimates of revenues, costs or
extent of progress toward completion are revised if circumstances change. Any resulting
increases or decreases in estimated revenues or costs are reflected in profit or loss in the
period in which the circumstances that give rise to the revision become known by
management.
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Financing components

The Company does not expect to have any contracts where the period between the
transfer of the promised goods or services to the customer and payment by the customer
exceeds one year. As a consequence, the Company does not adjust any of the transaction
prices for the time value of money.

(i1)) Contract costs

1)

2)

Incremental costs of obtaining a contract

The Company recognizes as an asset the incremental costs of obtaining a contract with a
customer if the Company expects to recover those costs. The incremental costs of
obtaining a contract are those costs that the Company incurs to obtain a contract with a
customer that it would not have incurred if the contract had not been obtained. Costs to
obtain a contract that would have been incurred regardless of whether the contract was
obtained shall be recognized as an expense when incurred, unless those costs are
explicitly chargeable to the customer regardless of whether the contract is obtained.

The Company applies the practical expedient to recognize the incremental costs of
obtaining a contract as an expense when incurred if the amortization period of the asset
that the entity otherwise would have recognized is one year or less.

Costs to fulfill a contract

If the costs incurred in fulfilling a contract with a customer are not within the scope of
another standard (for example, IAS 2 Inventories, IAS 16 Property, Plant and Equipment
or IAS 38 Intangible Assets), the Company recognizes an asset from the costs incurred to
fulfil a contract only if those costs meet all of the following criteria:

o the costs relate directly to a contract or to an anticipated contract that the Company
can specifically identify;

o the costs generate or enhance resources of the Company that will be used in satisfying
(or in continuing to satisfy) performance obligations in the future; and

o the costs are expected to be recovered.

General and administrative costs, costs of wasted materials, labor or other resources to
fulfil the contract that were not reflected in the price of the contract, costs that relate to
satisfied performance obligations (or partially satisfied performance obligations), and
costs for which the Company cannot distinguish whether the costs relate to unsatisfied
performance obligations or to satisfied performance obligations (or partially satisfied
performance obligations), the Group recognizes these costs as expenses when incurred.
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Government grants

Government grants are assistance by government in the form of transfers of resources to an entity in
return for past or future compliance with certain conditions relating to the operating activities of the
entity. Government grants shall not be recognized until there is reasonable assurance.

Government grants related to assets, including non-monetary grants at fair value, shall be presented
in the balance sheets either by setting up the grant as deferred income or by deducting the grant in
arriving at the carrying amount of the asset. The Company recognizes government grants as deducts
the grant in arriving at the carrying amount of the asset on a systematic and rational basis over the
useful life of the asset.

Government grants related to income are presented as a credit in the statement of comprehensive
income, they are deducted in reporting the related expense. If there is no related expense, they are
recorded under a general heading such as ‘Other gain’.

Employee benefits
(i)  Defined contribution plans

Obligations for contributions to defined contribution pension plans are recognized as the
related service is provided.

(i1)) Defined benefit plans

The Company’s net obligation in respect of defined benefit plans is calculated separately for
each the plan by estimating the amount of future benefit that employees have earned in the
current and prior periods, discounting that amount and deducting the fair value of any plan
assets.

The calculation of defined benefit obligations is performed annually by a qualified actuary
using the projected unit credit method. When the calculation results in a potential asset for the
Company, the recognized asset is limited to the present value of economic benefits available in
the form of any future refunds from the plan or reductions in future contributions to the plan.
To calculate the present value of economic benefits, consideration is given to any applicable
minimum funding requirements.

Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses,
the return on plan assets (excluding interest) and the effect of the asset ceiling (if any,
excluding interest), are recognized immediately in other comprehensive income, and
accumulated in retained earnings within equity. The Company determines the net interest
expense (income) on the net defined benefit liability (asset) for the period by applying the
discount rate used to measure the defined benefit obligation at the beginning of the annual
period to the then-net defined benefit liability (asset). Net interest expense and other expenses
related to defined benefit plans are recognized in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in
benefit that relates to past service or the gain or loss on curtailment is recognized immediately
in profit or loss. The Company recognizes gains and losses on the settlement of a defined
benefit plan when the settlement occurs.
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(iii) Termination benefits

Termination benefits are expensed at the earlier of when the Company can no longer withdraw
the offer of those benefits and when the Company recognizes costs for a restructuring. If
benefits are not expected to be settled wholly within 12 months of the reporting date, then they
are discounted.

(iv) Short-term employee benefits

Short-term employee benefit obligations are accrued when the Company has a present legal or
constructive obligation to pay this amount as a result of past service provided by the employee.
A liability is recognized when the obligation can be estimated reliably.

Share-based payment

The grant-date fair value of equity-settled share-based payment agreements granted to employees is
generally recognized as an expense, with a corresponding increase in equity, over the vesting period
of the awards. The amount recognized as an expense is adjusted to reflect the number of awards for
which the related service and non-market performance conditions are expected to be met, such that
the amount ultimately recognized is based on the number of award that meet the related service and
non-market performance conditions at the vesting date.

Income taxes

Income tax expenses include both current taxes and deferred taxes. Except for expenses related to
business combinations or recognized directly in equity or other comprehensive income, all current
and deferred taxes shall be recognized in profit or loss.

Current taxes include tax payables and tax deduction receivables on taxable gains (losses) for the
year calculated using the statutory tax rate on the reporting date or the actual legislative tax rate, as
well as tax adjustments related to prior years.

Deferred taxes arise due to temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and their respective tax bases. Deferred taxes shall not be
recognized for the exceptions below:

(i) temporary differences on the initial recognition of assets and liabilities in a transaction that is
not a business combination and that affects neither accounting nor taxable profits (losses) at
the time of the transaction;

(il) temporary differences related to investments in subsidiaries, associates and joint arrangements
to the extent that the Company is able to control the timing of the reversal of the temporary
differences and it is probable that they will not reverse in the foreseeable future.

Deferred taxes are measured at tax rates that are expected to be applied to temporary differences
when they reverse, using tax rates enacted or substantively enacted at the reporting date.
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Deferred tax assets and liabilities are offset if the following criteria are met:

(i) The Company has a legally enforceable right to set off current tax assets against current tax
liabilities; and

(i) the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same
taxation authority on either:

1)  the same taxable entity; or

2) different taxable entities which intend to settle current tax assets and liabilities on a net
basis, or to realize the assets and liabilities simultaneously, in each future period in
which significant amounts of deferred tax liabilities or assets are expected to be settled or
recovered.

Deferred tax assets are recognized for the carry forward of unused tax losses, unused tax credits, and
deductible temporary differences to the extent that it is probable that future taxable profits will be
available against which they can be utilized. Deferred tax assets are reviewed at each reporting date
and are reduced to the extent that it is no longer probable that the related tax benefits will be
realized.

Earnings per share (EPS)

The Company discloses the Company’s basic and diluted earnings per share attributable to
ordinary equity holders of the Company. The calculation of basic earnings per share is based
on the profit or loss attributable to the ordinary equity holders of the Company divided by the
weighted-average number of ordinary shares outstanding. The calculation of diluted earnings
per share is based on the profit or loss attributable to ordinary equity holders of the
Company, divided by the weighted-average number of ordinary shares outstanding after
adjustment for the effects of all dilutive potential ordinary shares, such as convertible bonds
and employee compensation.

Operating segment

The Company discloses the operating segment information in the consolidated financial statements.

Therefore, the Company does not disclose the operating segment information in the parent company
only financial statements.

Significant accounting assumptions and judgments, and major sources of estimation uncertainty

The preparation of the parent company only financial statements in conformity with the Regulations
requires management to make judgments, estimates, and assumptions that affect the application of the
accounting policies and the reported amount of assets, liabilities, income, and expenses. Actual results
may differ from these estimates.

The management continues to monitor the accounting estimates and assumptions. The management
recognizes any changes in accounting estimates during the period and the impact of those changes in
accounting estimates in the following period.
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Information about judgments made in applying accounting policies that have the most significant effects
on the amounts recognized in the parent company only financial statements is as follows:

Judgment regarding control of subsidiaries

The Company holds 21.06% and 40% of the outstanding voting shares of Inergy Technology Inc.
(“Inergy”) and TECO Sun Energy Co., Ltd. (“TECO Sun Energy”), respectively, and is the single largest
shareholder of the investee. Although the remaining shares of Inergy are not concentrated within specific
shareholders, the Company still cannot obtain more than half of the total number of Inergy's directors, and
it also cannot obtain more than half of the voting rights at a sharcholders” meeting. Therefore, it is
determined that the Company has significant influence on but has no control over Inergy. The remaining
shares of TECO Sun Energy are concentrated within specific shareholders, the Company cannot obtain
more than half of the total number of TECO Sun Energy's directors. and it also cannot obtain more than
half of the voting rights at a shareholders’ meeting. Therefore, it is determined that the Company has
significant influence on but has no control over TECO Sun Energy.

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a
material adjustment within the next financial year is as follows:

(a) Impairment of long-term non-financial assets

In the process of evaluating the potential impairment, the Company is required to make subjective
judgments in determining the recoverable amount related to the specific asset groups considering of
the nature of the industry. Any changes in these estimates based on changed economic conditions or
business strategies and could result in significant impairment charges or reversal in future years.
Please refer to note 6(h) for further description of the key assumptions used to determine the
recoverable amount.

(b) Provisions for impairment of notes and accounts receivable

The Company has estimated the impairment of notes and accounts receivable that is based on the
risk of a default occurring and the rate of expected credit loss. The Company has considered
historical experience, current economic conditions and forward-looking information at the reporting
date to determine the assumptions to be used in calculating the impairments and the selected inputs.
The relevant assumptions and input values, please refer to note 6(c).

(6) Explanation of significant accounts
(a) Cash and cash equivalents

December 31, December 31,

2021 2020

Cash $ 659 701

Demand deposits 1,140,747 958,187

Time deposits 485,302 553,073
Cash equivalents (investments in bonds sold under repurchase

agreement) 90,000 150,000

$ 1,716,708 1,661,961
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On December 31, 2021, time deposits with a deposit period of more than three months but less than
one year totaled $4,152, which were recognized as financial assets measured at amortized cost —
current. There was no such transaction for the year ended December 31, 2020.

Financial assets at fair value through other comprehensive income

December 31, December 31,

2021 2020
Equity investments at fair value through other
comprehensive income
Unlisted companies $ 45,175 -

(i)  Equity investments at fair value through other comprehensive income

These equity instrument investments held by the Company are long-term strategic investments
and are not held for trading purposes, so they have been designated to be measured at fair
value through other comprehensive gains and losses.

The Company did not dispose of strategic investments from January 1 to December 31, 2021,
and the accumulated profits and losses during this period were not transferred in equity.

(i1)) The Company's financial assets at fair value through other comprehensive income were not
pledged as collateral. Please refer to note 6(y).

Notes and accounts receivable
The components were as follows:

December 31, December 31,

2021 2020
Notes receivable $ 283 8
Accounts receivable 550,862 438,626
Accounts receivable-related parties 74,835 47,394
Subtotal 625,980 486,028
Less: loss allowance (33,500) (37,010)
$ 592,480 449,018

The Company applies the simplified approach to provide for its expected credit losses, i.e. the use of
lifetime expected loss provision for all receivables. To measure the expected credit losses, notes and
accounts receivable have been grouped based on shared credit risk characteristics and the days past
due, as well as the incorporated forward-looking information, including macroeconomic and relevant
industry information. The loss allowances for notes and accounts receivable of the Company were
determined as follows:
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December 31, 2021
Weighted-
average
Gross carrying  expected credit Loss allowance
amount loss rate provision

Current $ 590,220 0% -
Past due 1~90 days 2,059 0% -
Past due 91~120 days - 0% -
Past due 121~150 days 201 0% -
Past due 151~180 days - 0%~35.97% -
Past due more than 181 days 33,500 100% 33,500

$ 625,980 33,500

December 31, 2020
Weighted-
average
Gross carrying  expected credit Loss allowance
amount loss rate provision

Current $ 370,557 0% -
Past due 1~90 days 78,461 0%~0.08% -
Past due 91~120 days - 0%~0.08% -
Past due 121~150 days - 0%~35.97% -
Past due 151~180 days - 35.97%~95.66% -
Past due more than 181 days 37,010 100% 37,010

$ 486,028 37,010
The movements in the allowance for notes and accounts receivable were as follows:

2021 2020

Beginning balance $ 37,010 37,063
Impairment loss recognized (reversed) (389) 4
Amounts written off (3,121) (58)
Effect on changes in foreign exchange rates - 1
Ending balance $ 33,500 37,010

At the reporting date, there was no pledge for notes and accounts receivable. Please refer to note 6(y)

for further credit risk information.
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Other receivables
December 31, December 31,
2021 2020
Other receivables $ 20,719 5,842
Other receivables — related parties 49,410 41,336
Less: loss allowance - -
$ 70,129 47,178

The loss allowances for other receivables of the Company was determined as follows:

December 31, 2021
Weighted-
average
Gross carrying  expected credit Loss allowance
amount loss rate provision
Current $ 70,129 0% -
Past due 1~90 days - 0% -
Past due 91~120 days - 0% -
Past due 121~150 days - 0% -
Past due 151~180 days - 0% -
Past due more than 181 days - 100% -
$ 70,129 -
December 31, 2020
Weighted-
average
Gross carrying  expected credit Loss allowance
amount loss rate provision
Current $ 47,112 0% -
Past due 1~90 days 66 0% -
Past due 91~120 days - 0% -
Past due 121~150 days - 0%~16.58% -
Past due 151~180 days - 0%~61.44% -
Past due more than 181 days - 100% -
$ 47,178 -
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The movements in the allowance for other receivables were as follows:

2021 2020
Beginning balance $ - 85,432
Impairment loss recognized - 9,245
Amounts written off - (96,410)
Effect on changes in foreign exchange rates - 1,733

Ending balance $ - -

At the reporting date, there was no pledge for other receivables. Please refer to note 6(y) for further
credit risk information.

Inventories
December 31, December 31,
2021 2020
Finished goods $ 275,057 378,828
Work in progress 137,563 56,834
Raw materials and supplies 204,843 127,369
Merchandise 609 -
Raw materials in transit 114,650 32,060
$ 732,722 595,091

Except for cost of goods sold and other remaining gains or losses which were included in operating
cost or deduction of operating cost were as follows:

2021 2020
Reversal of loss on valuation of inventories and obsolescence $ (30,692) (12,582)
Unallocated production overheads 25,790 76,027
S (4,902) 63,445
At the reporting date, the inventories were not pledged.
(Continued)
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Investments accounted for using equity method
The components were as follows:

December 31, December 31,

2021 2020
Subsidiaries $ 1,433,186 1,422,020
Associates 140,523 118,561
$ 1,573,709 1,540,581

(i)  Subsidiaries
Please see the consolidated financial statements for the year ended December 31, 2021.
(i1) At the reporting date, the investments accounted for using the equity method were not pledged.

(iii)) Summary of financial information for the individually insignificant investments in associates
accounted for using the equity method were as follows. The aforementioned financial
information was included in the parent-company-only financial statements of the Company.

December 31, December 31,

2021 2020
Total equity of the individually insignificant investments
in associates $ 140,523 118,561
2021 2020
Attributable to the Company:
Net profit from continuing operations $ 26,150 9,398
Other comprehensive income (23) 74
Total comprehensive income $ 26,127 9.472

The Company did not share any contingent liabilities of an associate incurred jointly with other
investors. The Company also did not have any contingent liabilities that arise due to the Company
being severally liable for all the parts of liabilities of the associate.

(iv) Merger with subsidiaries

1) In March 2020, the Company acquired the non-controlling interests of Motech Energy
System Co., Ltd. (“MES”) in cash, please refer to note 6(g). MES was merged with the
Company; thereafter, the Company became the surviving company, and MES, the
dissolved entity. The equity interests of the investee companies MPO, MPA, MPG,
MPB, MPZ and TECO Sun Energy, held by MES was transferred to the Company.
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2)  On May 1, 2020 (the combination date), the carrying amounts of assets and liabilities of
MES were as follows:

MES
Cash and cash equivalents $ 122,902
Accounts receivable 221
Accounts receivable- related parties 321,737
Other receivable-related parties 1,992
Contract assets 7,559
Inventories 1,814
Prepayment (including related parties) 506
Other current assets 3,881
Investments accounted for using equity method 216,023
Property, plant and equipment (note 6(h)) 15,487
Intangible assets (note 6(j)) 4,061
Refundable deposits 278
Contract liabilities-current (including related parties) (2,844)
Accounts payable (62,290)
Accounts payable-related parties (24,992)
Other payables (14,398)
Other payables-related parties (2,646)
Current tax liabilities (13,666)
Other current liabilities, others 11
Long-term borrowings, current portion (960)
Long-term borrowings (12,000)
Total identifiable net assets acquired $ 562,676

(g) Changes in a parent's ownership interest in a subsidiary

@

Acquisitions of non-controlling interests

In March 2020, the Company acquired the non-controlling interests in MES in cash. The
effects on the changes in sharcholdings were as follows:

MES
Carrying amount of non-controlling interest on acquisition $ 2,341
Consideration paid to non-controlling interests (2,678)
The differences in retained earnings between the consideration and the
carrying amount of the subsidiaries acquired S 33D
There was no such transaction for the year ended December 31, 2021.
(Continued)
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(i1)) Loss control of subsidiaries

In July and November 2019, the Company decided to dissolve MJ and Think Global,
respectively, resulting in the Company to recognize the remaining capital investment of $9,780
as loss on disposal of investments under other gains and losses in September and March 2020.
In 2020, the Company received the remaining capital investment amounting to $44,732. There
was no such transaction for the year ended December 31, 2021.

(iii)) Disposal of subsidiaries

The Company had sold its entire shares in MPA to a third party at the amount of $16,017 in
September 2020, resulting in the Company to recognize a gain on disposal of investments
amounting to $12,271, recorded under other gains and losses. As of December 31, 2020, the
aforementioned amount had been received. There was no such transaction for the year ended
December 31, 2021.

The carrying amount of assets and liabilities of MPA on August 31, 2020, the disposal date,
was as follow:

Cash and cash equivalents $ 5,735
Other current assets 1,189
Property, plant and equipment 340
Refundable deposits 80
Carrying amount of net assets $ 7,344

(h) Property, plant and equipment

(i) The movements were as follows:

Office and
Building and Machinery and  Other equipment other
Land structure equipment (power station) equipment Total
Cost or deemed cost:
Beginning balance at January 1, 2021 $ 17,905 1,026,831 2,261,440 78,078 1,323,299 4,707,553
Additions - - 13,411 - 13,863 27,274
Reclassification - - 10,938 - 3,307 14,245
Disposals - (809) (62,765) - (14,356) (77,930)
Balance at December 31, 2021 $ 17,905 1,026,022 2,223,024 78,078 1,326,113 4,671,142
Beginning balance at January 1, 2020 $ 17,905 1,151,287 2,878,841 41,614 1,593,320 5,682,967
Acquisition through merger - - 177 17,877 81 18,135
Additions - 1,015 93,941 7,124 23,393 125,473
Reclassification - (12,775) - 11,463 4,485 3,173
Disposals - (112,696) (711,519) - (297,980) (1,122,195)
Balance at December 31, 2020 $ 17,905 1,026,831 2,261,440 78,078 1,323,299 4,707,553
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Office and
Building and Machinery and  Other equipment other
Land structure equipment (power station) equipment Total
Depreciation and impairment loss:
Beginning balance at January 1, 2021 $ - 264,721 1,799,431 20,473 1,218,332 3,302,957
Depreciation expense - 20,506 88,414 4,681 38,255 151,856
Disposals (742) (62,503) - (14,079) (17,324)
Balance at December 31, 2021 $ - 284,485 1,825,342 25,154 1,242,508 3,377,489
Beginning balance at January 1,2020  $ - 317,320 2,427,379 3,526 1,472,062 4,220,287
Acquisition through merger - - 104 2,493 51 2,648
Depreciation expense - 22,319 77,288 4,021 42,622 146,250
Reclassification - (10,443) - 10,433 - (10)
Disposals (64,475) (705,340) - (296.403) (1,066,218)
Balance at December 31, 2020 $ - 264,721 1,799,431 20,473 1,218,332 3,302,957
Carrying amounts:
Balance at December 31, 2021 $ 17,905 741,537 397,682 52,924 83,605 1,293,653
Balance at January 1, 2020 $ 17,905 833,967 451,462 38,088 121,258 1,462,680
Balance at December 31, 2020 $ 17,905 762,110 462,009 57,605 104,967 1,404,596
(ii)) The Company had performed an impairment test as of December 31, 2019 because there were
indications that the assets might be impaired. Due to the operating result in 2021 and 2020,
which showed that the impairment loss recognized for those individual assets may have
decreased, the Company performed an impairment test as of December 31, 2021 and 2020.
After performing the impairment test, the carry amount of CGU to which they belonged was
not lower than the recoverable amount (value in use). As of December 31, 2021, the key
assumptions used in the estimation of value in use were the discount rate of 6.76%, the average
growth rate (sales volume) of (0.80)%, the average growth rate (average selling price) of
(0.74)% and the average growth rate (unit cost) of (0.40)%. As of December 31, 2020, the key
assumptions used in the estimation of value in use were the discount rate of 8.26%, the average
growth rate (sales volume) of 0.97%, the average growth rate (average selling price) of
(2.49)% and the average growth rate (unit cost) of (3.06)%.
The discount rate was a pre-tax measure based on the rate of 10-year government bonds issued
by the government in the relevant market and in the same currency as the cash flows, adjusted
for a risk premium to reflect both the increased risk of generally investing in equities and the
systemic risk of the specific CGU. Budgeted earnings before interest, taxes, depreciation and
amortization (“EBITDA”) were based on expectations of future outcomes considering the past
experience, adjusted for the anticipated revenue growth. Revenue estimation was projected
considering the operating results in the previous year and the estimation of the Company's own
production capacity based on the future annual business plan approved by the management.
The sales volume in the future was estimated to grow steadily, but the sales price was easily
affected by the industry boom and fluctuates.
(iii)) In order to set the business scale and improve the reliability of assets, the Company disposed

some of its plants and accessory equipment amounting to $(364) and $96,016 recognized as
gains (losses) on disposal of property, plant and equipment under other gains and losses for the
years ended December 31, 2021 and 2020, respectively.
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(iv) The reclassification was mainly for the transfer of prepayments for business facility and
inventories.

(v) As of December 31, 2021 and 2020, the property, plant and equipment of the Company had
been pledged as collateral for long-term borrowings; please refer to note 8.

Right-of-use assets

The Company leases many assets, including land, buildings and structures, machinery and other
equipment. Information about leases for which the Company as a lessee was presented below:

Buildings
and Other
Land structures Machinery equipment Total

Cost:

Beginning balance at January 1, 2021 $ 73,020 6,171 - 3,001 82,192

Additions - - 981 - 981

Write-off - - - (3,001) (3,001)

Balance at December 31, 2021 $ 73,020 6,171 981 - 80,172

Beginning balance at January 1, 2020 $ 91,345 6,171 - 3,001 100,517

Lease modification (18,325) - - - (18,325)

Balance at December 31, 2020 $ 73,020 6,171 - 3,001 82,192
Accumulated depreciation:

Beginning balance at January 1, 2021 $ 20,198 650 - 2,667 23,515

Depreciation expense 8,976 324 491 334 10,125

Write-off - - - (3,001) (3,001)

Balance at December 31, 2021 $ 29,174 974 491 - 30,639

Beginning balance at January 1, 2020 $ 10,936 325 - 1,667 12,928

Depreciation expense 9,262 325 - 1,000 10,587

Balance at December 31, 2020 $ 20,198 650 - 2,667 23,515
Carrying amount:

Balance at December 31, 2021 $ 43,846 5,197 490 - 49,533

Balance at January 1, 2020 $ 80,409 5,846 - 1,334 87,589

Balance at December 31, 2020 $ 52,822 5,521 - 334 58,677

The Company leases land and buildings for its office use, operation space and installation location of
PV power stations, with lease terms ranging from 6 to 20 years; the Company also lease machinery
and other equipment, with the lease term of 2 to 3 years.
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(j) Intangible assets

@

(i)

The movements were as follows:

Costs:

Beginning balance at January 1, 2021

Additions
Disposals

Balance at December 31, 2021

Beginning balance at January 1, 2020

Additions

Acquisition through merger

Disposals

Balance at December 31, 2020

Amortization and impairment loss:

Beginning balance at January 1, 2021

Amortization expense

Disposals

Balance at December 31, 2021

Beginning balance at January 1, 2020

Amortization expense

Acquisition through merger

Disposals

Balance at December 31, 2020

Carrying amounts:

Balance at December 31, 2021
Balance at January 1, 2020
Balance at December 31, 2020

Amortization expense

Computer
software

$ 10,763
200

(1,254)

$ 9,709
$ 1,910
1,352
7,701

(200)

$___ 10,763

$ 6,514
2,437

(1,254)
S 7,697

460
2,614
3,640

(200)

h 6,514

S 2,012
$ 1,450

h 4,249

The amortization expense of intangible assets were included in the statement of comprehensive

income as follows:

Operating costs

Operating expenses

2021 2020
$ 354 354
2,083 2,260
$ 2,437 2,614
(Continued)
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(iii)) Collateral

At the reporting date, the intangible assets were not pledged.
Prepayments, other current and other non-current assets
(i)  The components of prepayments were as follows:

December 31, December 31,

2021 2020
Prepaid expenses $ 4,742 5,089
Prepayments to suppliers — current 21,979 43,178
Prepayments to suppliers — current-related parties 1,156 -
$ 27.877 48,267

(i1)) The components of other current assets and other non-current assets were as follows:

December 31, December 31,
2021 2020
Excess business tax paid $ 4,641 19,587
Others 508 9,500
Other current assets $ 5,149 29,087
Prepayments for business facilities $ 5,520 10,938
Refundable deposits 32,325 32,205
Net defined benefit assets 52.744 52.317
Other non-current assets $ 90,589 95,460

(ii1)At the reporting date, the other current assets and other non-current assets were not pledged.

Short-term notes and bills payable

December 31, 2021
Guarantee or acceptance  Range of annual
institution interest rates (%) Amount
Commercial paper payable  International Bills Finance 1.288%~1.488%  $ 160,000
Corporation /Mega Bills
Finance Co., Ltd.

Less: discount on short-term

notes and bills payable (46)
Total $ 159.954

There was no such transaction for the year ended December 31, 2020.
(i) At the reporting date, there was no pledge for short-term notes and bills payable.
(i1) Please refer to note 6(y) for liquidity and interest rate risk information.
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(m) Short-term borrowings

(n)

December 31, December 31,

2021 2020
Unsecured bank loans $ 130,000 300,000
Unused short-term credit lines S 1,336,540 1,226,745
Range of annual interest rates 1.5% 1.5%~1.8%

(i) At the reporting date, there was no pledge for short-term borrowings.
(i) Please refer to note 6(y) for liquidity, market and interest rate risk information.
Long-term borrowings

(i)  The components were as follows:

December 31, 2021
Range of annual Maturity
Currency interest rate year Amount
Syndicated loan TWD 1.9556% 2023 $ 1,675,170
Financial loans for solar
power station projects TWD 1.35%~1.8% 2033 39,628
Financial long-term
borrowings TWD 1.65% 2024 917
Less: current portion (235,672)
Total $_ 1,480,043
Unused long-term credit lines $ 33,530
December 31, 2020
Range of annual Maturity
Currency interest rate year Amount
Syndicated loan TWD 2.0085% 2023 $ 1,672,650
Financial loans for solar TWD 1.35%~1.973% 2033 43,127
power station projects
Less: current portion (205,099)
Total $ 1,510,678
Unused long-term credit lines $ 4,530

(i1)) Pledge for loan

At the reporting date, demand deposits and property, plant and equipment had been pledged as
collaterals for long-term borrowings, please refer to note 8.
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(iii)) Syndicated loan borrowings

In November 2020, the Company entered into a triennium syndicated loan agreement with a
group of banks to pay off the balance of its 2018 syndicated loan.

The Company can extend its credit term only once for two more years, within 24 to 30 months
starting from the initial drawdown, through written application to leading bank, provided it
does not breach the financial covenant within three years starting from the initial drawdown
date.

In accordance with the agreement, the Company shall submit annual consolidated financial
statements and the second quarter consolidated financial statements reviewed by the
accountant approved by the management bank during the term of the credit agreement, and
maintain the agreed financial indicators, including current ratio, financial debt ratio, interest
coverage ratio and tangible net worth.

If the Company initially fails to comply with the aforementioned covenants, it would not be
regarded as breach of contract if it can provide the leading bank a financial improvement plan;
and consequently, its preceding second quarter or annual consolidated financial statements is
in conformity with the covenants; furthermore, a compensation has to be paid. If the Company
still fails to comply with the said covenant in its preceding consolidated financial statements,
all its credit facilities stated in the contract will be considered invalid. Also, the leading bank
can decide either to waive all or parts of the unused credit facilities without the approval of the
participating banks, or it can demand the Company for an immediate payment on its
obligations under this agreement. The Company was in compliance with the aforementioned
covenants in its 2021 and 2020 annual consolidated financial statements.

(iv) Please refer to note 6(y) for liquidity and interest rate risk information.
Lease liabilities
The carrying amounts of lease liabilities were as follow:

December 31, December 31,

2021 2020
Current $ 9,531 9,146
Non-current $ 41,003 49,992
For the maturity analysis, please refer to note 6(y).
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The amounts recognized in profit or loss were as follows:

2021 2020

Interest expense on lease liabilities (recorded under finance

costs) $ 1,239 1,555
Variable lease payments not included in the measurement of

lease liabilities $ 135 102
Expenses relating to short-term leases $ 13,092 11,739
Expenses relating to leases of low-value assets, excluding

short-term leases of low-value assets $ 435 423
COVID-19-related rent concessions (recognized as

deduction of depreciation expense) $ - (1,060)
COVID 19 related rent concessions (recognized as

deduction of rent expense) $ - (220)

The amounts recognized in the statement of cash flows by the Company were as follows:

2021 2020

Total cash outflow for leases S 24,486 22.478

@

(i)

Real estate and buildings leases

The Company leases land and buildings for its office use, operating space and the installation
location of PV power stations, with leases terms ranging from 6 to 20 years. Some leases
included an option to renew the lease for an additional period of the same duration after the
end of the contract term. The extension option held are exercisable only by the Company and
not by the lessors. If the lessee is not reasonably certain to use an optional extended lease term,
the payments associated with the optional period will not be included with in lease liabilities.

Other leases

The Company leases machinery and other equipment, with lease terms ranging from 2 to 3
years. In some cases, the Company has options to purchase the assets at the end of the contract
term. In other cases, it guarantees the residual value of the leased assets at the end of the
contract term.

The Company also leases IT equipment and other equipment with lease terms ranging from 1
to 3 years. These leases are short-term and leases of low-value items; therefore, the Company
has elected not to recognize its right-of-use assets and lease liabilities for these leases.
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Provisions
Warranty Decommissioning Total

Beginning balance at January 1, 2021 $ 85,684 181 85,865
Provisions made 7,563 2 7,565
Provisions used (1,616) - (1,616)
Balance at December 31, 2021 $ 91,631 183 91.814
Beginning balance at January 1, 2020 $ 40,085 - 40,085
Provisions made 48,095 181 48,276
Provisions used (2,496) - (2,496)
Balance at December 31, 2020 $ 85,684 181 85.865

The carrying amounts of provisions were as follow:

December 31,

December 31,

2021 2020
Current provisions $ 21,514 22,549
Non-current provisions 70,300 63,316
$ 91,814 85,865

Provision for warranties related mainly to solar modules and photovoltaic inverters sold. It is based
on estimates made from historical warranty data associated with similar goods and services. The
Company expected to settle its main liabilities with after sales of over 1 year to 25 years. Provision
for decommissioning related mainly to PV power stations, wherein it is based on the scale of the
power stations to calculate the expense of recycle the solar modules, and being recognized as

provision by the present value of decommissioning costs.
Employee benefits

(i) Defined benefit plans

Reconciliation of defined benefit obligation at present value and plan asset at fair value were

as follows:
December 31, December 31,
2021 2020

Present value of the defined benefit obligations $ 34,452 34,784
Fair value of plan assets (87,196) (87,101)
Net defined benefit assets (recorded under other non-

current assets) $ (52,744) (52,317)

(Continued)
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The Company makes defined benefit plan contributions to the pension fund account at Bank of
Taiwan that provides pensions for employees upon retirement. The plans (covered by the
Labor Standards Law) entitle a retired employee to receive an annual payment based on years
of service.

1)

Composition of plan assets

The Company allocates pension funds in accordance with the Regulations for Revenues,
Expenditures, Safeguard and Utilization of the Labor Retirement Fund, and such funds
are managed by the Labor Pension Fund Supervisory Committee. Minimum earnings on
such funds shall be no less than the earnings attainable from two-year time deposits with
interest rates offered by local banks.

The amount of the Company’s Bank of Taiwan labor pension reserve account balance
was already higher than the defined benefit obligation, so the Company had applied for a
moratorium on the withdrawal of labor pension reserve account during to April 2020 to
March 2022. The Company's Bank of Taiwan labor pension reserve account balance
amounted to $87,196 as of December 31, 2021. For information on utilization of the
labor pension fund assets, including the asset allocation and yield of the fund, please

refer to the website of the Bureau of Labor Funds, Ministry of Labor.

2)  Movements in present value of the defined benefit obligations

2021 2020
Defined benefit obligations at January 1 34,784 34,077
Current service costs and interest 332 489
Actuarial gains or losses 833 995
Benefits paid (1,497) (777)
Defined benefit obligations at December 31 34,452 34,784
3)  Movements of defined benefit plan assets
2021 2020
Fair value of plan assets at January 1 87,101 83,889
Expected return on plan assets 650 1,054
Contributions from plan participants - 500
Actuarial gains or losses 942 2,435
Benefits paid (1.,497) (777)
Fair value of plan assets at December 31 87.196 87,101
Actual return on plan assets 1,592 3,489
(Continued)
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Expenses (reversal) recognized in profit or loss

2021 2020
Cost of services $ 74 68
Net interest on the net defined benefit assets (392) (633)
$ (318) (565)
Operating expenses reversal $ (318) (565)

The remeasurements of the net defined benefit asset recognized in other comprehensive
income.

2021 2020
Cumulative amount at January 1 $ (8,933) (7,493)
Recognized during the period (109) (1,440)
Cumulative amount at December 31 $ (9,042) (8,933)

Actuarial assumptions

The principal actuarial assumptions at the reporting date were as follows:

December 31, December 31,
2021 2020
Discount rate 0.750 % 0.750 %
Rate of salary increase 2.000 % 2.000 %

The expected allocation payment to be made by the Company to the defined benefit plans
for the one-year period after the reporting date of 2021 is $784.

The weighted-average lifetime of the defined benefits plans for 20201 is 19.09 years.

(Continued)
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7)  Sensitivity analysis

If the actuarial assumptions had changed, the impact on the present value of the defined
benefit obligation shall be as follows:

Influences on defined benefit

obligations
Increased by Decreased by
0.25% 0.25%

December 31, 2021

Discount rate (1,127) 1,187

Rate of salary increase 1,157 (1,100)
December 31, 2020

Discount rate (1,215) 1,277

Rate of salary increase 1,278 (1,187)

Reasonably possible changes at the reporting date to one of the relevant actuarial
assumptions, holding other assumptions constant, would have affected the defined
benefit obligation by the amounts shown above. The method used in the sensitivity
analysis is consistent with the calculation of pension liabilities in the balance sheets.

There is no change in the method and assumptions used in the preparation of sensitivity
analysis for 2021 and 2020.

(i1)) Defined contribution plans

The Company allocates 6% of each employee’s monthly wages to the labor pension personal
accounts at the Bureau of Labor Insurance in accordance with the provisions of the Labor
Pension Act. The Company allocates a fixed amount to the Bureau of Labor Insurance without
additional legal or constructive obligation.

The Company allocates $22,254 and $23,539 as pension costs under the defined contribution
plans in 2021 and 2020, respectively. Payment was made to the Bureau of Labor Insurance.

Income taxes

@

The components were as follows:

2021 2020

Current tax benefit (expenses)
Current period $ (809) -
Adjustment for prior periods - 42

(809) 42
Origination and reversal of temporary differences - -
Tax benefit (expenses) $ (809) 42

(Continued)
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The amounts of tax expenses recognized in other comprehensive income were as follows:

2021 2020

Items that may not be reclassified subsequently to
profit or loss:

Actuarial gain of defined benefit plans $ (22) (287)

The Company did not recognize any amount of income tax directly in equity.

Reconciliation of income tax benefit (expense) and profit before tax were as follows:

2021 2020
Profit before tax $ 107,552 109.955
Income tax using the Company’s domestic tax rate $ (21,510) (21,991)
Non-deductible expense (786) (1,054)
Tax-exempt income 5,600 -
Changes on unrecognized temporary differences 5,746 16,744
Additional tax on undistributed earnings (809) -
Investment gains and losses on domestic enterprises 10,950 6,301
which were not included in taxable income

Others - 42

$ (809) 42

Deferred tax assets and liabilities
1)  Unrecognized deferred tax assets and liabilities

Deferred tax assets have not been recognized in respect of these items because it is not
probable that future taxable profit will be available against which the Company can
utilize the benefits therefrom. Details were as follows:

December 31, December 31,
2021 2020
Unrecognized deferred tax assets:
Aggregate amount of temporary differences $ 777,378 773,637
related to investments in subsidiaries
Loss carryforwards 1,686,262 1,625,617
Deductible temporary differences 230,303 282,825
$ 2,693,943 2,682,079
(Continued)
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As of December 31, 2021, the information of the Company’s unused tax losses for which
no deferred tax assets were recognized are as follows:

Loss carryforwards
of unrecognized deferred

Year of loss tax assets Expiry year
2015 $ 141,846 2025
2016 333,628 2026
2017 2,538,046 2027
2018 3,255,134 2028
2019 1,568,955 2029
2020 378,485 2030
2021 215,219 2031
$ 8.431.313

2)  Recognized deferred tax assets and liabilities

Changes in the amount of deferred tax assets and liabilities were as follows:

Deferred tax assets:
Beginning balance at January 1, 2021
Recognized in profit or loss
Balance at December 31, 2021
Beginning balance at January 1, 2020
Recognized in profit or loss

Balance at December 31, 2020

Others

$ 60,482
2,220

—_— =

$ 62,702
$ 58,151
2,331

—_—

$ 60,482

Deferred tax liabilities:
Beginning balance at January 1, 2021
Recognized in profit or loss
Recognized in other comprehensive income
Balance at December 31, 2021
Beginning balance at January 1, 2020
Recognized in profit or loss
Recognized in other comprehensive income

Balance at January 1, 2020
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Unrealized
foreign
Defined benefit exchange
plans gains Others Total

$ 10,463 50,259 47 60,769
64 2,203 (47) 2,220
22 - - 22
10,549 52,462 - 63,011
$ 9,962 48,163 26 58,151
214 2,096 21 2,331
287 - - 287
$ 10,463 50,259 47 60,769
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(iii)) Assessment

The Company’s income tax returns for all years through 2019 were assessed by the tax
authorities.

Capital and other equity

As of December 31, 2021, and December 31, 2020, the Company’s authorized ordinary share were

both $10,000,000, with par value of $10 (dollars) per share, and its issued and outstanding shares
were both 355,042 thousand shares.

The Company has reserved 20,000 thousand authorized shares for employee stock options,
convertible preferred stock, and convertible bonds.

Reconciliations of shares outstanding were as follows:

(In thousands of shares)

2021 2020
Beginning shares at January 1 355,042 540,470
Capital reduction - (185,409)
Retirement of restricted shares of stock for employees - (19)
Ending shares at December 31 355,042 355,042

(i)  Ordinary share

A resolution was passed during the general meeting of shareholders held on June 18, 2020 for
the capital reduction of ordinary shares amounting to $1,854,095 to offset the Company's
accumulated deficit, with the approval of the FSC, and the date of capital reduction was set on
July 28, 2020 based on the resolution decided during the board meeting. The relevant statutory
registration procedures have since been completed.

(il) Capital surplus

The components were as follows:

December 31, December 31,
2021 2020
Premium on issued stock $ 6,403 6,403
Changes in equity of subsidiaries and associates
accounted for using equity method 18,856 18,849
Other 89 -
$ 25,348 25,252
(Continued)
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According to the R.O.C. Company Act, capital surplus can only be used to offset a deficit, and
only the realized capital surplus can be used to increase the common stock or be distributed as
cash dividends. The aforementioned realized capital surplus includes capital surplus resulting
from premium on issuance of capital stock and earnings from donated assets received.
According to the Regulations Governing the Offering and Issuance of Securities by Securities
Issuers, capital increases by transferring capital surplus in excess of par value should not
exceed 10% of the total common stock outstanding.

(iii)) Retained earnings

1)

Under the Company’s articles of incorporation, the Company’s current-period earnings
are appropriated and distributed in the following order:

a)  pay all taxes and duties;
b)  cover prior years’ accumulated deficit, if any;

c) of the remaining balance, 10% is set aside as legal reserve; excluding when legal
reserve exceeds contributed capital,

d) set aside a special reserve in accordance with the R.O.C. Securities and Exchange
Act or as requested by the authorities in charge;

The balance, including the accumulated retained profits from the previous year, is the
profit to be distributed. The Board of Directors shall propose the earnings distribution
plan, in which the amount to be distributed cannot be less than 25% of the earnings
available for distribution, in the shareholders’ meeting for approval.

The Company’s dividend policies are as follows:

a) Cash dividends and stock dividends are appropriated in consideration of the
Company’ s budget for capital expenditures, financial condition, and future
operating cash flows.

b) No dividends are distributed if the Company has no unappropriated earnings.
Earnings can be distributed as cash or share dividends, but stock dividends shall not
exceed 50% of the total distribution.

c) If there are no unappropriated earnings, or if there are unappropriated earnings but
they are very much less than the earnings distributed in the prior year, or in
consideration of financial, business, and operating requirements, then all of the
capital surplus or a portion of the legal reserve or capital surplus can be distributed
according to the law or government regulations.

Legal reserve

If a company has no accumulated deficit, it may, pursuant to a resolution approved by the
stockholders, distribute its legal reserve by issuing new shares or distributing cash for the
portion in excess of 25% of the share capital.

(Continued)
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Special reserve

A portion of current-period earnings and undistributed prior-period earnings shall be
reclassified as a special reserve during earnings distribution. The amount to be
reclassified should be equal to the current-period total net reduction of other
shareholders’ equity. Similarly, a portion of undistributed prior-period earnings shall be
reclassified as a special reserve (which does not qualify for earnings distribution) to
account for cumulative changes to other shareholders’ equity pertaining to prior periods.
Amounts of subsequent reversals pertaining to the net reduction of other shareholders’
equity shall qualify for additional distributions.

Earnings distribution

The shareholders of the Company resolved to use its additional paid in capital of
$168,576 to cover its accumulated deficits on June 18, 2020. Relevant information can be
inquired at market observation post system.

On July 26, 2021, the Company's shareholders resolved to appropriate the earnings for
2020. These earnings were appropriated as follows:

2020
Amount per
share (dollar)  Total amount

Dividends distributed to ordinary shareholders
Cash $ 0.20 $ 71,008

On March 10, 2022, the Company's Board of Directors resolved to appropriate the
earnings for 2021 as follows:

2021
Amount per
share (dollar)  Total amount

Dividends distributed to ordinary shareholders
Cash $ 0.20 $ 71,008

(Continued)
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(iv) Other comprehensive income accumulated in reserves, net of tax

Unrealized gains
(losses) from
financial assets

Exchange measured at fair

differences on

value through

translation of other
foreign financial comprehensive
statements income
Beginning balance at January 1, 2021 $ (518,017) -
Exchange differences on translation of foreign financial
statements (32,329) -
Exchange differences on translation of foreign financial
statements for subsidiaries 29,042 -
Exchange differences on associates accounted for using
equity method (23) -
Unrealized gains and losses from financial assets measured at
fair value through other comprehensive income - 12,675
Balance at December 31, 2021 $ (521,327) 12,675
Exchange

differences on
translation of
foreign financial

Unearned portion
of restricted stock

statements awards

Beginning balance at January 1, 2020 $ (564,403) (485)
Exchange differences on translation of foreign financial

statements (75,481) -
Exchange differences on translation of foreign financial

statements for subsidiaries 121,793 -
Exchange differences on associates accounted for using equity

method 74 -
Unearned portion of restricted stock awards - 485
Balance at December 31, 2020 $ (518,017) -

Share-based payment

As of December 31, 2021, and 2020, the Company has no existing share-based payment transactions.
Details of the new restricted shares of stock issued to employees were as follows:

(In thousand shares)

2020
Outstanding shares at January 1 $ 250.0
Vested during the year (250.0)
Outstanding shares at December 31 $ -
(Continued)
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Compensation costs of the Company in 2020 arising from restricted shares of stock issued to

employees were $2,024.
Earnings per share (“EPS”)

(i) Basic EPS

Profit attributable to ordinary shareholders of the
Company $

Weighted average number of ordinary shares

outstanding during the period (thousand shares)

Basic earnings per share (dollars) $

(i) Diluted EPS

Profit attributable to ordinary shareholders of the Company  §

Weighted-average number of ordinary shares outstanding
during the period (thousand shares)

Effect of potentially dilutive ordinary shares-employees'
compensation (thousand shares)

Weighted-average number of ordinary shares outstanding
during the period (diluted) (thousand shares)

Diluted earnings per share (dollars) $

2021 2020
106,743 109,997
355,042 355,042

0.30 0.31

2021 2020
106,743 109,997
355,042 355,042
229 208
355,271 355,250
0.30 0.31

Revenue from contracts with customers

(i)  The Company's revenue was recognized from contracts with customers both 2021 and 2020.

(i1) Details of revenue were as follows:

2021 2020
Solar Others Total Solar Others Total
Primary

geographical
markets:
Taiwan $ 3,107,899 261,634 3,369,533 1,869,883 171,345 2,041,228
Singapore 2,151,702 - 2,151,702 1,059,739 - 1,059,739
Others 47,381 125 47.506 52,961 731 53,692

$ 5,306,982 261,759 5,568,741 2,982,583 172,076 3,154,659

Since disaggregation of revenue was based on major products, the basis for division of
operating segments, and their geographical regions, the revenue of major products and primary

geographical markets were included in the above information.
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(iii) Balance of contracts

December 31, December 31, January 1,

2021 2020 2020
Notes and accounts receivable
(including related parties) $ 625,980 486,028 314,188
Less: loss allowance (33,500) (37,010) (37,063)
Total $ 592,480 449,018 277,125
Contract liabilities — current (including
related parties) $ 74,541 52,480 47,560

For details on notes and accounts receivable and loss allowance for impairment, please refer to
note 6(c).

The amount of revenue recognized as the contract liability balance at the beginning of the
period was as follows:

2021 2020
Revenue recognized $ 33.565 30,239

(w) Remuneration to employees and directors

In accordance with the articles of incorporation the Company should contribute no less than 1% of
the profit as employees' remuneration and no more than 5% as directors' remuneration when there is
profit for the year. However, if the Company has accumulated deficits, the profit should be reserved
to offset the deficit. The amount of remuneration to employees entitled to receive the
abovementioned employee remuneration is approved by the Board of Directors. The recipients of
shares and cash may include the employees of the Company's affiliated companies who meet certain
conditions.

The Company estimated its remuneration to employees and directors were as follows:

2021 2020
Employees' remuneration S 6,812 7,196

Directors' remuneration S 1,362 1,799

These amounts were calculated by using the Company's pre-tax net profit for the period before
deducting the amounts of the remuneration to employees and directors, multiplied by the distribution
of ratio of the remuneration to employees and directors based on the Company's articles of
incorporation, and expensed under operating costs or expenses. If there would be any changes after
the reporting date, the changes shall be accounted for as changes in accounting estimates and
recognized as profit or lost in the following year. If, however, the shareholders determine that the
employees' remuneration is to be distributed through stock dividends, the calculation, based on the
shares, shall be calculated using the stock price on the day before the board meeting. Related
information would be accessed at the Market Observation Post System website.

In 2021, the actual amount of remuneration, which was same as the estimated amount. In 2020, the
actual amount of remuneration, which was less than the estimated amount, resulted in a difference of
$372, recognized as gain or loss in 2021.

(Continued)
-226 -



MOTECH INDUSTRIES INC.
Notes to the Financial Statements

(x) Non-operating income and expenses

@

(i)

(iii)

(iv)

Interest income

Interest income from bank deposits

Interest income from loans to other parties

Other income

Rent income

Other gains and losses

Gains (losses) on disposals of property, plant and equipment
Foreign exchange gains, net

Gains on disposals of investments

Gains on lease modification

Management income

Government grants

Others

Finance costs

Interest expense

Other finance costs

(y) Financial instruments

@

Credit risk

1)  Credit risk exposure

2021 2020
2,467 3,224
1,418 1,111
3,885 4,335

2021 2020
4,195 12,188

2021 2020

(364) 96,016
14,953 13,566
- 2,491
- 1,136

5,509 5,856
7,136 34,037
14,166 24,756
41,400 177,858

2021 2020

(38,401) (64,911)
(1,218) (2,049)
(39,619) (66,960)

The maximum exposure to credit risk is mainly from the carrying amount of financial

assets.
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Concentration of credit risk

In order to reduce the credit risk on accounts receivable, the Company continuously
evaluate the financial status of these customers and request collateral when necessary.
The Company evaluates the possible loss on accounts receivable periodically and accrues
an loss allowance for impairment, if necessary. As of December 31, 2021 and 2020, the
Company’ s accounts receivable were obviously concentrated on 6 and 7 customers,
whose accounts represented 93% and 92% of the total accounts receivable, respectively.

Credit risk of receivables

The information for credit risk exposure of notes receivable and accounts receivable,
please refer to note 6(c). The information for credit risk exposure of amortized cost
financial assets including other receivables, please refer to note 6(d).

Liquidity risk

The following were the contractual maturities of financial liabilities, including estimated
interest payments and excluding the impact of netting agreements:

Carrying ~ Contractual  Within 6-12 Over
amount cash flows 6 months months 1-2 years 2-5 years 5 years
December 31, 2021
Non-derivative financial liabilities
Bank loans $ 1,845,715 (1,880,437) (248,942) (117,894) (1,478,477) (11,957) (23,167)
Short-term notes and bills payable 159,954 (160,000)  (160,000) - - - -
Notes and accounts payable, other
payables and lease liabilities
(including related parties) 803,542 (810,216) _ (758,811) (5,278) (10,556) (21,139) (14,432)

$ 2,809,211 (2,850,653) (1,167,753) _ (123,172) (1,489,033) _ (33,096) _ (37,599)

December 31, 2020

Non-derivative financial liabilities

Bank loans $ 2,015,777 (2,111,834) (420,318) (118,455) (233,835) (1,312,202)  (27,024)

Notes and accounts payable, other

payables and lease liabilities

(including related parties) 595,225 (603,610) _ (541,719) (5,278) (10,556) (26,404) (19,653)

$ 2,611,002 (2,715,444)  (962,037)  (123,733) _ (244,391) (1,338,606) _ (46,677)

The Company does not expect that the cash flows included in the maturity analysis could occur
significantly earlier or at significantly different amounts.
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(iii)) Currency risk
1)  Exposure to foreign currency risk

The Company’s significant exposure to foreign currency risk was as follows:

December 31, 2021 December 31, 2020
Foreign Foreign
currency currency
(in thousands) Exchange rate TWD (in thousands) Exchange rate TWD
Financial assets

Monetary items
USD $ 12,340 27.68 341,571 10,732 28.48 305,647
EUR 109 31.32 3,414 58 35.02 2,031
Non-monetary
items
USD 41,773 27.68 1,156,267 42,439 28.48 1,208,663
USD 743 29.581 21,979 1,453 29.587 42,990
CNY 265 4.3623 1,156 - - -

Financial liabilities

Monetary items
USD 13,449 27.68 372,268 7,786 28.48 221,745

Non-monetary
items

USsD - - - 627 30.268 18,978
2)  Sensitivity analysis

The Company's exposure to foreign currency risk arises from the translation of the
foreign currency exchange gains and losses on cash and cash equivalents, notes and
accounts receivable, other receivables, borrowings, accounts payable, and other payables
that are denominated in foreign currency. A 1% of depreciation (appreciation) of the
TWD against other foreign currencies as of December 31, 2021 and 2020, would have
increased (decreased) the net profit as follows. The analysis assumes that all other
variables remain constant. The analysis is performed on the same basis for 2021 and

2020.
Impact on profit (loss)
Increase by 1% Decrease by 1%
December 31, 2021 S 273 (273)
December 31, 2020 $ 859 (859)
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3) Foreign exchange gains and losses on monetary items

Since the Company has many kinds of functional currency, the information on foreign
exchange gains (losses) on monetary items was disclosed using the following total
amounts:

2021 2020
Foreign exchange gains $ 14,953 13,566

(iv) Interest rate risk

™)

Please refer to the notes on liquidity risk and interest rate exposure of the Company’s financial
assets and liabilities.

The following sensitivity analysis is based on the exposure to interest rate risk of derivative
and non-derivative financial instruments on the reporting date. For variable-rate instruments,
the sensitivity analysis assumes the variable-rate liabilities are outstanding for the whole year
on the reporting date. The departments of the Group’s entities reported the increases/decreases
in the interest rates and the exposure to changes in interest rates to the Company’ s key
management so as to allow key management to assess the reasonableness of the changes in the
interest rates.

The interest rate risk is mainly due to the Company’s borrowing at floating rates. If the interest
rate increases (decreases) by 1% (with other factors remaining constant on the reporting date
and with analyses of the two periods on the same basis), the impaction on profit (loss) would
be as follows:

Impact on profit (loss)
Increase by 1%  Decreases by 1%
December 31, 2021 S (20,057) 20,057
December 31, 2020 S (20,158) 20,158

Fair value
1)  Accounting classifications and fair values

The following table shows the carrying amounts and fair values of financial assets and
financial liabilities, including their levels in the fair value hierarchy. It does not include
fair value information for financial assets and financial liabilities not measured at fair
value if the carrying amount is a reasonable approximation of fair value and investments
in equity instruments which do not have quotation in active market and which fair value
cannot be reasonably measured.
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December 31, 2021
Carrying Fair value
value Level 1 Level 2 Level 3 Total
Financial assets measured at fair
value through other comprehensive
income :
Non-hedging derivative financial
assets $ 45,175 - - 45,175 45,175
Loans and receivables:
Cash and cash equivalents $ 1,716,708 - - - -
Current financial assets at
amortized cost-current 4,152 - - - -
Notes and accounts receivable
and other receivables
(including related parties) 662,609 - - - -
Refundable deposits 32,325 - - - -
Other non-current financial
assets 20,364 - - - -
Subtotal $ 2,436,158 - - - -
Financial liabilities at amortized
cost:
Bank loans $ 1,845,715 - - - -
Short-term notes and bills
payable 159,954 - - - -
Notes and accounts payable,
other payables and lease
liabilities 803,542 - - - -
Subtotal $  2.809,211 - - - -
December 31, 2020
Carrying Fair value
value Level 1 Level 2 Level 3 Total
Loans and receivables:
Cash and cash equivalents $ 1,661,961 - - - -
Notes and accounts receivable
and other receivables
(including related parties) 496,196 - - - -
Refundable deposits 32,205 - - - -
Other non-current financial
assets 24,663 - - - -
Subtotal $ 2,215,025 - - - -
Financial liabilities at amortized
cost:
Bank loans $ 2,015,777 - - - -
Notes and accounts payable,
other payables and lease
liabilities (including related
parties) 595,225 - - - -
Subtotal $ 2,611,002 - - - -
(Continued)
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Valuation techniques for financial instruments measured at fair value

If the quoted prices of financial assets in active markets are available, the market price is
established as the fair value.

Measurements of fair value of financial instruments without an active market are based
on a valuation technique or quoted price from a competitor. Fair value measured by a
valuation technique can be extrapolated from similar financial instruments, the
discounted cash flow method, or other valuation technique including a model using
observable market data at the reporting date.

The fair value of unlisted shares held by the Company without an active market is
estimated primarily using the market comparable company method, and its main
assumption is measured by reference to the net share price of comparable listed
companies. This estimate has been adjusted for the impact of a discount on the lack of
market liquidity of the equity securities to estimate the fair value using the market
comparable company method.

Transfer between Level 1 and Level 2: None.
Reconciliation of Level 3 fair values

Fair value through
other
comprehensive
income-unquoted
equity instruments

Beginning balance at January 1, 2021 $ -
Purchased 32,500
Recognized in other comprehensive income 12,675

Ending balance at December 31, 2021 $ 45,175

There was no such transaction for the year ended December 31, 2020.

Quantified information on significant unobservable inputs (Level 3) used in fair value
measurement

The Company's fair value measurements classified as Level 3 consisted primarily of
investments in equity instruments that were measured at fair value through other
comprehensive income.
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-232-



6)

MOTECH INDUSTRIES INC.
Notes to the Financial Statements

Quantified information of significant unobservable inputs was as follows:

Inter-relationship
between significant
unobservable inputs

Valuation Significant and fair value
Item technique unobservable inputs measurement
Financial assets at Comparable - Stock price-to-net ratio - The higher the
fair value through listed company multiplier(2.45 for multiplier, the
other method December 31, 2021) higher the fair
f:omprehensive ‘Discount for lack of value
neome market liquidity (40% - The higher the
for December 31, discount for lack
2021) of market

liquidity, the
lower the fair
value

There was no such transaction for the year ended December 31, 2020.

Fair value measurements in Level 3 — sensitivity analysis of reasonably possible
alternative assumptions

The Company’s measurement of the fair value of financial instruments is reasonable. If
different evaluation models or evaluation parameters are used, the evaluation results may
be different. For financial instruments classified as level 3, if the evaluation parameters
change, the impact on other comprehensive income is as follows:

Changes in fair value
reflected in other
comprehensive income

Fluctuation
Input value in inputs  Favorable Unfavorable
December 31, 2021
Financial assets at fair value through
other comprehensive income
Equity investments without an Stock price-to-net 1% $ 455 (455)

active market ratio multiplier
There was no such transaction for the year ended December 31, 2020.

The Company's favorable and unfavorable changes refer to the fluctuation of fair value,
and the fair value is calculated by evaluating technology according to different levels of
unobservable input parameters. If the fair value of a financial instrument is affected by
more than one input value, the above table only reflects the impact of a single input value

change and does not take into account the correlation and variability between input
values.
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Financial risk management

@

(i)

(iii)

Overview

The Company is exposed to the nature and extent of the risks arising from financial
instruments as below:

1)  Credit risk
2)  Liquidity risk
3)  Market risk

The following likewise discusses the Company objectives, policies and processes for
measuring and managing the above mentioned risks. For more disclosures about the
quantitative effects of these risks exposures, please refer to the respective notes in the
accompanying consolidated financial statements.

Structure of risk management

The Board of Directors has overall responsibility for the establishment and oversight of the
risk management framework. Each responsible division is responsible for developing and

monitoring the Company’ s risk management policies and reports regularly to the Board of
Directors on its activities.

The Company’ s risk management policies are established to identify and analyze the risks

faced by the Company, to set appropriate risk limits and controls, and to monitor risks and
adherence to limits. Risk management policies and systems are reviewed regularly to reflect

changes in market conditions and the Company’s activities. The Company, through its training
and management standards and procedures, aims to develop a disciplined and constructive
control environment in which all employees understand their roles and obligations. The
Company’s Supervisor is assisted in this oversight role by the internal auditor. The internal
auditor reviews the risk controls and procedures, and reports the results on a regular or
irregular basis to the Board of Directors.

The Company's Board of Directors oversees how the management complies in monitoring the
Company's risk management policies and procedures and reviews the adequacy of the risk
management framework in relation to the risks faced by the Company.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to
financial instruments fails to meet it contractual obligations and arises principally from the

Company’s notes and receivables from the customers and investments in securities.
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Accounts receivable

The Company has established a credit policy under which each new customer is analyzed
individually for creditworthiness before the Company’s standard payment and delivery
terms and conditions are offered. Company’s review includes external ratings, when
available, and in some cases bank references. Purchase limits are established for each
customer and represent the maximum open amount without requiring approval; these
limits are reviewed regularly. Customers that fail to meet the Company’s benchmark
creditworthiness may transact with the Company only on a prepayment basis.

In monitoring customer credit risk, customers are grouped according to their credit
characteristics, including whether they are an individual or a legal entity, whether they
are a wholesale, retail or an end-user customer, geographic location, industry, aging
profile, maturity, and existence of previous financial difficulties. Accounts receivable
and other receivables relate mainly to the Company’s end-user customers. Customers that
are graded as “high risk” are placed on a restricted customer list and monitored by the
management, and future sales are made on a prepayment basis.

As a result of environment fluctuation in 2021 and 2020, certain purchase limits have

been redefined, particularly for customers operating in solar division. The Company will
be monitoring and adjusting the limits continuously.

Goods are sold subject to a retention of title clause, so that in the event of non-payment

the Group may have a secured claim. The Company otherwise does not require collateral
in respect of trade and other receivables.

The allowance for impairment accounts is estimated to reflect the loss on notes and
accounts receivable for those customers graded as “high risk”. The allowance account
reflects the specific loss based on customers’ financial position, historical payment
behavior, and asset pledge.

Investments

The Company limits their exposure to credit risk by investing only in securities with
liquidity and good credit ratings. Management actively monitors credit ratings, and given
that the Company has only invested in securities with high credit ratings, management
does not expect any counterparty to fail to meet their obligations.

The credit risk exposure in the bank deposits and equity instruments is measured and
monitored by the Company’s finance department. Since the Company’s transactions are
with external parties with good credit standing, highly rated financial institutions, and
publicly traded stock companies, or involved convertible bonds issued by publicly traded
companies, there are no noncompliance issues and therefore no significant credit risk.

(Continued)
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3)  Guarantees

According to the Company’ s management policy, the Company can only provide
financial guarantees to certain entities which meet specific requirements. As of 2021 and

2020, the Company didn’t provide any guarantees or endorsements to other companies.
Liquidity risk

Liquidity risk is a risk that the Company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or another financial

asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it
always have sufficient liquidity to meet its liabilities when due, under both normal and stressed

conditions, without incurring unacceptable losses or risking damage to the Company's
reputation.

The Company uses activity-based costing to cost its products and services, which assists it in

monitoring cash flow requirements. The Company aims to maintain the level of its cash and
cash equivalents and other highly marketable debt investments at an amount in excess of
expected cash flows on financial liabilities (other than payables) over the succeeding 60 to 90

days. The Company also monitors the level of expected cash outflows on trade and other
payables. This excludes the potential impact of extreme circumstances that cannot reasonably

be predicted, such as natural disasters. As of December 31, 2021 and 2020, the Company had
unused bank facilities for $1,370,070 and $1,231,275, respectively.

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and

interest rates that will affect the Company’s income or the value of its holdings of financial
instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimizing the return.

The Company buys and sells derivatives, and also incurs financial liabilities, in order to
manage market risk. All such transactions are carried out within the guidelines set by the
management. Generally, hedge accounting is not applied in these circumstances, and the

Company charges the changes in value to profit or loss.

1)  Currency risk

The Company is exposed to currency risk on sales, purchases and borrowings that are
denominated in a currency other than the respective functional currencies of the

Company entities, primarily the TWD. These transactions are denominated in TWD,
EUR and USD.
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At any point in time, the Company hedges its estimated foreign currency exposure with
respect to its forecast sales and purchases over the following six months. The Company
also hedges all trade receivables and trade payables denominated in a foreign currency.
The Company uses forward exchange contracts to hedge its currency risk, with a
maturity of less than one year from the reporting date. When necessary, forward
exchange contracts are rolled over at the maturity date.

The interest is denominated in the currency used in the borrowings. Generally,
borrowings are denominated in currencies that match the cash flows generated by the
underlying operations of the Company, primarily TWD and US Dollar (USD). This
provides an economic hedge without derivatives being entered into, and therefore, hedge
accounting is not applied in these circumstances.

In respect of other monetary assets and liabilities denominated in foreign currencies, the

Company ensures that its net exposure is kept to an acceptable level by buying or selling
foreign currencies at spot rates when necessary to address short-term imbalance.

The Company’s investments in subsidiaries are not hedged as those currency positions
are considered to be long-term in nature.

2)  Interest rate risk

The Company’s interest rate on borrowings was at a floating rate. The Group did not
enter into and designate interest rate swaps as hedges of the variability in cash flows
attributable to interest rate risk.

In response to changes in interest rates, the Company assesses each currency lending rate
of financial institutions and maintains good relationships with them, in order to obtain
lower financing costs. This also strengthens the management of working capital, reduces
dependence on bank borrowings, and lowers the risk of changes in interest rates.

(aa) Capital management

The Board of Directors’ policy is to maintain a strong capital base to maintain the confidence of
investors, creditors, and the market and to sustain future development of the business.

The Company uses the debt-to-equity ratio to manage its capital. This ratio uses the total net debt to
be divided by the total capital. The total net debt from the balance sheet are derived from the total
liabilities, less, cash and cash equivalent. The total capital and equity include share capital, capital
surplus, retained earnings, other equity.
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The Company’s debt-to-equity ratio at the reporting date was as follows:

December 31, December 31,

2021 2020
Total liabilities $ 3,073,585 2,851,731
Less: cash and cash equivalents (1,716,708) (1,661,961)
Net liabilities $ 1,356,877 1,189,770
Total equity $ 3,213,749 3,168,466
Debt-to-equity ratio 42.22 % 37.55 %

(ab) Investing and financing activities not affecting current cash flow

The Company's investing and financing activities which did not affect the current cash flow in the
years ended December 31, 2021 and 2020. were as follows:

(i)  Merger with subsidiary please refer to note 6(f).
(i1) For right-of-use assets under leases, please refer to note 6(i).

(iii)) Reconciliation of liabilities arising from financing activities was as follows:

December 31,

January 1, 2021 Cash flows Non-cash changes 2021
Long term borrowings (including current portion) $ 1,715,777 (2,582) 2,520 1,715,715
Short-term notes and bills payable - 160,000 (46) 159,954
Lease liabilities (current and non-current) 59,138 (9,585) 981 50,534
Interest payable (recorded under other payables and current provisions) 1,213 (37,374) 37,143 982
Total liabilities from financing activity $ 1,776,128 110,459 40,598 1,927,185
December 31,
January 1, 2020 Cash flows Non-cash changes 2020
Long term borrowings (including current portion) $ 3,249,880 (1,545,413) 11,310 1,715,777
Lease liabilities (current and non-current) 88,538 (9,939) (19,461) 59,138
Interest payable (recorded under other payables and current provisions) 202 (67,602) 68,613 1,213
Total liabilities from financing activity $ 3,338,620 (1,622,954) 60,462 1,776,128

(7) Related-party transactions

(a) Parent company and ultimate controlling company

The Company is the ultimate controlling party of the Company and subsidiaries of the Company.
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(b) Names and relationship with related parties

Name of related party Relationship with the Group
Power Islands Limited (Power Islands) Subsidiaries
Motech (Suzhou) Renewable Energy Co., Ltd. (SNE) Subsidiaries
Motech (Xuzhou) Renewable Energy Co., Ltd. (XNE) (Notel) Subsidiaries
Motech (Ma Anshan) Renewable Energy Co., Ltd. (MAS) Subsidiaries
Cheer View Investment Limited (Cheer View) Subsidiaries
Think Global Enterprises Limited (Think Global) (Note 2) Subsidiaries
Motech (Maanshan) Energy Technologies Co. (MASE) Subsidiaries
Noble Town Holdings Co., Ltd. (Noble Town) (Note 3) Subsidiaries
Motech Americas, LLC (MA) (Note 4) Subsidiaries
Motech Japan Inc. (MJ) (Note 5) Subsidiaries
Teco-Motech Co., Ltd. (Teco-Motech) Subsidiaries
Motech Energy System Co., Ltd. (MES) (Note 6) Subsidiaries
Motech Power One Co., Ltd. (MPO) (Note 6) Subsidiaries
Motech Power Alpha Co., Ltd (MPA) (Notes 6 and 7) Subsidiaries
Motech Power Gamma Co., Ltd (MPG) (Note 6) Subsidiaries
Motech Power Beta Co., Ltd (MPB) (Note 6) Subsidiaries
Motech Power Zeta Co., Ltd (MPZ) (Note 6) Subsidiaries

Note 1: On January 20, 2020 the Board of Directors decided to dissolve XNE. The remaining capital

Note 2:

investment had been recovered by SNE in April 2021, and the related liquidation
procedures had been completed.

On November 4, 2019, the Board of Directors decided to dissolve Think Global. The
remaining capital investment had been recovered by the Company in March 2020, and the
related liquidation procedures had been completed.

Note 3: On January 21, 2021 the Board of Directors decided to dissolve Noble Town. The remaining

capital investment had been recovered by Power Islands in January 2021, and the related
liquidation procedures had been completed.

Note 4: On March 19, 2020 the Board of Directors decided to dissolve MA. The remaining capital

Note 5:

investment had been recovered by Noble Town in December 2020. The related liquidation
procedures had been completed.

On July 18, 2019 the Board of Directors decided to dissolve MJ. The remaining capital
investment had been recovered by Noble Town in September 2020. The related liquidation
procedures had been completed.
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Note 6: On March 19, 2020 the Board of Directors decided to merge with MES. In May 2020, MES
merged with the Company; thereafter, the Company became the surviving company, and
MES, the dissolved entity. The equity of the investee companies, MPO, MPA, MPG, MPB
and MPZ, held by MES was transferred to the Company.

Note 7: In May 2020, the Board of Directors had decided to sell the shares of MPA. In September
2020, the equity transfer had been completed.

Significant transactions with related parties
(i)  Operating revenue and accounts receivable

Operating revenue

2021 2020
Subsidiary —MPZ $ 178,041 28,795
Subsidiary — MPO 4,018 53,178
Subsidiary — MPB (2,611) 50,545
Subsidiary — MES - 39,798
Subsidiary — Others 371 660
$ 179,819 172,976

Accounts receivable due from
related parties

December 31, December 31,
2021 2020
Accounts receivable:
Subsidiary —MPZ $ 73,457 11,945
Subsidiary —MPO 1,130 5,975
Subsidiary —MPB 151 28,985
Subsidiary — Others 97 489
$ 74.835 47,394

If the credit terms of 90 to 150 days are offered to end customers, the remaining sales to related
parties shall be based on the routine sales transactions. No accounts receivable from related
parties were pledged as collateral since the provision for expected credit impairment is not
required.

(i1)) Purchases

Purchases
2021 2020
Subsidiary —MAS $ 2,576,748 1,382,457
Subsidiary — SNE 230,223 -
$ 2,806,971 1,382,457
(Continued)
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Accounts payable to related parties

December 31, December 31,
2021 2020
Subsidiary — MAS $ 158,396 69,966

As of December 31, 2021, the Company prepaid SNE amounting to $1,156, which was
recognized as prepayments. There was no such transaction for the year ended December 31,
2020.

Since the items purchased from related parties are not the same with those of other vendors,
the purchase price could not be compared; however, the payment terms are not significantly
different from those offered by other vendors.

Management income

The Company provided services to its subsidiaries, including human resources and plant
maintenance, wherein the revenues are recognized as management income and other income
under other gains and losses. The transaction amount and outstanding balance were listed as
follows:

Amounts

2021 2020
Subsidiary — MPO $ 1,895 1,008
Subsidiary — MPZ 1,615 774
Subsidiary — MPB 1,263 786
Subsidiary — MPG 736 482
Subsidiary — MES - 2,942
$ 5,509 5,992
Other receivables due from related

parties
December 31, December 31,

2021 2020
Subsidiary —MPO $ 979 369
Subsidiary —MPZ 640 292
Subsidiary — MPB 432 323
Subsidiary — MPG 300 178
$ 2,351 1,162
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(iv) Rent income

The Company leased out office to its related parties, and recognized the rent income under
other income. The related receivables have been fully recovered on December 31, 2021 and
2020.

Amounts
2021 2020
Subsidiary — MES $ - 239

(v) Research and development expenses

The research and development expenses for materials purchased from related parties and
outstanding balance were listed as follows:

Amounts
2021 2020
Subsidiary — MAS $ 383 150
Other payables to related parties
December 31, December 31,
2021 2020
Subsidiary —MAS $ 59 22

(vi) Property transactions
1)  Purchase of property, plant and equipment

Equipment (including unfinished construction) purchased from related parties of the
Company and outstanding balance were as follows:

Purchase price

2021 2020
Subsidiary —MAS $ - 72,054
Subsidiary — MES - 3,481
$ - 75,535
Other payables to related parties
December 31, December 31,
2021 2020
Subsidiary —MAS $ - 873
(Continued)
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2)  Disposals of property, plant and equipment

Equipment sold to related parties of the Company and outstanding balance were as

follows:
2021 2020
Disposal gain (loss) Disposal gain (loss)
Related parties price on disposal price on disposal
Subsidiary —MAS $ - - 18 18
Other receivables due from related
parties
December 31, December 31,
2021 2020
Subsidiary —MAS $ - 18
(vii) Loans to other parties
Loans to related parties and outstanding balance were listed as follows:
2021
Actual usage Range of
amount interest Other
Ending credit during the annual Interest receivables-
lines period rates income interest
Subsidiary —MPO $ 40,000 - 2~5% 60 -
Subsidiary —MPB 100,000 - 2~5% 747 -
Subsidiary —MPZ 250,000 47,000 2~5% 611 59
$ 390,000 47,000 1,418 59
2020
Actual usage Range of
amount interest Other
Ending credit  during the annual Interest receivables-
lines period rates income interest
Subsidiary —MES $ - - 3~5% 471 -
Subsidiary —MPO 50,000 - 2~5% 136 -
Subsidiary —MPB 150,000 20,000 2~5% 117 75
Subsidiary —MPZ 100,000 20,000 2~5% 387 32
$ 300,000 40,000 1,111 107
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(viii) Other receivables — others

The Company paid the equipment relocation cost, utilities and some general expenses on
behalf of related parties. The outstanding balance and impairment loss recognized were as

follows:

December 31,

December 31,

2021 2020
Subsidiary —MAS $ - 49
2021 2020
Subsidiary — SNE $ - 7,745
Subsidiary — Power Islands - 775
Subsidiary — Others - 725
$ - 9,245

(ix)

follows:
Other receivables —related parties:

December 31,

Other receivables from related parties and other payables to related parties were listed as

December 31,

2021 2020
Other receivables —loans 47,000 40,000
Other receivables —management income 2,351 1,162
Other receivables —interest 59 107
Other receivables — others - 49
Other receivables —machinery and equipment - 18
$ 49,410 41,336

Other payables —related parties:

December 31,

December 31,

2021 2020
Other payables —research and development expenses $ 59 22
Other payables —machinery and equipment $ - 873
$ 59 895
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(d) Key management personnel compensation

Key management personnel compensation comprised:

(9) Commitments and contingencies

(a)
@

equipment were as follows:

Unused letters of credit

- 245 -

2021 2020
Short-term employee benefits $ 26,546 21,253
Post-employment benefits 324 242
Share-based payments - 668
$ 26.870 22,163
Please refer to note 6(t) for information on share-based payment.
(8) Pledged assets
The carrying values of pledged assets were as follows:
December 31, December 31,
Pledged assets Object 2021 2020
Deposits (recorded under other non- Guarantees for engineering
current financial assets) project $ - 930
Deposits (recorded under other non- Guarantees for leased
current financial assets) dormitory 2,078 2,367
Deposit (recorded under other non-  Guarantees for lands
current financial assets) 7,537 10,618
Deposits (recorded under other non- Long-term borrowings
current financial assets) (including current portion) 10,749 10,748
Other non-current financial
assets 20,364 24,663
Land Long-term borrowings
(including current portion) 17,905 17,905
Building and structure Long-term borrowings
(including current portion) 741,238 761,418
Other equipment Long-term borrowings
(including current portion) 46,281 49.705
$ 825,788 853,691

The Company has contracts involving significant unrecognized commitments as follows:

Unused letters of credit for the Company's purchases of raw materials, machinery and
pany’s p y

December 31, December 31,
2021 2020
$ 26,519 31,346
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(ii)) Bank performance guarantees for the Customs and the research project of the Institute for
Information Industry were as follows:

December 31,
2021

30,000

December 31,
2020
44,400

Bank guarantees $

(iii)

The status of agreements for the Company's expansion of the plant and purchases of machinery
and other equipment was as follows:

December 31, December 31,

2021 2020
Total contract price S 55,249 300,471
Unexecuted amount S 30,715 144,462

(b) The Company entered into long-term purchase contracts with suppliers to purchase nitrogen in bulk
volume. Starting from the contract, if the actual consumed volume is less than basic volume usage,
the Company should pay for the cost of the basic volume usage instead.

(10) Losses due to major disasters: None.
(11) Subsequent events: None.

(12) Other

(a)

A summary of employee benefits, depreciation, and amortization, by function, is as follows:

By function| 2021 2020
Operating Operating Operating Operating

By item costs expenses Total costs expenses Total
[Employee benefits

Salary 317,934 129,039 446,973 314,957 142,306 457,263

Labor and health insurance 33,615 12,537 46,152 32,193 11,623 43,816

Pension 16,091 5,845 21,936 16,398 6,076 22,974

Director's remuneration - 14,773 14,773 - 14,716 14,716

Others 12,212 3218 15,430 11,149 3,079 14,228
[Depreciation 130,310 31,671 161,981 119,791 37,046 156,837
|JAmortization 354 2,083 2,437 354 2,260 2,614
Note: the above amounts had not been deducted from various government grants.
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(b) Additional information on the number of employees and employee benefits of the Company in 2021
and 2020 were as follows:

2021 2020
Number of employees 623 622
Number of directors who were not employees 7 7
Average employee benefit expense $ 861 875
Average employee salary expense $ 726 744
Adjustment of average employee salaries (2.42)%

Supervisor's remuneration $ - -

The Company's salary and remuneration policy (including directors, managers and employees) were
as follows:

@

(i)

(iii)

The wages of the employees of the Company are in accordance with related regulations and are
paid based on the professional skills and knowledge required, the complexity of their work and
performance integrated with the Company's operating goals, and been determined by reference
to industry salary levels. Employees' overall wages include their basic salary, meal allowances
and additional allowances. In addition, merit program would be provided based on the
Company's operating performance and individual performance. According to the Company's
articles of incorporation, if the Company incurred profit for the year, the Company should
appropriate a minimum of 1% of the profit as employee remuneration, which will be granted
after being approved by the Board and reported in the shareholders' meeting.

The remuneration to managers is based on their involvement in the Company's operation,
seniority and performance, and determined by reference to the Company's business strategy,
future risks, profitability and industry salary level. According to the Company's articles of
incorporation, if the Company incurred profit for the year, the Company should appropriate a
minimum of 1% of the profit as employee remuneration, which shall be reviewed by the Salary
and Remuneration Committee and approved by the Board of Directors.

The remuneration to directors is based on their involvement and contribution to the Company,
and determined by reference to the Company's future risks, development trends of the industry
and industry salary level. The remuneration to directors included fixed remuneration and
business execution expenses. According to the Company's articles of incorporation, if the
Company incurred profit for the year, the Company should appropriate a maximum of 5% of
the profit as directors' remuneration, which shall be reviewed by the Salary and Remuneration
Committee and approved by the Board of Directors.
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(a) Information on significant transactions
The following is the information on the Company’s significant transactions required by the “Regulations Governing the Preparation of Financial Reports by Securities Issuers” for the year 2021:
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i. Loans to other parties:
Transaction
Highest balance of Actual usage | Range of interest | Purposes of fund | amount for Collateral ' Maximum limit
A financing to other parties | ; ) A . Loss Individual funding loan | "
Number Name of lender Name of borrower Account name . Ending balance (Note 1) | amount during the |  rates during the financing for the business Reasons for short-term financing - of fund financing
during the period (Note N N allowance limits (Note 3 and 4)
period period borrower (Note 2) | between two (Notes 3 and 4)
parties Item Value
th vables - -
0 The Company MPO Other reccivables 50,000 40,000 - 2%~5% 2 - Operating capital - None 321,374 642,749
related parties
the vables - )
0 The Company MPZ Other reccivables 250,000 250,000 47,000 29%~5% 2 - Operating capital - None 321,374 642,749
related parties
th vables - )
0 The Company MPB Other reccivables 150,000 100,000 - 29%~5% 2 - Operating capital - None 321,374 642,749
related parties
. . Other receivables - )
1 SNE MAS ’ 112,980 - - 46% 2 - Operating capital - None 121,801 243,603
related parties
Note I: Highest balance of financing to other parties during the period was the highest credit lines approved by the Board of Dircctors. The ending balance was the same as that of the credit lincs approved by the Board of Directors.
Note 2: Purposes of fund financing for the borrower s follows:
1. For entries the Company has business transactions with.
2. For entries with short-term financing needs.
Note 3: For entities with short-term financing needs, which provides by the Company, the amount avilable for financing shall not exceed 10% of net worth of the Company.
Total amount of short-term financing shall not exceed 20% of net worth of the Company.
Note 4: For entitics with short-term financing needs, which provides by SNE, the amount avilable for financing shall not exceed 10% of net worth of SNE.

Total amount of short-term financing shall not exceed 20% of net worth of SNE.

ii. Guarantees and endorsements for other parties: None.
iii. Securities held as of December 31, 2021 (excluding investment in subsidiaries, associates and joint ventures):

Held Company Name

Marketable Securities Type and Name

Relationship with the

Financial Statement Account

December 31,2021

Notes

other comprehensive income

company Number of shares | Book value Pg\iﬁlg:‘ﬁ:;f Fair Value
Non-current financial assets at fair value through
The Company SunnyRich Multifunction Solar Power Co., Ltd./stock None SRt 3,250,000 45,175 2.826% 45,175

iv. Individual securities acquired or disposed of with accumulated amount exceeding the lower of TWD300 million or 20% of the capital stock: None.
v. Acquisition of individual real estate with amount exceeding the lower of TWD300 million or 20% of the capital stock: None.
vi. Disposal of individual real estate with amount exceeding the lower of TWD300 million or 20% of the capital stock: None.
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MOTECH INDUSTRIES INC.

Notes to the Parent Company Only Financial Statements

Transaction details Transactions with terms different Notes/ Trade receivables (payables)
from others
Name of Related party Nature of relationship Note
company Purchase/Sale Amount Percentage of total Payment terms Unit price Payment terms Ending Percentage of total notes/trade
u © u purchases/sales ym s p yment terms balance receivables (payables)
MAS The Company Parent company Sale 2,577,131 89.27 % 90 days Non-significant 90 days 158.455 9252 %
difference
The Company MAS Subsidiary Purchase 2,577,131 57.89 % 90 days Non-significant 90 days (158,455) 29.00 %
difference
. Non-significant
" 9 9 - 9
SNE The Company Parent company Sale 230,223 100.00 % 0 days diffo 90 days 0.00 %
The Company SNE Subsidiary Purchase 230,223 517 % 90 days Non-significant 90 days - 0.00 %
difference
The Company MPZ Subsidiary Sale 178,041 320 % 90 days Non-significant 90 days 73,457 1240 % Note
difference
MPZ The Company Parent company Purchase (equipments) 178,041 100.00 % 90 days dNi(;‘x;;jf:;ﬁcant 90 days (73,457) 99.14 % Note

Note: Since the maintenance costs and purchase of equipment were included in the purchase transaction, the percentage of the total notes/trade payables was the same as the ratio of the payables of maintenance costs, equipment and engineering.

viii. Receivables from related parties with amounts exceeding the lower of NT$100 million or 20% of capital stock:

Name of company

Related party

Nature of relationship

Loss allowance

MAS
The Company

The Company
MPZ

Parent company
Subsidiary

. Overdue Amounts received in
Ending balance Turnover days - .
Amount | Action taken subsequent period
158,455 - - - 158,455
121,156 - - - 78,510

ix. Trading in derivative instruments: None.
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MOTECH INDUSTRIES INC.

Notes to the Parent Company Only Financial Statements

(b) Information on investees:
The following is the information on investees for the year 2021 (excluding information on investees in Mainland China):

Mai . d Original investment amount Balance as of December 31, 2021 Net income Share of
Name of investor Name of investee Location amn n an X Carrying (losses) of profits/losses of Note
products December 31,2021 | December 31, 2020 Shares/Units Percentage of ownership value investee investee
The Company Power Islands Samoa Holding Company 5,160,872 5,187,502 158,375,909 100.00 % 1,135,837 (22,479) (18,585)
The Company Inergy Technology Inc. Taiwan Product design 95,821 95,821 8,558,750 21.06 % 109,765 112,602 23,713
ar 0w )
The Company Teco-Motech Taiwan ss;]?;g""“er generation and 14,400 14,400 1,440,000 60.00 % 4576 3,576 2,146
The Company MPO Taiwan f’e"]]]"i‘;;"wer generation and 250,000 250,000 25,000,000 100.00 % 168,687 25,751 25,851
TEC E lar pow i
The Company CO Sun Encrey Company Taiwan Solar power generation and 28,000 28,000 2,800,000 40.00 % 30,758 6,091 2,437
Limited selling
The Company MPG Taiwan f’e"]]]"i‘;;"wer generation and 33,000 33,000 3,300,000 100.00 % 24,791 2,843 2,843
o )
The Company MPB Taiwan ss;]?;g""“er generation and 55,000 35,000 5,500,000 100.00 % 29,894 (2,948) (2,948)
The Company MPZ Taiwan f’e"]]]"i‘;;"wer generation and 106,000 50,000 10,600,000 100.00 % 69,401 707 707
Power Islands Cheer View British Virgin Islands |Holding Company 2,564,272 2,564,272 77,500,000 100.00 % 3 - -
Power Islands Noble Town Samoa Holding Company - 1,315,740 - - % - (151) (151)
Polysili facturi
Cheer View AE United States olysilicon manufacturing 2,398,043 2,398,043 11,573,647 3701 % - - -
and selling

(c) Information on investment in Mainland China:
The following is the information on investees in Mainland China for the year 2021:
i. The names of investees in Mainland China, the main businesses and products, and other information:

Accumulated
Accumulated
. . outflow of . . Accumulated
Total amount of capital outflow of Investment flows investment from Net income Investment income Book val remittance of
Name of investee | Main businesses and products surplus Method of investment investment from Taiwan as of (losses) of the Percentage of ownership (losses) (013 tv\:;le carnings in
(Note 7) Taiwan as of investee (Notes 3 and 4) ote N .
January 1, 2021 December 31, current period
v Outflow Inflow 2021
Manufacturi i
SNE anufacturing and processing, 1,345,392 (Note 1) 1,280,986 - - 1,280,986 (23,353) 9539 % (22,696) 1,155,922 -
solar cells and solar modules
(CNY278,081)
Manufacturing and processing,
XNE - (Note 2) - - - - 1,086 9539 % 1,035 - -
solar cells
MAS Manufacturing and processing, 2,392,731 (Note 2) - - - - (31,859) 95.39 % (26,198) 942,390 -
solar cells and solar modules
(CNY531,500)
Manufacturing and processing,
MASE . 164,232 (Note 2) - - - - (369) 9539 % (352) (74) -
solar wafer and solar cells
(CNY37,000)
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MOTECH INDUSTRIES INC.

Notes to the Parent Company Only Financial Statements

ii. Limitation on investment in Mainland China:

Unit: USD
Accumulated Investment in Mainland China Investment Amounts Authorized by Upper Limit on Investment (Note 6)
as of December 31, 2021 (Note 5) Investment Commission, MOEA (Note 5) ppe on Investment (Note
1,280,986 1,494,720
1,928,249
(USD38,481,092.61) (USD 54,000,000)

Note 1: The Company indirectly invested in the company in Mainland China through a third region (Power Islands).
Note 2: The Company indirectly invested in the company in Mainland China through a third region in the company in Mainland China.
Note 3: Amounts was recognized based on audited financial statements.
Note 4: The amount consist of invesment gain or loss and carrying values as of December 31, 2021, recognized by the Company which indirectly invested through a third region.
Note 5: The investment in Mainland China, including equipment, was recorded at the exchange rates prevailing at the transaction date. The equity in the earnings (losses) was translated into TWD at the average rates prevailing at the transaction date.
The equity in the earnings (losses) was translated into TWD at the average rates during each period of the year. Other amounts on foreign currency financial assets was translated at the exchange rate at the balance sheet date, which was TWD27.68.
Note 6: Upper limitation would be 60% of the net worth of the Company.

Note 7: The amounts consist of investment in Mainland China were recorded at exchange rates into TWD.

iii. Significant transactions

The significant inter-company transactions with the subsidiary in Mainland China, which were eliminated in the
preparation of consolidated financial statements, are disclosed in “Information on significant transactions”.

(d) Major shareholders

As of December 31, 2021, there was no shareholder who held over 5% of the total non physical common stocks. (Note)
Note: The information on major shareholders, which is provided by the Taiwan Depository & Clearing Corporation, summarized the shareholders
who held over 5% of the total non physical common stocks and preferred stocks (including treasury stocks) on the last business date of each

quarter. The registered non physical stocks may be different from the capital stocks disclosed in the financial statement due to different calculations
basis.

(14) Segment information

Please refer to the consolidated financial statements for the year ended December 31, 2021.
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Motech Industries Inc.
Statement of cash and cash equivalents
December 31, 2021

(Expressed in thousands of New Taiwan Dollars)

Item Description Amount
Cash on hand $ 659
Demand deposits 935,203
Demand deposits - foreign ~ (USD7,274,606.48 ~ EUR101,209.09 ~ JPY470,671.80
and CNY207,166.18) 205.544
Time deposits (Due date ranges from 2022.1.2 to 2022.2.1, annual interest 485,302
rate ranges from 0.05% to 0.35%)
Cash equivalents (Repurchase agreement, due dates are 2022.1.6 and 2022.1.12, 90,000
annual interest rate ranges from 0.22% to 0.24%)
$ 1,716,708
The ending rates of foreign deposits are as follows:
USD : TWD=1 : 27.68
EUR : TWD=1 : 31.32
JPY : TWD=1 : 0.2405
CNY : TWD=1 : 4.3454
Statement of financial assets measured at amortized cost - current
Item Description Amount
Time deposits  (Due date ranges from 2022.1.9 to 2022.12.19 > annual interest rate
ranges from 0.755% to 1.065%) $ 4,152
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Motech Industries Inc.
Statement of notes and accounts receivable
December 31, 2021

(Expressed in thousands of New Taiwan Dollars)

Item Amount
Company A $ 130,822
Company B 128,495
Company C 109,024
Company D 75,028
Company E 33,500
Company F 32,711
Others (each amount was less than 5%) 41,565
551,145
Less: loss allowance (33,500)

$ 517,645

Statement of other receivables

Item Amount
Other receivables (mainly for discount payable) $ 11,692
Tax refund receivable 8,267
Interest receivable 99
Others 661
$ 20,719
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Motech Industries Inc.
Statement of inventories
December 31, 2021

(Expressed in thousands of New Taiwan Dollars)

Amount
Book value Net realizable
Item (Note) value

Finished goods $ 275,057 282,658
Work in progress 137,563 140,803
Raw materials and supplies 204,843 205,947
Merchandise 609 609
Raw materials in transit 114,650 177.856
Total $ 732,722 807.873

Note: The amounts included the allowance to reduce inventory to market and obsolescence.
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Motech Industries Inc.

Statement of financial assets measured at fair value through other

comprehensive income - non-current
For the year ended December 31, 2021

(Expressed in thousands of New Taiwan Dollars)

Beginning Balance Increase Decrease Unrealized Ending balance
profit or
Name of the investee Shares  Fair value Shares Amount Shares Amount loss Shares Fair value
SunnyRich Multifunction Solar
Power Co., Ltd. - $ - 3,250,000 32,500 - - 12,675 3,250,000 45,175
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Motech Industries Inc.
Statement of changes in investments accounted for using the equity method
For the year ended December 31, 2021

(Expressed in thousands of New Taiwan Dollars)

Changes in
equity of
Exchange associates and
differences on Unrealized joint ventures
Investment translation of  profit (loss) accounted for Ending balance
Beginning Balance Increase Decrease income foreign financial from using Percentage of Collateral
Name of investee Amount Shares Amount Shares Amount Shares (loss) statements affiliates equity method Shares ownership Amount or pledge
Power Islands $ 1,184,460 159,313,909 - - (26,630) (938,000) (18,706) (3,287) - - 158,375,909 100 % 1,135,837 None
Inergy Technology 87,753 8,558,750 - - (1,685) - 23,713 (23) - 7 8,558,750 21.06 % 109,765 None
Teco-Motech 3,530 1,440,000 - - (1,880) - 2,146 - 780 - 1,440,000 60 % 4,576 None
MPO 160,532 25,000,000 - - (23,960) - 25,851 - 6,264 - 25,000,000 100 % 168,687 None
MPZ 37,130 5,000,000 56,000 5,600,000 (2,731) - 707 - (21,705) - 10,600,000 100 % 69,401 None
MPB 11,417 3,500,000 20,000 2,000,000 - - (2,948) - 1,425 - 5,500,000 100 % 29,894 None
MPG 24,951 3,300,000 - - (3,660) - 2,843 - 657 - 3,300,000 100 % 24,791 None
TECO Sun Energy 30,808 2,800,000 - - (2,487) - 2,437 - - - 2,800,000 40 % 30,758 None
$_ 1,540,581 76,000 (63,033) 36,043 3.310) (12,579) 7 1,573,709
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Motech Industries Inc.
Statement of short-term borrowings
December 31, 2021

(Expressed in thousands of New Taiwan Dollars)

Range of
Ending annual Financing  Collateral or
Item balance interest rate Due date credit lines pledge
Creditloan ~ $___ 130,000 1.5% 2022.1.7 ~2022.3.27 1,926,800 None

Statement of notes and accounts payable

Item Amount

Company G $ 56,520
Company H 43,127
Company I 36,132
Company J 32,327
Company K 22,715
Company L 21,506
Others (each amount was less than 5%) 175,548

$ 387,875
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Motech Industries Inc.
Statement of other payables
December 31, 2021

(Expressed in thousands of New Taiwan Dollars)

Item Description Amount
Other accrued expenses Salaries, bonuses and freight payable etc. $ 192,805
Payable on machinery and equipment 12,898
Interest payable 975
$ 206,678

Statement of other current liabilities

Item Amount
Temporary credits $ 33.863
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Motech Industries Inc.

Statement of lease liabilities

December 31, 2021

(Expressed in thousands of New Taiwan Dollars)

Discount Ending
Item Description Lease term rate balance Note
Land Offices and plants 2005.1.1~2038.1.31 2.2573% $ 44,629
Building and structure Power station 2017.12.29~2037.12.29 2.2573% 5,409
Machinary Machinary and equipment 2021.1.1~2022.12.31 1.9557% 496
50,534
Less: current portion (9,531)
$___ 41,003
Statement of long-term borrowings
Amount
Current
amount Non-current
expired amount Range of
within one expired after annual interest Collateral
Lender year one year Period rate or pledge
CHB and other 7 banks $ 231,840 1,443,330 2020.12.21~2023.12.21 1.9556% Yes
SinoPac Bank and another bank 3,499 36,129  2018.8.3~2033.8.3 1.35%~1.8%% Yes
SCSB 333 584  2021.9.3~2024.9.3 1.65% No
$ 235,672 1,480,043
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Motech Industries Inc.
Statement of other non-current liabilities
December 31, 2021

(Expressed in thousands of New Taiwan Dollars)

Item
Guarantee deposit received

Statement of operating revenue

For the year ended December 31, 2021

Item Quantity
Solar modules 1,761,656 pieces
Solar cells 8,086,732 pieces

Others

Amount

336

Amount

$ 5,127,486
158,063
283,192

S_ 5568741

Note: The total amount of sales returns and discounts was $(554) deducted from the above amount.
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Motech Industries Inc.
Statement of operating costs
For the year ended December 31, 2021

(Expressed in thousands of New Taiwan Dollars)

Item Amount
Beginning balance of raw materials $ 206,488
Add: purchases 2,326,920
Less: ending balance of raw materials (334,613)
Sales of raw materials (97,042)
Transferred to property, plant and equipment (3,307)
Disposal of raw materials (5,201)
Transferred to expenses or others (114,872)
Raw materials used 1,978,373
Direct labor 258,983
Manufacturing overhead 797.569
Total manufacturing cost 3,034,925
Add: beginning balance of work-in-process inventory 64,059
Less: ending balance of work-in-process inventory (139,850)
Sales of work-in-process inventory (1,986)
Unallocated production overheads (25,790)
Transferred to expenses or others 278
Cost of work-in-process inventory 2,931,636
Add: beginning balance of finished goods 398,420
Purchase of finished goods (29,746)
Less: ending balance of finished goods (295,705)
Disposal of finished goods (217)
Transferred to expenses or others (3,509)
Cost of sales from purchasing 3,000,879
Beginning balance of merchandise 5,324
Add: purchase 2,139,250
Less: ending balance of merchandise (5,645)
Transferred to expenses or others (112)
Cost of merchandise 2,138,817
Sales of raw materials and work-in-process inventory 99,028
Reversal of loss on valuation of inventories and obsolescence (36,110)
Loss of inventory disposal 5,418
Cost of sale of scraps (1,731)
Unallocated production overheads 25,790
Others (31,917)
Total operating cost $ 5,200,174

-261 -



Motech Industries Inc.
Statement of operating expenses
For the year ended December 31, 2021

(Expressed in thousands of New Taiwan Dollars)

Research and

Administrative development
Item Selling expenses expenses expenses
Salary and pension $ 16,779 109,635 16,372
Import and export expenses 23,047 138 163
Depreciation 51 27,509 4,111
Others (each amount was less than 5%) 6,030 64,587 26,307
$ 45,907 201,869 46,953
Other
Item Description

Statement of prepayments

Statement of other current assets

Statement of changes of property, plant and equipment
Statement of changes of right-of-use assets
Statement of changes of intangible assets
Statement of deferred tax assets

Statement of other non-current financial assets
Statement of other non-current assets

Statement of short-term notes and bills payable
Statement of provisions current and non-current
Statement of deferred tax liabilities

Statement of other income

Statement of other gains and losses

Statement of finance costs

Statement of accounts receivable —related parties, other receivables —related parties,

accounts payable —related parties and other payables —related parties
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Disclosed in note 6(k)
Disclosed in note 6(k)
Disclosed in note 6(h)
Disclosed in note 6(i)
Disclosed in note 6(j)
Disclosed in note 6(r)
Disclosed in note 8

Disclosed in note 6(k)
Disclosed in note 6(1)
Disclosed in note 6(p)
Disclosed in note 6(r)
Disclosed in note 6(x)
Disclosed in note 6(x)
Disclosed in note 6(x)

Disclosed in note 7



6. Financial Difficulties Experienced by the Company ad Its Affiliates in the Most Recent
Year and as of the Date of this Annual Report, andTheir Impact on the Company’s
Financial Position: None.
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VII.

Review and Analysis of Financial Position and Perfonance and
Associated Risks

1. Financial Position: Reasons and Impact of Significant Changes in Assahijlity and Equity in

2020 and 2021

Financial Position (Consolidated) - Internationaddfcial Reporting Standards

(In Thousands of New Taiwan Dollars)

Changes i
| Yeal 50201231 | 2021.12.31 2 Analysis on
tem Amount % Changes (Note
Current assets 4,310,993 5,309,581 998,588 23.16 1
Investments accounted

for under the equity

method 118,561 140,523 21,962 18.52
Property, plant and

equipment 2,809,300 2,648,623 (160,677 (5.72
Intangible assets 4,249 2,012 (2,237 (52.65
Other assets 375,122 632,478 257,356 68.61 2
Total assets 7,618,225 8,733,217 1,114,992 14.64
Current liabilities 1,732,218 2,808,110 1,075,892 62.11 3
Non-current liabilities 2,643,942 2,638,810 (5,132 (0.19
Total liabilities 4,376,160 5,446,920 1,070,760 24.47 3
Total capital 3,550,419 3,550,419 0 0.00
Capital surplus 25,252 25,348 96 0.38
Retained earnings 110,812 146,634 35,822 32.33 4
Other components of

equity (518,017) (508,652 9,365 (1.81
Non-controlling

interests 73,599 72,548 (1,051 (1.43
Total equity 3,242,065 3,286,297 44,232 1.36

Analysis on changes (Changes in percentage andirdalhount exceeding 20% and NT$10 mill

respectively):

1 The increase in current assets was mainly due io@ease in guarantee deposit for acceptance teb

payable in 2021.

2 The increase in other assets was mainly due toa@edse in non-current excess business tax paid.
3 The increases in current liabilities and total iliibs were mainly due to an increase in purchagskih
led to increases in notes and accounts payable.

4 The increase in retained earnings was mainly da@ iacrease in net income in 2021.
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2. Financial Performance

(1) Reasons for significant changes in revenue, opgraticome and income before income tax
in 2020 and 2021

Financial Performance (Consolidated) - Internati¢maancial Reporting Standards

(In Thousands of New Taiwan Dollars)

Yeal Increase 0 Analysis on

ltem 2020 2021 (Decrease) Change (%) Changes (Note

Net revenue 3,678,395 5,872,989 2,194,594 59.66 1

Cost of revenue (3,270,262 (5,322,244 (2,051,982 62.75 1

Gross profit 408,133 550,745 142,612 34.94 1

Operating expenses (418,098 (382,388 35,710 (8.54

Operating income

(loss) (9,9659) 168,357 178,322 (1,789.48 1

Non-operating income

and expenses 135,305 (51,979 (187,284 (138.42 2
Income before income
tax 125,340 116,378 (8,962 (7.15

Income tax expense (13,398 (9,099 4,299 (32.09

Net income 111,942 107,279 (4,663 (4.17

Other Comprehensive

Income, Net of Tax 48,177 9,119 (39,058 (81.07 3

Total Comprehensive

Income 160,119 116,398 (43,721 (27.31 3

Analysis on changes (Changes in percentage andrdathount exceeding 20% and NT$10 mill

respectively):

1. Net revenue, cost of revenue, gross profit, andatimg income The dollar amount increased in 2
compared to 2020 mainly due to the continuous dr@ffV market.

2. Non-operating income and expenses: The signifidantease in non-operating income in 2021 was mpinly
due to the recognition of impairment loss of nawaficial assets of NT$81,997 thousand in 2021 aefd th
recognition of gain on reversal of impairment ohffmancial assets of NT$5,793 thousand in 202804\l
the gain on disposal of assets from the disposapantial plant and equipment thereof reduced by
NT$98,807 thousand in 2021 compared to 2020.

3. Other comprehensive income and total comprehernaseme: Mainly due to exchange differenceq on
translating the financial statements of foreignrapens.

(2) Expected sales volume and its basis

The annual sales target is determined by asse®rghanges in external environment and
solar markets as well as taking into account then@any’s technologies and capacities on a
consolidated basis.
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3. Cash Flows
(1) Variance analysis of cash flows in 2021

(In Thousands of New Taiwan Dollars, %)

Year 2020 2021 Increase (Decrease)
ltem Amount %
Operating activities (708,147) 1,554,196 2,262,343  319.47%
Investing activities 325,514 (1,192,394) (1,517)908| (466.31)%
Financing activities (958,427) (122,889) 835,538 .18%

Explanations on significant changes:
1 Net cash generated by operating activities: Mathhg to severe material shortages in 2p20,
which led to a higher percentagefscash payments and prepayments. As the situatiproved
in 2021, the percentage of notes payable increased.
2 Net cash used in investing activities: Mainly daericreases in acceptance of notes payabl¢ and
guarantee deposits in 2021.
3 Net cash used in financing activities: Mainly deelaan repayments based on funding plans
after considering funding needs and borrowing terms

(2) Improvement schemes for liquidity shortfall: The "gmany and its subsidiaries did not
experience liquidity shortfall.

(3) Liquidity analysis for 2022 - consolidated

(In Thousands of New Taiwan Dollars)

Cash Net Cash | Net Cash Used Remedies for
Som Provided by |in Investing an{ Cash Surplus Cash Shortage
Beginning of . : . h
Year Op(_erg_tlng Flngnglng (Shortage) | Investment Financing Plan
Activities Activities Plans
2,580,611 448,000 (152,000) 2,876,611 N/A N/A

Analysis on expected cash flows in 2022

1. Operating activities: Cash inflows mainly due towth in revenue.

2. Investing and financing activities: Capital expendis for thepower plant investment resulted
cash outflows.

4. Major Capital Expenditures in the Most Recent Yearand Their Impacts on the Company’s
Finance and Operation

Consolidated capital expenditures were mainly foe tonstruction of power stations and

enhancement on capacities. All decisions were glyaeviewed by the Board and beneficial to

the Company’s finance and operation. The main soaféunds for capital expenditures was cash
flows generated from operations and bank loans.

5. Reinvestment Policies in the Most Recent Year, MaifReasons for Investment Gains or
Losses, Improvement Plans, and Investment Plans tife Next Year

(1) Reinvestment policies in the most recent year:vestment policies of the company and its
subsidiaries were all long-term strategic investisien
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(2) Main reasons for investment gains or losses andavement plans in the most recent year:

(In Thousands of New Taiwan Dollars)

Investment .
. . . Main Reasons Improvement
Investee Main Business Gain (Loss .
. for Investment Gains or Losses Plans
in 2021
As a holding company
ecognition of loss from the performance of P
Power Islands LimitedHolding company (18,585f g depended on the
nvestee
performance of the
investee
. . 4Growth in revenue boosted
inergy Technology Inc{Product design 23,713 profitability None
Generation and selling Recognition of revenue from
Teco-Motech Co., Ltd)solar power with P 2,146 09 None
selling of solar power
systems
Generation and selling .
Motech Power Onsolar power with PV| 25851 Reqognmon of revenue from None
Co., Ltd. selling of solar power
systems
Generation and selling .
TECO Sun Energy C(solar power with P 2437 Rec_ognmon of revenue from None
Ltd. selling of solar power
systems
Motech Power Gamni Generation and ;elllng Recognition of revenue from
solar power with P 2,843 X None
Co., Ltd. selling of solar power
systems
Generation and selling As the transfer of feeder lines
solar power with P to the new project wadelayed
systems revenue from the new projec .
A . Performance will
Motech Power Beti (2,948) failed to be recognized as improve after the
Co., Ltd. ' scheduled, which affected thetra%sfer
profitability in 2021. There
was no irregularity in financial
revenue and expenditure
Motech Power Zet Generation and ;elllng Recognition of revenue from
solar power with P 707 X None
Co., Ltd. selling of solar power
systems
Impairment loss was fully
Cheer View Investme Holdina compan _|recognized for its investee, A one
Limited 9 pany Thus, there was no investmer'#
gains or losses.
Noble Town Holding . Recognition of loss from Liquidation process
Co., Ltd. Holding company (151 investee completed
Impairment loss was fully
AE Polysilicon Manufacturing and sellin recognized for AE. Thus, the Biquidati
. o - ; . iquidation underway
Corporation of polysilicon was no investment gains or
losses
Motech (SuzhoyProcessing ar o Performance dependsg
. ] Recognition of loss from
Renewable Energy C{manufacturing of sold (22,696)|. on the performance of
investee .
Ltd. cells and modules the investee
Motech (XuzhouProcessing ar Recognition of gains on Liquidation process
Renewable Energy C{manufacturing of sol 1,035 |. 7 gn 9 q P
liquidation completed
Ltd. cells
Cooperated with the
Motech (MaanshaiProcessing ar Volatile fluctuations in prices Company’s streamling
Renewable Energy Cananufacturing of sold (26,198) b project and continued
led to losses : .
Ltd. cells and modules to improve operationa|
performance
Motech (Maansha_\ Processmg_ ar' Volatile fluctuations in markefStreamline plans
Energy = Technologigmanufacturing of solg (352)
led to losses executed
Co., Ltd. wafers and cells
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(3) Investment plans of the next year

A. Continue to actively explore the downstream systemarket in response to
government’s advocacy of green energy as well asrais for our cells and modules.

B. Integrate Group resources, adjust the productiatesnd personnel allocation in China
and Taiwan, and optimize as well as enhance prmducapacities to improve our
production competitiveness and generate more lisrefithe Group.

C. In line with the government’s promotion of energgnsformation policy, we expand
the composite model of fishery and electricity syosls, where the diverse and
composite uses of solar energy are promoted throtags-industry collaboration. With
prudence and considerations of external environraedtcompany resources, we will
adopt long-term sound strategies to expand ounbkssiin the area.

6. Risks in the Most Recent Year and as of the Date tfis Annual Report and the Assessments
thereof

(1) Risk management organization
A. Risk management policies

Risk management is an essential part of businessaisability. To reduce the
occurrence and losses of incidents, the Companytadpreventive measures to
reinforce the risk management system in hope tdesehsustainable operation and
protect stakeholders’ rights.

To ensure continuous operations under major hazardsmergencies, we develop
business continuity plans and emergency drills ugho business strategy planning,
business continuity risk assessment, impact arsalysnd adoption of recovery
strategies to mitigate potential risk from natuliglasters and management deficiencies.

B. Structure of risk management organization

Board of Directors: The Company’s Board of Direst@s the highest-ranking unit in
terms of risk management. Its objectives includgul&ory compliance and the
promotion and implementation of company-wide riskanagement. It clearly
understands the risks of operations, ensures thetigeness of risk management and
takes on the ultimate responsibility for risk masagnt.

Finance unit: It is the fund management unit of @enmpany, responsible for managing
the use and flows of funds. It has emergency prresdin place when the demand for
funds rises due to incidents in the market.

Internal audit department: The Company’s Internaidié Office is an independent
department which reports directly to the Boardntinitors and provides methods and
procedures of internal controls and internal audits ensure an effective risk
management operation.

Legal department: It is responsible for the Comfmmggulatory compliance and
legality reviews of contracts. To assist with cotling the legal risk, internal policies
and regulations are reviewed constantly for immediasponses to impacts on business
due to changes in laws and regulations made bydhegetent authorities. It also has
comprehensive review procedures in place to seberexhaustiveness and legality of
all transactions of the Company.
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(2)

Impacts of fluctuations in interest rates and fgmeexchange rates and inflation on the
Company’s profitability and associated action plans

(In Thousands of New Taiwan Dollars)

2020 2021
Yeal % to % to
0 0
ltem Amount | 20 o Net Operating| Amount /6 to Net Operating
Revenue Revenue
Income Income
Interest Income 26,01p 0.71% (261)% 28,687 0.49% 17.04%
Interest Expense (80,138)(2.18)% 804% (56,894) (0.97)% | (33.79)%
Net exchange (loss) gairn (884) (0.02)% 8.87% 3,601 0.06% 2.14%
er_lluatlt_)n gain (loss) 0 0% 0% 0 0% 0%
inancial assets

)

Source: Audited financial reports

A. Impacts of interest rate fluctuations and assodiattion plans:

Measures taken in response to interest rate ridkded regular assessments on bank
borrowing rates, adjustments on short-term borrgwiand the maintenance of a good
relationship with banks to obtain a lower financowagt. In addition, the Company and
its subsidiaries strengthened working capital mansnt and used fund raising
instruments in the capital market to lower theipeledence on bank borrowings and
thus diversify the risk of changes in borrowingesat

Impacts of foreign exchange rate fluctuations esswbaiated action plans:

Expenses and revenues of the Company and its saiissd from operations were
mostly dominated in foreign currencies and the migjcof them were covered by
natural hedges. In addition to monitoring our Udsllar position, the Company
engaged in forward foreign exchange contracts wihenneed arises to reduce our
foreign currency exposure. In 2021, the consoldiaechange gains amounted to about
NT$3,601 thousand. The Company will continue tdemtlinternational finance and
exchange rate data to have a better understandiogreency movements and adopt the
most appropriate and low-risk hedging instrumeatsttigate the impact of exchange
rate fluctuations on the Company'’s operations.

Impacts of inflation and associated action plans:

Due to industry characteristics, inflation did rwve any significant impact on the
profitability of the Company and its subsidiariesthe most recent year and as of the
date of this annual report.

The policies, main reasons for gains or lossesamsdciated action plans with respect to
high-risk, highly-leveraged investments, lendingnds to other parties, endorsement and
guarantee and derivative trading

The Company and its subsidiaries did not engadmgim-risk, highly-leveraged investments.
Derivative transactions were not entered into lier purpose of trading and they were mostly
forward foreign exchange contracts to hedge exdahamde risk from operations. The
Company’s hedging strategy focused on hedgingafsthanges in the fair value of assets
due to exchange rate fluctuations with counterpartoeing qualified banks. Thus, no
significant credit risk was expected. Moreover, gasns and losses from exchange rate
movements could be offset by the hedged itemseth@s no significant market risk. The
Company conducted transactions pursuant to polini¢se “Procedures for Acquisition or
Disposal of Assets”, “Procedures for Lending FumndsOther Parties”, “Procedures for
Endorsement and Guarantee” and “Procedures fon€i@eDerivative Transactions”.
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(4) Future research and development plans and estiregpehses:

. R&D Expenses Trial . -
Project Progress Production| Deciding Factors
to be Invested
Schedule

Optimization of solar |Testing on Wafers, pastes and| Second [Fine-line printing
cell electrode high-efficiency paste | screens required fgr quarter of | and contact
technology and fine line electrode| experiments 2022 performance of

Expect to improve pastes
efficiency by 0.1%.

Development of Introduce equipment fofEquipment, tool Third |Yield and
large-sized N-type | large-sized cell upgrades and quarter of | efficiency of mass
solar cells processing transformation, ang 2022 production

wafers, pastes and
screens required fqr
experiments

Optimization of Testing on small quantifywafers, paste, and Third |Yield and
TOPCon cell process screens for the quarter of | efficiency of mass

testing 2022 production, degre
of cost reduction

Application of Establish a platform for|Adjustments in Second |Yield of mass
ultrathin cells on soldering of module materials forquarter of | production of
large-sized multi-busbar solar cell$ ultrathin cells 2022 ultrathin cells in
multi-busbar modulgs large-sized module

(5)

(6)

R&D expenses for 2022 will account for about 2%hef net revenue.

Impacts of changes in major domestic and overselaggs and regulations on Company’s
finance and business and associated action plans:

The Company and its subsidiaries constantly mogitdne trends of changes in the political
and economic environment in Taiwan and overseasedisas the changes in policies and
regulations, and prepared appropriate action pldhanges in major domestic and overseas
policies and regulations did not have significashtexse impacts on the finance and business
of the Company and its subsidiaries in the mostnegear and as of the date of this annual
report.

Impacts of changes in technology (including cybecusity risk) and industry on the
Company’s finance and business and associatechgitios:

Silicon wafer continues to shift towards largeresizin 2021, the proportion of M6 wafers
exceeded the traditional G1 wafers. The Companystesed to upgrade the product line
equipment to support all sizes between M6 and @a&uring the changes in wafer size will
not affect the manufacturing and development ofdpects. In addition, the design of
multi-busbar electrode will become the mainstream @ the adoption of large-sized wafers.
We will continue to advance on multi-busbar P-typeno cells with PERC technology,
while at the same time develop ultra-high efficemaulti-busbar N-type TOPCon cells
whose module efficiency is expected to exceed 21fé%maintain our competitive
advantages in products.

The Company has emphasized on risk control andeg@ion of information security in
recent years. We have adopted the defense in dgptloach by building multiple layers of
security to protect information, and implementeattstontrols to deal with cyberattacks and
cyber security incidents from ransomware. Thusyfdke date of this annual report, changes
in technology (including cyber security risk) amtlustry did not have any impact on the
Company’s finance and business.
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(7)

(8)

(9)

Impacts of changes in corporate image on corpeaisitenanagement and associated action
plans

The Company was committed to maintain its corponatage and comply with laws and

regulations. Adhering to the principles of professilism and integrity, incident that might

affect the Company’s corporate image did not ogouthe most recent year and as of the
date of this annual report.

Expected benefits and risks relating to mergeraaglisition and associated action plans:

In 2021 and as of the date of this annual repbd,Gompany and its subsidiaries did not
have plans to acquire other companies. For plamsesfers and acquisitions in the future,
we will be prudent in our assessments and fullysmar the synergy of combination to
protect our shareholders’ rights.

Expected benefits and risks relating to plant egpmanand associated action plans

The deterioration of global warming, increased amass on environmental protection and
decreased reserves of major energy all contribtdettie expected growth of PV industry.

The plant expansion plans of the Company and lsidiaries were all reviewed carefully;

thus, the potential risks associated were extretogly

(10) Risks of concentrated sources of purchases or aatbassociated action plans

The Company and its subsidiaries aggressively egplew markets and customers. We had
a substantial number of customers; thus, therenwasustomer concentration risk. Key raw

materials of the Company were mostly provided by bw more suppliers. Hence, there was
no supplier concentration risk.

(11) Impact and risk of sale or transfer of significamimber of shares by the Directors,

Supervisors or shareholders with over 10% of slwddaing and associated action plans
None.

(12) Impact and risk of change in management and agedc&tion plans

In 2021 and as of the date of this annual repadh sncident did not occur in the Company
nor its subsidiaries.

(13) Major litigations and non-litigations

A. Major litigations, non-litigations, or administre#i disputes in the most recent year and
as of the date of this annual report that have lweecluded by means of a final and
unappealable judgment, or are still under litigatiand have significant impacts on the
interests of shareholders or share prices, the,fachount of money at stake in the
dispute, commencement date, major parties involaed, the status as of the date of
this annual report:

(@) The Company initiated an action to claim constarctcost of NT$33.5 million
from Ri Yang Photovoltaic Energy Technology Cod.L{Ri Yang) and Ri Ri Chun
Petroleum Co., Ltd. (Ri Ri Chun). After years irakrthe court had ruled in favor
of the Company on December 29, 2021.

(b) The India company, Titan Energy Systems Ltd. (Tit@archased solar cells from
Topcell Solar International Co., Ltd. (TSI) in Naowber, 2010 and owed TSI
US$1,819,468.57. TSI had engaged Indian lawyefget@ lawsuit against Titan
in India on November 1, 2013. Motech merged with ©8 June 1, 2015 and
assumed the action. Impairment loss was fully rezegl for the accounts
receivables and the rulings shall not have any mahienpact on the shareholders’
equity. On March 28, 2019, the Company receivedfications from the lawyer
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(d)

(e)

(f)

(9)

stating that Titan had filed for bankruptcy on Jamnyu9, 2019. The Company had
completed the filing of creditors' rights on Noveenii5, 20109.

Luxuriance Environ. Tech. Development Co. (Luxuc@nundertook the project
of nitrate nitrogen treatment system of the Comfai$cience Park Branch on
February 17, 2014. It initiated an action for then@pany to pay the construction
fee of NT$22,034,984 at the Taiwan Tainan Dist@aurt on October 26, 2018.
The Company won favorable decision in first insw@ran July 2, 2020. The
Taiwan Tainan District Court denied Luxuriance'pagl on September 29, 2020.

Tyco Electronics Holdings (Bermuda) No.7 Limitedaiwan Branch (Tyco)
initiated an action demanding the Company’s subsydli Motech (Suzhou)
Renewable Energy Co., Ltd. (SNE), to pay for pusesaof US$550,011.67 as
well as interests for overdue payments of US$66(8¥@t the People's Court of
Kunshan City, Jiangsu Province on September 6, .2Z0A8 total claim amounted
to US$616,581.7. Both Tyco and SNE filed appeatsceming the court ruling.
The ruling of second-instance from the Suzhou inesliate People's Court,
Jiangsu Province dismissed the appeals and uphelduling of the first-instance
count, i.e., SNE shall pay Tyco US$367,618.18 farchases as well as interests
for overdue payments. SNE had paid the aforemesdicamount based on the
ruling. The case was closed.

The Company’s customer, Green Energy Technology(lBeen Energy), signed
an agreement with the Company for its overdue paynmn purchases of
US$2,851,521.47 on March 11, 2019 and notarizeddlcement. However, Green
Energy failed to repay the Company in accordancth whe agreement. The
Company applied to the court for compulsory enforest on the property of
Green Energy at the Taiwan Taipei District CourAimgust, 2019. However, the
Company received notification where the Taiwan @ripistrict Court declared
bankruptcy of Green Energy on April 14, 2020. Trenpany had filed creditors’
rights on May 6, 2020.

With regard to the litigation concerning the inktabn of PV systems in Pingtung
between the Company and Greenrock Energy co.,drid. Yan An Renewable
Energy Co., Ltd., (debtors), as the debtors failedoerform their obligations
stipulated in the outsourcing contract engaged wme 4, 2020 as well as the
purchase agreement signed on June 22, 2021, amainemmso even after the
Company has urged for actions, Motech thereforeglsio.compensation in
accordance with applicable laws for a total of NI$20,804 plus interests. The
case is currently tried at the Tainan District Gour

The Company’'s subsidiaries, Motech (Maanshan) RehkwEnergy Co., Ltd.,
Motech (Xuzhou) Renewable Energy Co., Ltd. and Moté€Suzhou) Renewable
Energy Co., Ltd. (Motech China), placed orders tiochase silicon wafers from
the investee of Green Energy Technology Inc. (Gieeergy Taiwan) in China,
i.e., Ultra Energy (Weifang) Technology Co., Ltréen Energy China). Motech
China and Green Energy China executed the agreeomeMarch 5, 2019 and
agreed on payment terms. However, as Green Eneagyam failed to make
purchase payments to the Company afterwards, Motékima deemed the
payment terms with Green Energy China as not haen beilfiled and
consequently did not make payments for purchasesa Aesult, Green Energy
China filed a civil lawsuit on December 23, 202&nthnding Motech China to
make payment of RMB 19,646,700 plus interests. dadse is currently tried at the
People's Court of Kunshan City.
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B. Major litigations, non-litigations, or administraé disputes in the most recent year and
as of the date of this annual report which haveolved the Directors, Supervisors,
President, de facto responsible person, major kbklters with over 10% of
shareholding and affiliates; have been concludedhbgins of a final and unappealable
judgment, or are still under litigation; and havgngficant impacts on the interests of
shareholders or share prices: None.

(14) Other significant risks and associated action plans
Impact of COVID-19 and associated action plans

To protect employees and sustain our competitigenése Company conducts risk
assessments and formulates preventive and resplamseaccording to possible scenarios of
the pandemic. In addition, it proactively colledsta pertaining to the developments of the
disease as reference materials for health manageoharternal personnel and formulation
of countermeasures.

In response to possible impact of COVID-19 on tleen@any, Motech has been constantly

monitoring its developments since the end of 2@t@| started to provide employees proper
health education to avoid misunderstandings. Whempandemic showed signs of spreading,
the Division started to have task force membersluding the health center as well as

departments of human resources, information manageand general affairs, taking parts

in the prevention effort based on the pandemicrigvdassification. Management measures

have been gradually adjusted according to diffestamdes:

A. Use mobile/desktop version of APPs as platformgdonect various E-systems and
develop different pandemic prevention functions (amote meetings, b. daily
registration of temperature, c. vaccination records contact tracing system for
contractors/visitors, e-questionnaires), therebgiding gathering and implementing
comprehensive health risk management.

B. Promote the concept of self-health management dls aseprevention measures to
employees in line with the government. Where nergsemployees shall carry out
self-monitoring, wear masks and follow up on thegaiss as well as provide relevant
assistance.

C. Enhance cleaning and disinfection of the premiseds @ublic areas. Provide
disinfecting supplies for employees to use. Measemngperatures of suppliers/visitors
entering the premises and verify relevant datgp&demic prevention purpose.

D. Notify suppliers of the pandemic prevention measukmployees with high exposure
risk to the pandemic shall wear masks during wérkoid non-essential business trips
and reduce/decline visitors/operators from higk-rereas. Employees with high
exposure risk are required to provide a negativeVIDAL9 PCR test certificate
(including rapid antigen test) or proof of vaccinatprior to entering the premises for
work.

E. Plan and implement alternative measures such emaling work schedule, work from
home, and video conferencing to reduce contaceapdsure to infection.

Even with COVID-19 outbreaks still on-going, ef®udf relevant units and cooperation from
employees make it possible to effectively monitbe tstatus of each employee. The
Company will uphold this spirit of vigilance in prding all employees comprehensive
healthcare and achieve the objective of "maintginboth work and health", thereby
strengthening the overall competitiveness of then@any.

7. Other Significant Matters: None.
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1. Affiliates

(1) Chart of affiliates

VIIl. Special Notes

Motech Industries Inc.

As of December 31, 2021

Motech Power

Motech Power

Motech Power

Motech Power

Teco-Motech

Power Islands

One Co., Ltd. Beta Co., Ltd. Gamma Co., Ltd, Zeta Co., Ltd. Co., Ltd. Limited
100% 100% 100% 100% 60% 100%
I I ]
Cheer View Motech (Suzhou) Renewablg
Investment Ltd. Energy Co., Ltd.
100% 95.39%

100%

Motech (Maanshan)
Renewable Energy Co., Ltd.

Motech (Maanshan) Energy
Technologies Co., Ltd.
100%

(2) Basic information on affiliates

As of December 31, 2021 (In Thousands of New TailRaltars)

Co., Ltd.

DevelopmenZone, Anhui Proving

P.R.C.

Name Date Of. Address Pa|d_-|n Main Business / Produdts
Incorporation Capital
Motech Power On 6F., No. 248, Sec. 3, Beishen H Generation and selling {f
2017.04 |Shenkeng Dist., New Taipei City 2} 250,000solar power with PV
Co., Ltd. .
Taiwan (R.O.C.) systems
Motech Power Bef 6F., No. 248, Sec. 3, BeisheRd. Generation and selling df
2018.11 |Shenkeng Dist., New Taipei City 2} 55,000solar power with PV
Co., Ltd. .
Taiwan (R.O.C.) systems
Motech Power Gamn 6F., No. 248, Sec. 3, Beishen H Generation and selling df
2018.12 |Shenkeng Dist., New Taipei City 2} 33,000solar power with PV
Co., Ltd. .
Taiwan (R.0.C.) systems
Motech Power Zef 6F., No. 248, Sec. 3, Beishen H Generation and selling qf
2019.02 |Shenkeng Dist., New Taipei City 2} 106,000¢solar power with PV
Co., Ltd. .
Taiwan (R.0.C.) systems
6F., No. 248, Sec. 3, Beishen H Generation and selling qf
Teco-Motech Co., Ltd| 2017.02 |Shenkeng Dist., New Taipei City 21 24,000solar power with PV
Taiwan (R.0.C.) systems
- Portcullis (Samoa) Ltd, Portcul .
Power Islands Limited 2002.01 Chambers, P.O. Box 1225, Apia Sanoa 5,160,873Holding company
Motech (Suzhoy . Processing and
Renewable Energy C{ 2006.12 No.1 Maqdl .Rd" Yush_an TOW,\ 1,345,392manufacturing of solar
Kunshan City, Jiangsu Province P.R.C.
Ltd. cells and modules
Motech  (Maansha EI;)/Itgansl,Br:; Eclggélnl]ig ar;](;mﬁrzrc]:hnsg Processing and
Renewable Energy C 2015.12 . . 2,392,73Imanufacturing of solar
DevelopmenZone, Anhui Proving
Ltd. cells and modules
P.R.C.
Motech  (Maansha Il\\l/lgalr}si?a rEconorﬁ]iIchh;nnd Techncljg Processing and
Energy Technologig 2017.11 164,232manufacturing of solar

wafers and cells
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Name Date Of. Address Pa|q-|n Main Business / Produdts
Incorporation Capital
Portcullis  (BVI) Ltd, Portculli
Chambers, 4thFloor, Ellen Skelto
2006.09 Building, 3076 Sir Francis Dra 2,564,27MHolding company
Highway, Road Town, Tortola, Briti

Virgin Islands VG1110

Cheer View Investme
Limited

(3) Shareholders in common of Motech and its affiliates deemed control and subordination:
None.

(4) Industries in which the affiliates operate:

Businesses engaged by Motech and its affiliatdsdiec
A. The research, design, manufacturing and sellirtgefollowing products:
(a) Processing and manufacturing of solar cells andutesd
(b) Manufacturing and selling of PV inverters
(c) Design and installation of PV system
(d) Generation and selling of solar power with PV syste
B. Technical services for the integration and instalfaof aforementioned power systems
C. Import and export of Company-related businesses

(5) Names and shareholding of Directors, SupervisadsPaasidents of the Affiliates:
As of December 31, 2021 (In Thousands of Shares)

Shareholding
Shares Shares

Company Title Name or Representative

Motech Industries Inc.

Motech Power One Co., Ltd. Chairma'l?zepresentative' Fred Yeh

25,00( 1009

Motech Industries Inc.

Motech Power Beta Co., Ltd. Chairma'l?zepresentative' Fred Yeh

5,500 1009

Motech Power Gamma Co., Ltd. Chairman Motech Indu_strl.es Inc. 3,300 1009
Representative: Fred Yeh

Motech Industries Inc.

Motech Power Zeta Co., Ltd. Chairmarﬂzepresentative' Fred Yeh

10,60( 1009

Director |Motech Industries Inc.
Representative: Fred Yeh

Director |TECO Electric & Machinery Co., Ltd.
Representative: Chien-Cheng Chen
Director |Motech Industries Inc.
Representative: Ting-Chao Wang
Director |Motech Industries Inc.
Representative: Li-Fu Tsai

Director |TECO Capital Investment Co., Ltd.
Representative: Chun-Chih Chiu
Supervisor|Shu-Yu Yang

Supervisor|Alan Wu

Teco-Motech Co., Ltd. 1,440 609%

Director |Motech Industries Inc.
Representative: Yung-Hui Tseng
Director |Motech Industries Inc.
Representative: Chih-Kaou Lee

Power Islands Limited 158,374 10096

Director |Power Islands Ltd.
Representative: Fred Yeh

Motech (Suzhou) Renewall Director [Power Islands Ltd. CO'T‘F"."‘”V
T not limited 95.399
Energy Co., Ltd. Representative: Ting-Chao Wang by shares

Director |Power Islands Ltd.
Representative: Chih-Kaou Lee
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Shareholding
Shares

Company Title Name or Representative

Shares

Power Islands Ltd.

Representative: Ming-Shiaw Lu

Motech (Suzhou) Renewable Energy Co.
Representative: Fred Yeh

Motech (Suzhou) Renewable Energy Co.
Representative: Ting-Chao Wang
Motech (Suzhou) Renewable Energy Co.
Representative: Chih-Kaou Lee

Motech (Suzhou) Renewable Energy Co.
Representative: Ming-Shiaw Lu

Motech (Suzhou) Renewable Energy Co.
Representative: Fred Yeh

Motech (Suzhou) Renewable Energy Co.
Representative: Ting-Chao Wang
Motech (Suzhou) Renewable Energy Co.
Representative: Chih-Kaou Lee

Motech (Suzhou) Renewable Energy Co.
Representative: Ming-Shiaw Lu

Power Islands Ltd.

Representative: Yung-Hui Tseng

Power Islands Ltd.

Representative: Chih-Kaou Lee

Supervisor

Director Ltd.

Director , Lud

‘Company
not limited
‘by shares

Ltd.

Motech (Maanshan) Renewa

0,
Energy Co., Ltd. 95.39

Director , Lud

Supervisor

Director , Ltd.

Director , Lud

‘Company
not limited
‘by shares

, Ltd.

Motech  (Maanshan) Ener|

0,
Technologies Co., Ltd. 95.39

tid

-

Director

Supervisor

Director

Cheer View Investment Limited 77,50( 1009

Director

(6) Operational highlights of Affiliates:

(In Thousands of New Taiwan Dollars)

Compan Caoital Total Total Net Net Operating Net Earnings per
pany P Assets | Liabilites | Worth Revenue| Income Income | Share (NT$)
Motech Power One Co., Ltd. 250,000 958,577 678,164 280,413 117,629 45,102 25,751 1.03
Motech Power Beta Co., Ltd. 55,000 160,729 112,879 47,8500 12,295 (649) (2,948 (0.54)
Mfttgc“ PowerGammaCo.. | 33000 131,824 95536 36286 14541 5263 2843 086
Motech Power Zeta Co., Ltd. 106,000 347,134 240,124 107,011 18,647 2,469 707 0.07
Teco-Motech Co., Ltd. 24,000 81,888 53,339 28,549 11,127, 5,170 3,576 1.49
Power Islands Limited 5,160,8721,156,267 0| 1,156,267 0 0 (22,479 (0.14)
Motech (Suzhou) Renewable Company nof
1,345,397 1,542,369 324,352 1,218,011 230,223 1,525 (23,353) limited by
Energy Co., Ltd.
shares
Company nof
Motech (Maanshan) Renewallle, 5o, 721 5 083,684 1,100144 98353 2.886,.95 38744| (31,859] limited by
Energy Co., Ltd.
shares
Motech (Maanshan) Ener Company nof
_ Y1 16423 56526 56,603 @7) 0 477 (369) limited by
Technologies Co., Ltd.
shares
Cheer View Investment Limited 2,564,274 3 0 3 0 0 0 0.00
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Private Placement of Securities in the Most Recentear and as of the Date of this Annual
Report: None.

The Company’s Shares Held or Disposed of by Subsaties in the Most Recent Year and as
of the Date of this Annual Report:None.

Other Necessary SupplementNone.

Any Events in the Most Recent Year and as of the Da of this Annual Report that had
Significant Impacts on Shareholders’ Rights or Seaity Prices as Stated in Subparagraph 2,
Paragraph 3, Article 36 of the Securities and Exchage Act: None.
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